er Canadian communities and 
F naps five million Canadians 
Paves chance to see Royalty on 
wi 
¢ summer. 
Pe be flag waving ~ 
j jmpses, speeches an 
a illuminated addresses 
0 , 
am. 
ae about the real Canada— 
at work? 
eit Majesties to be allowed 
os nothing but faces and flags? 
"ies they to see nothing of our 
orld famous mines, our great 
S ver and newsprint plants, our 
Preis and other manufactur- 
plishments? | 
" ren to have Canadians see 
their King but why not let the King 
see Canada? 


e 


C. N. R. Te#minal Plan 


Demands Explanation 
MMEDIATELY it assembles next 
week, Parliament should enquire 

into the ill-conceived plan to spend 

$12.6 millions on @ C.N.R. terminal 
t Montreal. 
: oaentiestie railway deficits and | 
the experience of the depression 
years were not enough; then the | 
dictates of plain ordinary common 
sense should convince the most 
sceptical that further unnecessary 
duplication of railway services in 
this country is as insane as it is 
deplorable. On the surface, the 
Montreal terminal seems to fall into 
this category 
ae. ‘ng experts 
2 ’ on ‘hi. ailways are 
facing an. .a of declining passenger 
business and that there is some ob- 
scurity as to the future. 
In view of this, the only sound | 
policy for railways to follow in} 
competing for passenger traffic is to 
do everything possible to co-operate 
in meeting public convenience and 
thus present a united front against 
competing forms of transport. 
Experience of key cities through- 
out the continent bears this out. 
Even bus terminals in the large 

' cities are jointly operated, wher- 

ever possible, so as to give the! 

maximum service to customers and | 
reducé overhead as far as possiitle. 


N FACE of the fact that Halifax, | 
Saint John, Quebec, Ottawa, To: | 
ronto and Vancouver all practise 
this obvious common-sense way of 
handling railway traffic, why have/ 
the Governmen’ and the C.N.R.| 
connived in perpetuating duplicate | 
facilities wt Montrea!? « 
The reasons so far given for | 


move—that it will provide employ- 
ment; that it will solve some of the 
obvious problems under which C-n- 
adian National has long labc "a im 
the Montreal area; that thing 
must be done to retrieve th. pres- 
ent investment in the city’s dig 
“hole"—all these do nothing to face 
up to the seeming common sense of 
a joint terminal. 


” . ” 


S POINTED out by Sir Edward 

Beatty the other day, inde- 
pendent experts who reviewed the 
whole matter in 1933 agreed that 
joint facilities could be provided at 
the present Windsor station at a 
capital cost of $6 millions, plus cer- 
tain grade eliminations and allow- 
ance for handling present Victoria 
Bridge traffic. 

What Parliament should rightly 
ask is; 

What has become of this plan? 
Why was ft or a similar project re- 
jected by the Government and the 
C.N. R.? 

It is inconceivable that a govern- 
ment which professes to show some 
concern for the Canadian railway 
problem should countenance a fur- 
ther duplication of services of the 
type now planned in Montreal 
without at least giving taxpayers 
and the citizens who will use these 
facilities, an explanation of their 


Ensure Good Government 
T HAS been often said of democ- 
jacy that the man who defeats 

#00d government 

coesn’t vote, 

ee 1 million and a half 

- a i ts stay away from 

polls in @ general election. In 

5 ie United States the figure of,non- 

@ ‘°‘CTS Moves as high as 30,000,000. 
i Proportionate figures can be cited 

y “°F almost every community, state 

5 °F province in the continent. 

tre eM these Stay-at-homes are 

wedins: e intelligent citizens of the 

; nity: people who talk much 
ut do little about ‘the franchise, 

} 


is the man who 


actions, 
Use of Ballot Box Can 


* ~¢ e 


oes week at its municipal elec- 
ot Pep ee Made a commend- 
"egal oward reversing this :situ- 
Roused by the threat of @ con- 
“tied Commiiiist attack on muni- 
‘pal offices, 


but the city’s voters turned 


_ nh recérd numbers te mark 
Pelt ballot for good government 
Md against the inboring of the 
'ell-organized “Reds.” 
“n @ campaign that t other- 
Se have been a2 can Listiess 
“ait, over 146,000 persons turned 
‘at the polls—the largest vote in 
eeu)’ history and an increpse of 
“™" Or nearly 22% ‘oy, 
‘US high mark. _ 
Apart from rolling up this «unt 
"ical record, the voters threw out | 
but one of the Communist.c ~ | 
ales for municipal office ’ 
(Continued on page 2, col. 4) 
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Canadian Oil 


|Control Comes 


Press of Canada Urges 
Leadership 


Editorial columns of Canadian newspapers are urging with vigor 
and conviction the need for leadership in Canadian public life. 


Taking its cue from The Financial Post, the Swift Current Sun 
refers especially to the vicious, demoralizing influence of Canada’s 
present relief Lolicy. It urges the need of leadership in respect of 
unemployment and relief to end the “moral and social stagnation” of 
the present situation. é 


“There is at present a most vital challenge to the statesmen and 
leaders of Canadian national life, which to our mind is paramount to 
all other problems, that of finding some solution to the unemploy- 
ment problem with which is tied up the moral and social stagnation 
which it engenders. Everyone is agreed that continual dishing out of 
relief cannot ever solve the dilemma; it merely hastens the evil day 
when the national structure would crumble because the fibre is eaten 
away. Bi 

“Happiness, contentment and national well being come only by 
honest work and an adequate recompense giving a measure of. secur- 
ity for the people. The course we are’ drifting along now is an un- 
practical one and a vicious one because it is destroying something 
which won't be built up so easily again.” 


( 


In Toronto, all three daily newspapers have been giving considerable 
editorial space to the leadership theme. Referring specifically to The 
Post campaign, the Toronto Telegram said recently: 


“Leadership, not the discussion of it; is the need of the hour. The 
farmer, the merchant, the lawyer, the banker in the towns and vil- 
lages all over this Dominion can be leaders, too, by making their 
combined opinion felt upon their elected representatives.” 

The same thought was expressed by the Canadian Statesman, Bow- 
manville, which also praised The Post’s campaign and stressed the 
great opportunity which exists for “leadership of ordinary men end 
women in every walk of life in their own small spheres,” 


Underethe caption, “Leadership the Big Need,” Hardware and Metal, 
Toronto, points out the exceptional opportunities which Canada has 
in the world today. “In view of such prospects,” says this leading trade 
newspaper, “it is nothing short of pitiful to see the lsissoz-faire poli 
being adopted by governments generally in this.country and 
that eur representatives are spending most of their time “energy 
bickering for political advantage without contributing anything 
constructive. ° . 


“We need an awakened consciousness in Canada as to the serious- 
ness “f our problems. Each businessman has a duty to impress upon 
1.3 Tepresentatives in legislative bodies, the need for definite and 

»..« tive action to cope with the questions of the day. That is the 
big r.. -d and every businessman has a responsibility upon himself to - 
see that minor political consideratiohs are put aside in the interests of 
unified action to secure a quick solution of our major problems. 
Drift can no longer be tolerated if Canada is to be saved for 
Canadians.” , 


* ~ ” 


The North Bay Nugget quotes the five. requisites of leadership as 
published each week in The Post's editorial platform. It agrees with 
The Post that “Canada is in great need of able leadership and that the 
proposed five-point programme would effect a wondrous change in 
economic conditions.” . 


The altérnatives to a policy of leadership are set forward by the Fort 
Erie Times-Review. Recalling the fact that Canada has been dallying 
with its unemployment problem now for eight years, it says: 

“It appears to be true that Canada does lack leadership, particu- 
larly of a.political kind, but there are plenty of good brains available 
to put into effect the findings of the Royal Commission. What appears 
to be necessary is a political leader who will seek out this leadership 
and put it to work, solving this most important of all Canadian 


problems. 

“Politiéians have their choice. Either they make a real attempt to 
solve unemployment, or they will before very long be replaced by 
radicals who at least will attempt to solve the problem, even if by 
undemocratic. methods.” 

7 o . 

Unemployment is also discussed by the Northern Mail, The Pas, 
which urges the Government's “very definite responsibility to the men 
who are suffering from the failure of successive governments” to find 
a solution. 

Similarly the Calgary Albertan, in commenting on the lack of lead- 
ership in handling the transient unemployed problem, suggests that 
while we have been spending “a great deal of time and emotion- 
energy quarrelling about rival ‘plans,’ none of them has been put to 
work.” - 


In an attempt t6 answer the charge that the Dominion Government 
is lacking in aggressive leadership, the Winnipeg Free Press recently 
devoted a leading editorial to the subject. It pretends to see in the 
demands for more aggressive leadership and policies “the desire for a 
national government that would do things they are anxious to have 
done.” 

Similarly the Saskatoon StarPhoenix talks cynically about “bleat- 
ing for leadership,” which it,dismisses with the thrust that, “Every 
demand for leadership implies leadership only in the direction desired | 
by those making the demand and to achieve whatever objectives 
they may have.” 

These papers sound almost the only discordant note in the general 
chorus of editorial opinion expressing itself with increasing vigor on 


this theme. 


7 * » 


The Prince Rupert News sees “all faces turned to Ottawa for action.” 
It recalls that Laurier did not have to be prodded into action, but that 
the present Prime Minister seems to be “lagging in leadership.” 


“What the country sees teday is that many people are idle, and 
having no Liberal leader. they are listening to subversive leaders 
who will destroy them as those who followed the Pied Piper were 


destroyed.” , 
;« * . 

The Brantford Expositor, answering its own query as to what is 
wrong with national leadership in Canada,,says the obvious answer is 
that it appears to be largely dormant. Jt emphasizes the part which . 
communities and the individual must play in such leadership. . 


“A let-the-Government-do-it attitude can’ be as fatal on the one’ 
... @"—s £overnmental apathy on the other, is required in 
the ‘high places’ it is trae, but there must a! Z tu Over- © 
cone the tendeac’ of the individual citizens. 
the re: vonsibili y. of , 


da needs 
opinion’ Vie, i 60° 
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To Canadians 


Association With Nesbitt, 
Thomson Interests Seen 
Offering Opportunities 


HINT AT CHANGES 


Announcement that control of Can- 
adian Oil Companies has been acquir- 
ed from National: Refining Co., of 
Ohio, by Nesbitt, Thomson & Co. 
may eventually mean that the com- 
pany’s operations are considerably 
expanded. 

Nesbitt, Thomson purchased in the 
neighborhood of 84,000 shares of com- 
mon which had been held by National 
Refining. This is equivalent tq just 
over 58% of the outstanding 143,764 
common shares. 

It is said that this deal was not dir- 
ectly connected with the recently 
announced recapitalization plan for 
National Refining. 

For the present it is the intention 
of the new interests in control to con- 
tinue to operate the company on ap- 
proximately the same scale that has 
prevailed for the past few years. 


Public May Participate 

An audit and survey of the com- 
pany is now under way. It is pos- 
sible that one result of this fhight be 
a public offering at a later date, al- 
though no official statement on this 
can be obtained. It is believed that 
one matter which the new interests 
would like to see accomplished 
would be the refunding of the present 
8% preferred. This stock, however, 
is non-callable. It has one of the best 
dividend records to be found among 
Canadian companies, as regular pay- 
ments of $8 a share have been made 
each year since 1908. 

Whether or not a major change in 
control, such as-has just taken place, 
would permit calling of the stock 
is apparentiy not yet quite clear. 

Turner Valley Associations 

Apparently an important factor in 
the future of Canadian Oil Com- 
panies may be its association with 
Anglo-Canadian Oil Co. The latter 
concern, also sponsored by Nesbitt, 
Thomson, has become a major devel- 
opment company in the Turner Val- 
ley oil field in Alberta. Although an 
official statemént in this regard has 
not yet been issued, it would seem 
logical to regard Canadian Oil un- 
der the new s¢t-up as another im- 
portant outlet for Turner Valley 

e oll, It may also open up an- 
" Possibility of using Turner 
crude in eastern Cafiadd ~~ 


Tt dian aiready has a té2. 


finery at Brandon, operating at cap- 
acity of 800 barrels daily. It would 
not be surprising if some arrange- 
ment were worked out whereby Can- 
adian Oil would acquire an interest 
in this refinery and perhaps assist in 
its operations. In December, F. P, 
Byrne, vice-president and managing 
director of Anglo-Canadian stated 
that addition of a cracking unit would 
permit an increase of 2,500 barrels 
in oil handled daily. 
Expand Sales 

One further possibility is opened 
up by the Canadian Oil change. Nes- 
bitt, Thomson have wide interests in 
public utility and mining concerns 
across Canada. These associations 
Should make possible an enlarged 
market for Canadian Oil products. It 
is still too early to know how far this 
could go but some such move seems 
logical. 

Canadian Oil Companies operates 
a modern refinery at Petrolia, Ont., 
with a capacity of 100,000 barrels of 
crude monthly. Addition of a crack- 
ing unit in 1935 at a cost of $500,000 
resulted in improved facilities. Its 
products include White Rose, Red 
Seal and Canadian Ethyl gasolines, 
Enarco motor oil and National Light 
kerosene. In 1937 the company 
earned 75 cents a share on its com- 
mon compared with a deficit of 14 
cents a share in 1936. Dividends of 50 
yy a share have been. paid since 
1932. 


Highlights of the 
Week 


Pouring out wealth for Canadians, 
some 21 new mines should be into 
production before summer. Al- 
though Canada had a notable record 
of new producers last year, present 
indications are that 1939 will see 
even more added to the list. 

Canada’s New Mine Crop—p. 9. 
* > a 


While Montreal’s civic debt has been 
mounting to staggering proportions, 
and inadequate sinking funds have 

refunding to meet maturing 

obligations,..Toronto has been re- 
ducing its debt and has been able 
to meet much of its obligations be- 
fore maturity. A staff writer an- 
alyzes the position of the two cities. 


What's Wrong With Montreal—p. 9 | the 
. > . 


Ambitious plan of thé Canadian 
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Annual meetings of the Vancouver Board of Trade’s foreign trade bureau are always an outstanding event 


for Pacific coast businessmen. 


The photograph was taken at the dinner following the meeting. Left to right: 


Captain W. M. Crawford, newly elected chairman of the foreign trade bureau, Vancouver Board of ‘Trade; Dean 
Ballard, Seattle shipping man; John Whittle, president of Vancouver Board of Trade; Archbishop W. M. Duke. 


Ford Volume 
Near’37 Level 


President Says 1938 Out- 
put Within 10% of 
Previous Year 


Output of Ford Motor Co. of Can- 
ada for 1938 is expected, for both 
domestic and export markets, to be 
within 10% of 1937 figures, accord- 
ing to W. R. Campbell, president, in 
a year-end Statement to The Finan- 
cial Post. He says that it is believed 
that 1938 totals will be maintained 
well above the average for the 
entire Canadian automobile indus- 
try. He also draws attention to the 
favorable comparison this makes 
with the industry in the United 
States where 1938 sales volume was 
only half of that of 1937. 


Dollar volume of the Ford Motor 
Go. of Canada will probably ‘be 
quite close to 1987 figures, says Mr. 
Campbell. Contributing to this 
were the slightly higher prices in 
effect on 19388 models and the con- 
sistent increase shown in the sale of 
replacement parts throughout the 


year. 
Profit Aizrgins Less 
says that net income 


Mr. 
i not be available until 


Say B. A. Oil Test Well 
Has Opened New Field 


Producing Wildcat in Centre of 11,200 
Acre Block Controlled by Canadian Firm 
‘in Texas—Royalties Seen Fror Invention 


By A. D. ELLWOOD, 
Staff Writer, The Financial Post 


A wildcat test well drilled by British American Oil Producing Co. in 
Baylor County, North Texas, is regarded by officials as promising the 
discovery of another important oil field. ¢ 

This well, known as No, 1 Green, as reported first by the Tulsa Daily 
World on January 1, and confirmed by A. L. Ellsworth, president of B. A. 
Oil, in Toronto, is situated just south of the centre of a block of 11,200 
acres which the company holds 90% solid. 

It was swabbed after being acidized with 3,000 gallons and produced 
from 40 to 50 barrels an hour. Later it settled down to 26 barrels an hour, 
or 624 barrels per 24 hours. Some water was shown which was mostly 


acid fluid. Corrected test of the oil¢——--—— 


shows 37.7 deg. gravity with no trace 
of sulphur. The well is in a compara- 
tively shallow producing horizon. 
Work Done Quietly 
Drilling was carried on quietly and 
data only released on Dec. 31. As 


Storage, 
Me TO | neath poragled Suite end 2% in 


1938 were not likely to reach the 
previous year’s high level. 

He feels that the company’s 
domestic picture w brightened 
considerably by the introduction of 
the Mercury 8 in the company’s 1939 
line although this new entry in the 
lower medium-priced field has only 
been on the market for a few weeks. 
Export shipments are expetted to 
make up slightly more than half the 
company’s output for the year. 

Addition of the Mercury in the 
passenger line and-a new three-ton 
100-horsepower Ford truck, gives 
the company representation in 95% 
of the total market, according to Mr. 
Campbell. 


Less Aid Needed 
In Saskatchewan 


Farmers Likely to Con- 
tinue Production on 
Previous Scale 


From Our Own Correspondent 

REGINA.—Farmers of this prov- 
ince are facing 1939 wheat problems 
apparently determined to continue 
production on much the same scale 
as in recent years. This means an 
approximate 12 to 13 million acres 
of wheat, according to a survey that 
included opinions of government 
agricultural officials, wheat ‘pool 
men and farmers themselves. 

No large acreage reduction appears 
possible, even if the international 
situation does not show easement. 
Neither will there be any form of 


acreage. Unlike last spring the aver- 
age farmer is in a position to look 
after himself this coming spring. A 
government survey reveals seeding 

spring 
will not exceed $2,000,000. It was $20,- 
000,000 last year. 

Moisture prospects are being re- 
ported as above average but no gov- 
ernmént or pool official or ever 
farmer is as optimistic as some of 


agencies’ reporting an above 
average fall moisture in the soil. 


Corps Association to absorb $0,000 |. 


jobless young Canadians into spe- 

cially constructed training centres, 

‘and eventually into industry or 

national development work, is be- 

ing worked out in detail for sub- 

mission to Government authorities. 
Youth Service Plan—p. 8. 


REGULAR FEATURES 


From Our Own Cofrespondent 
MONTREAL. — The Canadian 
National Railways has. called for 
tenders on approximately $9 mil- 
lions worth of new rolling stock 
to be delivered during 1939, 


oe 12,43) 
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tubing is installed; the well will re- 
ceive its official test, according to 
J. A. McCutchin,’ chief production 
engineer for B. A. Oil Producing Co. 
This is expected about the end of 
this week. 

Universal Exploration Co., a new 
seismograph concern; is given credit 
for discoveering and determining the 
size of the two blocks held by B. A. 
Oil. British Americarr holds another 
big block of territory to the north- 
west of the No. 1 Green. This will 
be tested soon. 

W. K. Whiteford, vice-president 
and general manager of British Am- 
erican Oil Producing Co., and H. C. 
Arnold, chief geologist, have been 
instrumental in staking two new 
well locations and state that the 
block will be conservatively de- 
veloped, The well is entirely owned 
by B. A. Oil who have withheld any 
announcement until reasonably sure 
of what they had in the venture. 

It is said that Amerada Petroleum 
Corp. has taken royalty interest 
under most of the British American 
block. Sinclair Prairie Oil Co, has 
taken acreage along the edge of this 
area, Both of these firms had pre- 
viously “shot” the area. 


This will not be the first important | sc 


oil field discovered and developed 
by British American, provided that 
the latest find maintains its early 
promise, This company discovered 
the Capital, or north extension of 
the Oklahoma City field, in 1935-6. 
Since then it has been consistently 
(Continued on page 2, col. 6) 


Public Waste — No. 7 


1938 Building 
Down 16.4% 


Contract - Awards.. Show 
Better Volume at 
Year End 


Continuance into December of the 
year-end upturn of building activity 
carried the 1938 total of contracts 
awarded to $187,277,900, a drop of 
16.4% below the 12-month figure in 
1937. The shrinkage in aggregate con- 
tract value, partly attributable to de- 
cline of building material prices, was 
$36.7 millions. The 1937 total was 
$224,056,700. 

Considering that the early part of 
the year saw a 35% decline in con- 
tract volume, the net result of 1938 
operations is regarded as compara- 
tively satisfactory. 

As compiled by MacLean Building 
Reports, the December total of con- 
tract awards was $10,522,900, only 
2.2% below the Dec., 1937 figure of 
$10,763,600. Excepting 1937, last 
month’s volume was the largest 
December figure since 1931. 


Contracts Awarded in Canada 
(In Millions of $) ; a 


“e 

1987 Change 
5.8 +34 

AH 


-2 
+67 


Apartments 
Residences 

Total residential . 
Churches 
Public garages .... 
Hospitals 
Hotels, clubs 
Office bidgs. 
Public bidgs. 

hools 
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Total business .. 
Total industrial. . 
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. engineering 
Total engineering 
Grand Total 


Amends Rules 
On New Issues 


Hopes to Eliminate Some 
Abuses in Dominion 
* Financing 
DEPOSIT REQUIRED 


From Our Own Correspondent 

MONTREAL..—New instructions to 
investment dealers governing the 
issue of Dominion Government direct 
and guaranteed loans have been 

issued by the Bank of Canada. 
of the new regulations is 
to eliminate certain abuses which 


heretofore have prevailed in con-— 


nection with Dominion Government 
bond issues which are handled by 
the Bank of Canada as the Govern- 
ment’s fiscal agents. 

The main feature of the new in- 
structions is a provision requiring 
subscriptions to be accompanied by 
a certified cheque or bank draft for 
an amount equal to 5% of the par 
value of the bonds subscribed for. 

In the case of short-term bonds, 
the certified cheque or draft must 
be delivered to the nearest agency 
of the Bank of Canada at the time 
the subscription is dispatched. All 
subscriptions for short-term bonds 
will be subject to allotment. 


Long-term Bonds 
Procedure as regards long-term 
bonds is different. No specific term 
has been set as a dividing line be- 
tween short and long bonds, but 
arrangements announced at the time 
of each issue will make it apparent 
whether bonds are regarded as short 
term or long term. 

At the time of each offering a de- 
finite total amount of long-term 
bonds will be offered firm for accept- 
ance or rejection by authorized deal- 
ers. The offering advice will inform 
each dealer of the particular amount 
of bonds offered to him. Accept- 
ance or rejection of all or part of 
such firm offeving must be made by 
4 p.m. on the day preceding the open- 
ing of the books of a loan. At the 
time firm bonds are accepted a cer- 
tified cheque or draft for 5% of the 
par value of bonds concethed must 
be delivered to the nearest agency 
of the Bank of Canada, 

Bonds not accepted on the. firm 
offering and such additional bonds 
as may be issued will be available 
for subscription on the opening of 
the books of a loan. Subscriptions 
for these bonds must also be accom- 
panied by a certified cheque for 5% 
of the amouri.. Subscriptions for 
Jong-term bonds, other than those 
aceepted in the firm offering, will be 
subject to allotment. 

To Fliminzie Abuses 

A punpose is to eliminate “bloated” 
subscriptions. In recent years Do- 
minion Government loans have al- 
ways been oversubscribed by a wide 
margin. Subscriptions, however, 
have not represented actual demand. 
It is well known that most, if not all, 
dealers subsczibe for many times 
the amount of bonds they actually 
desire. Since this is common pro- 
cedure a dealer who subscribes for 
only his actual wants finds he is 


allotted only a small proportion of’ 


the number of bonds he requires to 
fill otders from customers. 

Then, again, it has been common 
practice with some dealers to sub- 
scribe for more bonds than they re- 
quired for customer account with a 
view to making a quick profit. Such 
procedure has been gsvecially com- 
mon when there is 4 large demand 
and it is obvious the loan will be 
many times oversubscribed. In such 
instances speculators subscribe for a 
;block of bonds in order to profit 
from the rise in price which is al- 
most sure to follow. In the past it 
has been possible to subscribe for a 
block of bonds and sell them in a 
day or so at a profit without putting 
up any money. Under the new re- 
gulations, this will be impossible, 

Basis of Allotments : 

In the case of the first loan to be 
issued under the new regulations th 
amount of bonds offered fi 
each dealer will be based on 
cord of allotments to that 
long-term issues offered f 
Bank of Canada. : 

A minimum amount of Bonds, not 
exceeding $5,000, will be offered 

(Continued on page 2, col. 8) 


Repeaters Cost Money 


Failure of Canada. to come to 


‘grips with penal reform isa tragic 


and expensive form ‘of Public 
Waste.. 

Apart from the loss of useful 
-human:’ material occasioned by a 
system ‘that does little or nothing 
to “reform” and rehabilitate those 
who run foul of the law, there is 
‘also-economic waste. : 

In Archambault Royal Commis- 
sion report on the Penal System of 
Canada. an aftempt was made: to 
show ' the dollars and cents cost of 
looking after “repeaters” in’ Can- 
adian penal institutions. 

. . * 

The records of 181 prisoners were 
studied, These men had been con- 
victed no léss than 3,434 times. The 
average cost for each conviction 
was $948. The average cost of these 
convictions per prisoner was 
$18,005. 

« The total time these men had 
spent in jails and reformatories 
was 553 yeats. The time they had 
spent in penitentiaries was 1,483 


years. 
|. Te maintain these men in these 


: sear 
a F 


cost taxpayers $1,348,- 


works olt.0ct.averbge:-at 
each prisoder kept in 
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jail or reformatory and $5,984 for 
each one in a penetentiary. 


Without reckoning the loss oc- 
casioned by the crimes committed, 
the funds contributed to the sup- 
port of dependents, or the eco- 
nomic less by withdrawing this, 
each person from human. society 
and productivity, the total cost to. 
country of these 18! “recidiyists” 
would be just over $4.6:millions. 


is $25,453. 


; 


The conclusion reached in the 
commission report is this: 


“Cre can only conjecture what 
woula be ‘he result of a similar 
compl ° im regard to our, 8,000 

=, but the facts herein dis- 
_ ace a convincing proof that 
aye system ‘that on the whole 
r-turns prisoners to society worse 
than when received into custody, 
fails in its function to protect 
society and, on the other hand, con- 
tributes heavily to the economic 
burdens to be borne by the tax- 
payers.” 


< ose 


The commission made specific 
recommendations to improve this 
Situation and alleviate this Public 
Waste. : 


Included among these were 
recom#men dations for new build- 
ings and additional trained and 
competent personnel. They recom- 
mended treatmént of young offend- 
erg along Borstal lines, @ prison 
for habitual offenders, and proper 
‘supervision for paroled prisoners, 


As yet little has been done to 


pave the way tow ina: 


' tion of this glaring 
Public Waste. 


ada 


eens ome 


ect tet sent 





Doseo Outlook 
On Bright Side; 
Pick-up Seen 


rated at 80% in 1938 
— Profits Lower But 
Still Good 
From Our Own Correspondent _ 

MONTREAL :—Dominion Steel & 
Coal .’s financial statement for 
1938 will show earnings on a com- 
paratively good level, though they 
will not be as good as in 1937. when 
the company earned $1.56 a share 
on the Class B stock. It is still too 
early to forecast what the actual 

are likely to be, save that 
they will not be as large as the year 
before. 

Earnings will be better than indi- 
cated by the recent scale of opera- 
tions at the Sydney steel plant. At 
mid-year the operating ratio drop- 
ped to 50% of capacity, after hav- 
ing been at capacity for many 
months. This has given the impres- 
sion of a sharp falling off in 
earnings. 


Good Average in 193% 


For the past year the Sydney mill 
operations averaged 80% of rated 
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capacity. During. the first 5%/| Cari 


months the ratio was over 100%. 
Following the drop at mid-year 


there has been a gradual recovery 24 


and during December the operating 
ratio had recovered to 8% of 
rating. 

Iron ore shipments continued at 
a relatively high level during 1938. 
Sales were not as high as in 1037 as 
the company did not have a big 
carryover from the year before as 
was the case in 1937. The mines 
operated at capacity and output was 
in the neighborhood of 1,600,000 
tons. 


Coal Sales Lower 

Operations of the coal division, 
represented principally by the Do- 
minion Coal Co., were not as good 
as expected at the beginning of the 
year.. This was due to the failure 
of demand to shape up as expected 
and the unsettlement of the Cen- 
tral Canada market. The latter was 
attributed to the dumping of coal 
from the bituminous areas in the 
States. 

Other activities of, Dosco; includ- 
ing those at Halifax and centring 
on the Border Cities, were com- 
paratively good. . ; 

In-all, Dosco has just concluded 
a satisfactory year. Debt charges 
will be covered comfortably; bank 
loans reduced; and a fair amount 
available on the Class B stock, the 
amount depending upon the usual 
year-end adjustments. : 

Better Prospects in 1939 

As re s 1939, the outlook at 
this ‘time’ is considered as definitely 
encouraging. 

The drop in operations at the Syd- 
ney steel mill reflected primarily 
the failure of the British buyers to 
take deliveries. As previously re- 
ported, the British steel firms over- 
bought in the world market. This 
meant an accumulation of stocks. 
Add to this was the fact that the 
B iron and steel industry fixed 

for all of 1938. Buyers held 
off inthe hope that the large stocks 
would force a sharp adjustment of 
prices at the beginning of this year. 

The British iron and steel indus- 
try has announced its price sched- 
ule: for the next three months, 
avoiding the mistake of last year of 
announcing for 12 months ahead. 
Prices have been lowered on nu- 
merous products, but the changes 
have been of minor. proportions, the 
industry keeping the price up’ in 
anticipation of the heavy rearma- 
ment programme of the British 
Government. 

Take Regular Deliveries 

With the way cleared for the next 
three months, the British firms will 
take regular deliveries from Dosco, 
which should mean a SS 

ing up of production at ney: 
. Last month the Sydney mill 
started rolling rails. While an offi- 
cial order hasgnot been placed as 
yet, it is understood that Dosco will 
receive shortly the regular annual 
order for rails from the Canadian 
National Railways. The Canadian 
Pacific may also be in the market 
for rails, but so far there has been 
no intimation of an order forthcom- 
ing. 

The domestic iron and steel busi- 
ness has shown no material change 
in the last month or two. However, 
prospects are more encouraging and 
some increase in business is antici- 
pated. 

Iron Ore Demand Strong 
>» ~ As conditions now stand the iron 
re on Belle Island 
sho work at capacity throughout 
1939. There is a very small carry- 
over of tonnage into the current 
year. The necessary exchange cred- 
its have been arranged by the Ger- 
man importers and deliveries ‘to 
that market should be as great this 
year as in 1938. Shipments ‘to Syd- 
ney, of course, will depend upon the 
extent of operations there. Exports 
te England and the States, while 
not overly large in any one year, 
are expected to be maintained. 

Plans for the further develop- 
ment of the former U. S. Steel 
properties at the Border Cities re- 
main in abeyance. The Canadian 
Bridge Co. handled a satisfactory 
volume of business last year and 
prospects for this year are not un- 
favorable. The wire plant will like- 
— on the same basis as in 


Other Divisions Report 
Eastern Car Co., one of the units 
formerly going.to make up-Nova 
Scotia Steel and now wholly con- 
trolled by Dosco, expects to get a 
proportionate share of the new 
equipment being ordered by Cana- 


dian National. If this business ma-| 


terializes, all the steel work will be 
done in the Sydney steel mill, 
Prospects for the coal trade this 


port at End of Month 


—The state of Winni-. 
should - clarified 
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point to weaknesses in 
financial structure. 
Charges Exaggerated 

It may be found that charges 

against the administration were 


the city’s 


13| exaggerated. For instance, much 


Lumber Shipments 
of B.C. Show Gain 


Figures For 11 Months 
Almost Equal 1937 
Total 


From Our Own Correspondent 

VANCOUVER. — Lumber ship- 
ments from British Columbia, export 
and domestit; will’ show 4 sttiking 
increase this year over those for 
1937. With the December figures not 
yet available, the 1938 total for ex- 
port and domestic categories is al- 
ready in excess of the total for the 
corresponding period a year ago. 

While waterborne exports have 
been well maintained, the biggest in- 
crease is.in the domestic shipments 
by sea, and this hag been due to 
the Atlantic seaboard market. In- 
cluding the total for November, 
British Columbia’s waterborne 
shipments to export markets 
such as the United Kingdom, Aus- 
tralia and China, have been 935.2 mil- 
lion board feet, only about 63 million 
feet short of the total for 1937, In 
the same period shipments to so-cal- 
led domestic markets, including the 
Atlantic coast, California and United 
States territorial possessions, have 
been more than 151.5 million against’ 
a total of 108.7 million for 1937. 

Overseas shipments in, November 
were the highest since July, a total 
of 93.7 million feet of lumber mov- 
ing from the province’s mills to ex- 
port markets, including 67 million 
feet for the United Kingdom. 


Scott Nar. -d Liquidator 
Title Guarantee and Trust 


From Our Own Correspondent 

MONTREAL.—Hon. Gordon’ W. 
Scott has been appointed liquidator 
to wind up the affairs of the Title 
Guarantee and Trust Corp. of Can- 
ada, H. Desrivieres, Alfred Martin- 
eau, Alexander Johnston, Elphége 
Marier, H. G, O’Neil and K, L. Rice 
were appointed inspector by the 
Court. 


Melchers Extend Date 
Of Fractional Warrants 


From Our Own Correspondent 

MONTREAL. — Melchers Distil- 
leries has advised the Montreal 
Curb Market that the date of can- 
cellation and termination of the 
fractional warrants of the one 
quarter preferred. and -common 
shares of the company has been ex- 
tended to December 31, 1938. 


Teck Township, QOnt.—Statement 
of revenue and expenditure for the 
period from Jan. 1, 1938 to Nov. 15, 
1938 shows a surplus available for 
expenditures of $51,263. 


Capital has been made regarding the 
reversion of land to the city for 
unpaid taxes. The facts ag brought 
out by the‘commission will show 
that while it is true third of the 
total area of the city has reverted, 
this one third represents only 3% 
ot the-assessed value and by far the 
greater portion of the reverted land 
is entirely unimproved. In this 
instance it is indicated that while it 
may_not be considered desirable for 

to revert, the situation is not 
as serious as had been generally 
understood. 


In the-same connection the com- 
mission may’ recommend that the 
period during which land with tax 
arrears: remains in the hands of its 
original owner be shortened. It is 
reasoned that after taxes are unpaid 
for a year,.adding of penalties makes 
redemption more difficult and a 
stiffer policy may actually result in 
less land reversion. 

Hydro Probed 

The City Hydro, always a bone of 
contention, particularly since it 
entered the retail field, has received 
attention from the Commission. 
City Hydro was financed by bonds 
sold by the city and it is claimed that 
when outstanding obligations have 
been retired it will prove one of the 
city’s greatest assets. ‘ 

It is considered improbable that 
Hydro will escape without criti- 
cism. The Commission may suggest 
tts entrance into the retail field was 
not justified and that it would not 
have been. : ie mee up, 
greater curren ve 
Falls power plant not been con- 
structed. ; 

School Board 


It is suggested that there may be 
some observations in the report as 
to co-operation between the school 
board and the civic management. 
The fact that in the last few years 
wide differences of opinion have 
arisen gives rise to the suggestion 
that changes in management of the 
city schools, to bring them more 
directly under control of the city, 
may be recommended. 

It has been d the manage- 
ment of the city itself is inadequate 
and cumbersome and while no hint 
has been forthcoming as to what 
recommendations will be contained 
in the report it is possible that 
sweeping changes will be suggested. 
Elimination of ward boundaries and 
a greatly reduced aldermanic board 
with possibly a city manager is held 
as a possible recommendation. 


Can. Marconi and C. N. R. 
Drop Traffic Agreement 


From Our Own Correspondent 
MONTREAL —The pick-up 
delivery agreement between 
Canadian National Telegraph 
and the Canadian Marconi Co. 
pired at the end of the year, 
was not renewed. Arrangements 
have been made by the Canadian 
National to handle overseas com- 
munications via the lines of other 
connecting companies, 


__ New Stock Listings 


Both Montreal and foronto stock 
exchanges have been active in 
inducing more companies to give 
investors in their stocks the added 
advantage that a good ‘market 
provides.. 

In the list of securities listed 
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also been active in 1938. The indus- 
trial stocks admitted to trading on 
the Toronto Stock Exchange curing 
1938 follow. This list distinguishes 
between the entirely new listings 
and those that represent changes of 
another nature. 
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ORONTO’S election experience 
T cate conclusively that the tra- 
ditional inertia of democracy can 
be thrown off under proper leader- 


Pp. 
In this case the leadership was 
by two daily newspapers 
—the Toronto Globe and Mail and 


Succession Tax 
Ruling Reversed 


, From Our Own Correspondent 

... MONTREAL.—Quebec is a 
to assess for 
shares held sii dec siotane 
in companies which have their 
head offices in Quebec. A ruling to 
this effect was handed down by the 
Court of Appeals, reversing a 


| judgment of Judge Hugues Fortier 


in favor of Quebec’s Provincial 


Treasury Department. 

The department had sought to 
collect from the estate of W. Thor- 
burn, who died 10 years ago, at 
Almonte, Ont., $29,177 on shares in 
a number of companies with head 
offices located in Montreal. 

Certificates for the shares had 
been deposited by Thorburn in.a 
vault at Almonte. The Court of 
Appeals upheld the contention of 
the executors for the estate that 
the shares in question could legally 
be transferred to Ontario and 
established there. 


Tamblyn Co. Has 
New President 


W. C. Scott, vice-president of G. 
Tamblyn, Ltd., has been appointed 
president and general manager to 
succeed W. E. Corlett, who becomes 
chairman of the board. 

Mr. Corlett is resigning the presi- 
dency because of ill health and the 
strenuous duties of the office. He will 
continue in an advisory capacity. 

Mr. Corlett became a partner of 
the late Gordon Tamblyn in 1906 
when the original Tamblyn store was 
opened at Queen St. and Lee Ave., 
Toronto. On Mr. Tamblyn’s death in 
1933, he became president and gen- 
eral manager of the company. 

W. C. Scott joined the company 
in 1912 as secretary-treasurer and in 
1933 became vice-president and as- 
sistant Re cAs fF Benet ah 
' The company states that the ap- 
pointment signifies no change in 
managerial policies. 


Dominion Textile Co. 
Wage Order Studied 


sien aainieatas 
From Our Own Correspondent 

MONTREAL. — Revision of the 
Wage and Hour ordinance relating 
to employees of Dominion Textile 
Co. and affiliated firms, is involved 
in negotiations between the Quebec 
Fair Wage Board, the company and 
representatives of the workers con- 
cerned. Also represented at the 
eonferences are the National Cath- 
olic Federation of Textile Workers 
and the Canadian Textile Union, 
Local No. 1, of Canadian Congress of 
Labor. 

It is expected that as a result of 
the preliminary conference, in which 
an employee from each of 10 plants 
or divisions was present, four or five 
will be named to a conciliation com- 
mittee on which the employers will 
have an equal number of spokesmen 
for the actual negoiations. The plants 
concerned are those of Dominion 
Textile, Drummondville Cotton, and 
Montreal Cottons. 


Montreal Power Output 
Of Gas and Power Down 


From Our Own Correspondent 

MO —Electricity output 
of Montreal, Light, Heat and Power 
Company in 1938, exclusive of sec- 
ondary and export power, is reported 
by the company at 1,135 million 
kw.h., a decrease of 2.26% from the 
all-time high established in 1937. 

Gas output for last year is reported 
at 4,942 million cubic feet. This re- 
presents a decline of 1.30% from the 
1937 level. 


Quebec Government 
Changes Fiscal Year 


MONTREAL. — The Quebec Gov- 
ernment plans to change the end of 
its fiscal year from June 30 to Mar. 
31, according to an announcement 
made by Hon. Martin B. Fisher, pro- 
vincial treasurer. 

The purpose of the change is to 
facilitate the administration of vari- 
ous departments and to make the 
fiscal year coincide with that of the 
Dominion Government. 


Guardian Realty to Pay 
Dividend on Preferred 


Guardian Realty Co. of \Canada 
has declared a dividend of 50 cents 
on its 7% preferred stock, of $100 
par value, payable Jan, 15 to share- 
holders of record Jan. 1, Following 
this payment arrears on the 


pre- 
ferred stock will amount to $93.25 a 
share. 


traditional stay-atshomes of demo- 
cratic government—to get out and 
record their votes on January 1. Yet 
only 4 little over 40 per cent of the 
voters cast their ballots. How much 
stronger would the influence of good 
citizens be if 50, 60 or 70 per cent 
voted! 

Seff-government is not safe so 
long as a large proportion of the 
voters do not care what kind of 
government they have, Self-gov- 
ernment can easily be made to 
work, and work well and efficiently, 
if every part of the community 
takes the trouble to exercise his or 
her franchise on voting day. 


Successful Year 
For N.S. Farmers 


Commercial Apple Crop 
and Butter Output Set 
New Record , 


From Our Own Correspondent 

HALIFAX, NS.—Nova = Scotia’s 
farmers have just enjoyed one of 
their most suc years. 

Outstanding feature of the produc- 
tion year was the greatest commer- 
cial apple crop in the province’s his- 
tory. Of the total crop of 2.4 million 
barrels more than 90% were mar- 
ket grades, a record achievement. 

A new provincial record in cream- 
ery butter was also set. For the 11 
months ended Nov. 30, Nova Scotia 
creameries produced 62 million 
pounds. Figures forthe year are ex- 
pected to total 6.5 million pounds. 
Largest previous production was in 
1933 when 6.08 million pounds were 
produced, 

Agriculture department officials 
reported considerable progress in the 
hog and poultry industries. 


Brewing Corp. of America 
Net Gains in 1938 


Report of Brewing Corp. of Am- 
erica, in which Canadian Breweries 
holds a substantial interest, for the 
year ended Sept. 30, 1938, shows a 
net income of $703,757. This is equiv- 
alent to 97 cents a share on the 725,- 
000 shares of $3 par value stock out- 
standing. It compares with a net 
profit of $608,453 in the preceding 
year, or 84 cents a share. 

Gross sales showed a small gain to 
$44 millions, up about $62,000 from 
the preceding year. 

The company’s balance sheet shows 
current assets of $414,517, including 
$127,954 in cash, Current liabilities 
were $349,096. Earned surplus was 
$35,339 at Sept. 30, 1938, against a 
deficit of $149,883 a year earlier. 

During the past year the company 
expanded its plant facilitigs and 
equipment to provide for a produc- 
tion volume of 750,000 barrels of ale 
and beer annually. This cost $648,052, 
provided from current resources., 


Price Bros. Timber Cut 
20% Under Year Ago 


From Our Own Correspendent 

MONTREAL.—Price Brothers and 
Co., whose timber cutting opera- 
tions are carried out each year by 
jobbers and sub-jobbers, state that 
their cut during the coming winter 
will be about 20% below that of a 
year ago. This is better than an 
average cut and reflects the some- 
what better outlook for the news- 
print industry-in 1939. 


Treasury Bills 

Yield on Dominion Treasury bills 
showed an increase with the $25 
millions issue dated Dec. 30 and 
maturing Mar. 31, 1939, from the 
previous issue. The price on the 
bills was 99.83052 and the yield, 
0.681%, as compared with 0.672% on 
the issue dated Dec, 15. Total of bills 
outstanding remains unchanged at 
$155 millions. 


Winnipeg Hydro Shows Surplus 

The Winnipeg Hydro _ Electric 
System reports that when the books 
are closed for the year 1938 the 
system will show the largest surplus 
on record since the city plant first 
went into operation. 


CAAA, 

(Continued from page 1) 
“wildcatting” in Mid-Continent, 
Rocky Mountain and other fields. 
Gas Sales at Peak 

tish American Oil Co.'s sales of 
Bh owes again reached a néw peak 
in Cafiada in 1938, In a blotter ac- 
companying, the latest dividend 
cheques, J. C. Millar, treasurer, 
mentions that consumption of gaso- 
line in Canada in 1938 exceeded 1937, 
the previous record year. He added 
that B. A. Oil “participated rateably 
in the increase.” 

“Officials will not forecast profits 
for 1938 but indications are that 
they will be satisfactory to share- 
holders. It is stated that the current 
$1 a share dividend was covered 
from current earnings. This means 
that Canadian operations again gave 
earnings sufficient to cover the divi- 
dend as this is the interpretation the 
company places on “current earn- 


In 1937 B. A. Oil earned $1.30 a 
share on its common stock from Can- 
adian operations. At that time the 
company had 2,622,642 common 
shares outstanding. Recently 150,000 
shares of treasury stock were sold 
in London, Eng., at $20 a share. 


U. 8. Operations Satisfactory 

Dividends received from U. S. sub- 
sidiaries at the beginning of 1938 
were equivalent to 15 cents a share 
on the parent company’s stock. The 
most that officials will say regard- 
ing earnings from this source for 
1938 is that they are “more than 
satisfied” with results in the past 
year. 

As mentioned by Mr. Millar, al- 
most $725,000 of debentures were re- 
Wired in 1938. This would consist of 
the regular $500,000 maturity of 
2%% serials maturing on June 1, and 
sinking fund operations for $222,222 
principal amount of 4% 10-year de- 
bentures. These operations would 
leave $3 millions of serials and 
around $3,234,000 of 4% debentures. 


Important Invention 

Company officials. are cptimistic 
regarding the recently announced de- 
velopment of new control equipment 
for use in oil refining. This inven- 
tion is the joint work of B. A. Ojil’s 
technical department, the physics 
department of the University of To- 
ronto and the Bailey Meter Co, 
Cleveland. It is control equipment 
that determines at any time the cor- 
rect relationship between time and 
‘temperature in the cracking process 
of oil refining. Cracking, as applied 
to petroleum refining, is essentially 
the breaking down into its constitu- 
ent elements of the residues of crude 
oil that are in themselves not adapt- 
able for sale as gasoline. These con- 
stituents are then re-combined in 
such a way as to form the desired 
product, chiefly gasoline. 

This process is carried out by 
proper application of heat to the 
petroleum products under carefully 
regulated. pressures and for the 
proper length of time. It is, however, 
a continuous process so that crude 
oil passes through the proper system 
of heated coils at a carefully con- 
trolled rate. One difficulty experi- 
enced is to control the rate of flow, 
the heat and pressure so that the 
highest possible yield of gasoline, or 
total production per unit, is obtained. 
If proper relationship between time 
and temperature is not maintained 
the unit may be prematurely “coked 
up” and shut down or result in 
inefficient operating conditions. This 
means that it may pass directly to 
the familiar hard carbon form 
without forming’ gasoline. The 
result is a clogged coil and a unit 
that has to shut down for repairs. 
On the other hand, the amount of 
heat or the rate of flow may be such 
that fuel costs are too great for eco- 
nomical operation. 


A Control Tool 

It is claimed for the new invention, 
first announced in a paper given be- 
fore the American Petroleum Insti- 
tute, Nov, 18, 1938, that through the 
proper installation of instruments 
the correct relationship between 
these variable factors can be auto- 
matically controlled at any time. 
The paper was the work of Robert 
L. Rude, of B. A. Oil Co... Raymond 
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D. Junkins, of Bailey Meter Co., and 
Dr. Colin Barnes of the University 
of Toronto. 

The conclusions to this paper state: 

(1) The apparatus provides a 
means of continuously correlating 
time, temperature, and stock char 
acteristics with yield per pass. 

(2) It affords a means of control- 
ling accurately the cracking equip- 
ment to maintain a predetermined 
optimum yield per pass, and leads to| 
a high standard of operating effi- | 
ciency. 

(3) It provides an indication of 
the total heat contained in the syn- 
thetic crude leaving the cracking 
unit—and a control of this heat, 
within time limits, independently of 
maintenance of a desired yield per 


(4) It affords a method of obtain- 
ing fundamental information essen- 
tial to the design of cracking equip- 
ment. 

(5) It provides an instrument of 
research in the investigation of 
physical properties of fluids under 
temperatures and pressures which 
are such as to render the ordinary 
methods of approach impracticable. 


In Use Now 

The Montreal refinery of B. A. Oil 
has been used as the experimental 
testing ground for the new equip- 
ment, which is now also installed at 
the company’s Moose Jaw refinery. 
Officials suggest that its success in 
these two refineries demonstrates 
that the equipment is applicable to 
varying types of crudes. 

They claim that its use gives the 
following advantages: 

(1) Yield of gasoline, per pass, or 
refining unit outlet, can be main- 
tained closer to maximum calculated | 
capacity. 

(2) Savings are possible through 
lower fuel costs, less time lost for 
shutdowns and repairs and other 
items. 

(3) Closer control of quality is 
possible. 

The device is actually patented in 
six countries and patents have been 
applied for in 30 additional, coun- 
tries, Evidence is now being gathered 
relative patent applied for in the 
United States. | 

Look For Royalty Revenues 


B. A. Oil officials state that sev-| 
eral enquiries and requests for dem- 
onstrations of the equipment haye 
been received from large U. S. oil 
refining companies. One important 
phase, according to company offi- 
cials, is that the apparatus should 
make possible wider use of con- 
tinuous flow methods of processing 
fluids where the batch method is 
now in use or perhaps add to the 
efficiency of existing continuous 
flow methods. This is regarded as 
particularly important from _ the 
standpoint of the possible extension 
of the apparatus and method to the 
chemical industry. 

It is stated that the company in- 
tends to sell rights to the use of the 


a 


THE 


apparatus, 
through royalties. Hopes are enter. 
tained that this will develop into 
an important source of revenue to 
the company. 


Bank of Canada 
Amends Rules 


(Continued from page }) 


firm to each dealer who does not 
qualify, from his record of allotments 
in the past, for at least this minimum 
amount. Any dealer who does not 
take up 80% of the aggregate of such 
minimum amounts in three consecy. 
tive loans, will cease to be included 
in the list of authorized dealers. 

In order to secure information ag 
regards distribution of Dominion 
Government loans dealers are re. 
quested to maintain records for 9 
month after announcement of an 
issue which will show the amount 
sold to (a) banks and dealers, (p) 
sub-agents, (c) life insurance com- 
panies, (d) other investors, 

In regard to sales to “other inves- 
tors” dealers are requested to keep 
records which will show the num- 
ber of sales: (1) up to and including 
$1,000 and total amount; (2) over 
$1,000 and up to $5,000 and total 
amount; (3) over $5,000 and total 
amount, 


Power Corp. Group 
Record Higher Output 


From Our Own Correspondent 

MONTREAL. — Power Corp. of 
Canada and its affiliated subsidiary 
companies report an output in No- 
vember of 218,566,423 kwh. This 
represents an increase of, 1,611,724 
kw.h. or 7% over the returhs for 
November last year. 

Comparative production figures 
by companies and kwh. are as 
follows: 


1938 1937 


Southern Canada 
Canada Northern . 


957,772 028,932 
Winnipeg Electric .. 77,139,500 77,708,100 


218,566,423 216,954,699 
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“Power Industry Recor 
Year of Expansion in’38 


R. A. Butler Outstanding Among the Junior Ministers— 
Lord Privy Seal Inspires Confidence, Dislikes Sniping 


LONDON.—The House of Com- 
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words of a Prime Minister can never 
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g with one who in his 
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t that we all have 
e other hand the 


time held the same office. 
help, however, con- 
ratory of the four men 


The new Roumanian Minister, M. 
Tilea, will shortly arrive and should 
be a great success in London.: I 
enjoyed his hosptality in Bucharest 
last year when he gave a luncheon 
so that I could meet all the leading 
figures in the somewhat precarious 
pursuit of Roumanian politics. M. 


over with King Carol on his recent 
visit, but, if he knew that he would 
shortly come again as an ehvoy, he 
kept it to himself. 

In such a changing scene it is 
always good to meet the Belgian 
Ambassador, Baron de Cartier de 
Marchienne, who has become a Lon- 
don “fixture” to the great delight of 
London. The Baron finds life pre- 
posterous and fascinating. His mind 
works swiftly and although in his 
late sixties his energies never flag. 
He sees humor in most things, even 
in diplomacy. Once he was asked 
if he were an author. “Indeed I am,” 
he replied. “My writings have con- 
sumed at least a ton of ink. Unfor- 
tunately my Government insists 
upon regarding them as reports and 
refuses to publish them.” 

On another occasion the Baron 
was speaking of Anglo-Belgian 


| friendship. “Our two nations have 
{not been at war since the time of 
| Caesar,” he said. His Excellency 


likes to ‘attend the House of Com- 
mons debates. “It is a great game.” 
he said to me, “to watch the moves 
and the personalities of the players. 
But I do not often sit all through a 
debate. You soon find out if any- 
thing is likely to be said or whether 
there is just going to be talk.” 

It would seem that the Baron has 


‘discovered one of our secreis, even 
if it is not quite an official one. 
“ 


The End of Term 
Now that Parliament has broken 
up for the Christmas holiday I feel 
that we should give a brief report on 
a couple of the higher form boys 
who have won distinction during the 


autumn session. 
Sir John Anderson has yet to 
prove himself in the Commons. 
is not an actor, although has not 
someone said that all successful 
men are good actors? In conference 
and in private conversation the Lord 
Privy Seal is most effective. He 
inspires confidence and discourages 
loose thinking. He is very much the 
directing force and the man in 
charge. When he faces the sniping 
of the House, however, he looks as 
if he wished he were back in India 
where the firing only came from one 
direction. Perhaps we would be 
wise to emulate the Germans and 
put our senior ministers in uniform. 
It is so hard to look like the spirit 
of national defence in a dark coat 
and striped trousers. Leslie Hore- 
Belisha can do it but then like Miss 
Ruth Draper he can change his 
personality by a mere gesture. 
Undoubtedly the best performance 
among the younger ministers has 
been that of Mr. R. A. (Rab) 
Butler. His is not an easy task. 
There is a Foreign Secretary in the 
Lords and there is Mr. Chamberlain 
in the Commons, As Under-Secre- 
tary Mr. Butler is third man and 
must be ready to speak or be quiet 
as his seniors decide. The line ot 
division is that Mr. Chamberlain 
answers questions én foreign policy 
and Mr. Butler takes on questions 
about details. Unfortunately policy 
often degenerates to details and 


He | played poker he would w 


SIR JOHN ANDERSON 
details often blow up into policy. 


Mr. Butler has an inscrutabili 
which befits a member of the 
famous family which is so associated 
with Oriental scho ip. If ‘he 
for his 
face is not the slave of his emotions. 
At first it seemed that the transition 
from the India Office to the Foreign 
Office had been too abrupt for him. 
There was rather much of the 
Oxford don about his manner and 
not enough of the coming Palmer- 
ston. Recently, however, he has 
found his bearings. No matter how 
hot the fusillade of questions he 
returns the fire with disconcerting 
accuracy—albeit with still a sug- 
gestion that he regards the world as 


more than a bit insane and would | Ma 


like to get back to his books. 

He is only 36 with a splendid 
record of scholarship and a fine 
term of service to his credit at the 
India Office. The House likes him 
immensely. He is modest and thor- 
ough. What is more he has a wife 
who is considerate, lively and 
intelligent. Perhaps if he went to a 
school of acting with Sir John 
Anderson in the recess for just a 
little touching up we might add 
them both to the long waiting list of 
future Prime Ministers. 


Recognition came to Mr. Butler in 
the New Year’s honors list when he 
was admitted to the Privy Council. 
He is now the Right Hon. R. A. 
Butler. 


Copyright, 1939, The Financial Post and 
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Scotia. Power Commission on 
Mersey River; the 10,400 h.p. plant 
of the Ontario Hydro (Rapids) and 
the 10,000 h.p. development of the 
Great Lakes Power Company at 
Lower Falls on Montreal’ River. 

The 1928 increase was distributed 
by provinces as follows: 
British Columbia 

nitoba eeeereee eeeeeeeeeeeee 
Ontario eeeeeeeeee see eeeeeeeece 


ereeeeee eeeeeeetes 
Seer een eeeee 


Much Work in B. C. 


The outstanding feature of new 
installation in British Columbia in 
1938, was the extension of the 
Ruskin station of B.C. Power 
Corp., on Stave River, where a 
second unit of 47,000 h.p. was com- 
pleted and brought into operation 
toward the end of the year. 

Fraser River Gold Ltd., installed 
a 1,330 hp. plant at Jones Creek, 
near Hope, for the supply of elec- 
trical energy to a gold dredge on the 
Fraser River. 

Denver Light & Power Company 
replaced its 75 h.p. plant on Car- 


tion of a fifth unit of 19, . to 
is plant at Island Falls on Churehil 
er. 


the Slave Falls plant Winni: 
River. os oes 


Ontario Hydro Active 
Ontario Hydro completed the new 
generating station at Ragged Rapids, 
with a rate of capacity of 10,400 hp. 
Last November, Great Lakes 


real River. In the northwestern part 
of Ontario, Berens River Mines Ltd. 
reports construction of a 2,000 h.p. 
plant on Duck River. 

Quebec Adds to List 


Installations in Quebec d 


-| 1938 included one new plant of 1,400 
‘| h.p. capacity and additions to exist- 


ing plants of 42,000 h.p. 
Belleterre Mines Ltd. completed a 
1,400 h.p. plant on Winneway River. 


connection with the 
a 28,000 h:p.. hydro 
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MONTREAL 
393 St. James Street 


Co, is adding a ninth: 53,000 h.p. unit 
tot plant at Boauhernois | 

National Electricity Syn- 
dicate has awarded .contracts in 


ment -to 


No new water power develop- 
ments took place in New Brunswick 
during the year. 

Nova Scotia in Lead 


Gatineau Power Co. added a 34,000} Po 


hp. unit to its Chelsea plant, 


increasing the capacity of that, 


development to 170,000 h.p. 

Shawinigan Water and Power Co. 
increased the capacity of its La- 
Gabelle plant 8,000 h.p. by changing 
the runners of two units. 

St. Maurice Power Corp. has 
under construction 
development at La Tuque on the St. 
Maurice River. 

Beauharnois Light, Heat & Power 


160,000 <h.p.| C 


Croix River,. the installation 
totalling 2,770'h:p. 
Annapolis Basin Pulp and Power 
0. proceeded with constriction of 
~ a h.p. project on Paradise 


ee } 
Among developments in active 


TORONTO 
80 King Street West 


prospect, Nova Scotia Power Com- 
mission has under on a 
small plant of 400 hp. on Barrie 
Brook, to replace a plant recently 

d from the-town of Mul- 


of 
grave. The town of Bridgewater is 


considering a second development 
with the proposed installation of 600 
h.p. at Conquerall Mills on Petit 
Riviere. 

The Provincial Commission has in 
view a plan to increase its gener- 
ating facilities by construction of a 
new development of 7,000 h.p. on 
Black River. 


Expand Power Systems 


The past year was notable for the 
extension of transmission, and dis- 
tribution facilities. This was particu. 
larly so in the case of many rural 
areas. At the same time, the rapid 
growth of the mining industry 
throughout the Dominion has also 
resulted-in considerable activity in 
the extension of power facilities. 


who spoke on the resolution. Mr. 
Chamberlain’s attitude is always the 
same: “I do not ask language to do 
more than present the truth as I 
see it.” Mr. Attlee does not like the 
colorful phrase or the poignant 
touch. With modesty and with 
unassuming dignity he appears to 
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Cotton Manufacturers 
End Disappointing Year 


Manitoba Has 


oe and total 


say: “I! knew this man, I watched 
him. I have studied his career—and 
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He does not suffer in 

. He has brought them with | taken into account, results for the 
him like a laurel wreath to place at | year were probably the best in the 
| history of the province. 


Sir Archibald Sinclair is always 
attractive but seems to see himself | the year ended April 30, 1938, show 
as a second Pericles thundering ay a surplus of $505,189 after providing 
oration in the city square. | for $1.3 millions of relief charges and 
The rolling tribute and the evic} write-offs totalling $302,298. 
phrase are no trouble to him at all. 


Good 1 Surplus 


Gross Provincial Debt Is 
Reduced by $660,000 


Public accounts of Manitoba for 


f relief and write-offs are exclud- 


giving them | oq. and only ordinary expenditures 


Musical Ear 


On this 
basis there was a surplus of over 


$2.1 millions. 
Revenue and Expenditure 


“It is with considerable regret that 
the representatives of the textile in- 
dustry in Canada have to report that 
business for the year 1938 has been, 
on the whole, very disappointing,” 
says Dr. A. O. Dawson, president, 
Canadian Cottons Ltd. in a year- 
end message to The Financial Post. 
Cotton manufacturing has felt this 
particularly, he says, though the 
woollen and knit-goods trades have 
also experienced a rather difficult 

ar 


He attributes this in part to the 
heavy purchases made in 1937 which, 
aided by the disruption of public 
confidence last year, ‘brought vol- 
ume buying abruptly to an end. 


volume of tourist traffic in Canada 
last year. 

Long drawn out trade treaty ne- 
gotiations between Canada and the 
United States and between Britain 
and the United States, in the view 
of Dr. Dawson also helped to slow 
up industry, buyers not being anxi- 
ous to commit themselves to pur- 
chases until they knew definitely 
what effect these treaties would have 
upon their business. 

“What 1939 has in store for the tex- 
tile industry of Canada is somewhat 
obscure at the moment. If trade in 
general improves as is expected, it 
may be taken for granted that the 
textile trade would share in this im- 
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Mr. Lloyd George is quite unlike | 
any of the others. He does not speak | 
of history with awe. He is history | 
and he knows it. So many of his| Dominion subsidy . 
contemp¢raries have passed away | Special subsidy 
that his mind would be in perpetual | Quorn’ goneral +++ 
mourning unless he thought of them Beucation 3 
a still part of the Parliamentary gislation 
seene, Thus in the very midst of an secretary . 
paying tribute to the statesman 
whose career he broke he took a 
sly dig at Mr. Gladstone as if the 
Grand Old Man were sitting behind 


provement,” says Dr. Dawson of the 
coming year, More competition 
from textile producers in other 
countries is expected but there is a 
prospect that general improvement 
in business will offset this. 


Stocks carried over into 1938 were 
thus unusually heavy. 

Farm income also suffered, he 
says, and ‘the trade recession spread 
throughout a large part of the coun- 
try. He also refers to the reduced 


Newfoundland Has 


Years Ended April 30 
Receipts: 938 


1937 
1,576,243 
8,815 
136,447 
4,592 
54,972 
29.975 Pressed Metals Adopts 
Two-for-One Share Split 


The two for one stock split of 
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Old age pensions ..... 378,018 
Mines & resources . 585,524 


Expenditures: 
Debt charges 
Attorney-general 


Legislation ...csescess 
r ove 


| Treasury 


Mun. commissioner .. 
Exec. council 
Health & welfare .... 


| Pensions 


Mines & resources ... 


“pre- | write-offs 


Reliefs 
16,427,700 


Ordinary surplus 505,189 280,382 
«Provincial share of direct relief was 
$2,431,563 and of relief works $1,346,080. 
Of these amounts $1,492,807 and $934,593 
respectively were capitalized. Formerly 
the entire cost was capitalized. fi 
Gross debt declined during the 
year by $660,141. Net funded debt 
shows an even greater drop, the de- 
crease amounting to $1.9 millions. 
Comparative debt figures are given 
below: 
Debt Position 
As at April 30 
1938 


Drainage debs. ..... 
Treasury bills 
Exchequer bonds .. 
127,493,497 128,153, 
Less: Sinking fund . 11,373,297 10,121,983 
116,120,200 118,031,655 
Nete:—Figures as at April 30, 1938, in- 
cludes $49,412,531 of revenue bearing debt. 
This includes Lenaanectrigt a Leen » 
Manitoba Government e ones an 
$5,710,021 to- Manitoba Power Commission, 
both of which are entirely self-supporting. 


Maritime Tel. & Tel. 
Progress in November 


From Our Own Correspondent 

MONTREAL. — Volume of toll 
traffic completed hy the Maritime 
Telegraph and Telephone Co. dur- 
ing November was 123,462 calls, or 
5,265 calls less than for the same 
month last year. Preliminary indi- 
cations point to some improvement 
in December and it is hoped that the 
final returns will make for a better 
showing than has been the case in 
recent months. 

At the end of November there 
were 42,013 stations on the com- 
pany’s system, a net increase of 78 
during the month, 


CASH ON SHIPMENTS 


Talcott factoring enables manufacturers to distribute 
their production on a basis equivalent to selling for 
cash, without credit risk, while at the same time grant- 
ing to the purchaser of the product the usual terms of 
sale customary in the trade. o 


Let us explain in detail how our modern, widely used 


factoring service can 


Profits. Write for our boo 
James Talcott of Canada, Limited 


1470 PEEL ST. 


we AR ay: increase 


sales and 


MONTREAL, P.Q. 


Larger Fish Catch 


Increase Is Shown in Num- 
ber Engaged in Fishing 
Industry 


Newfoundland’s codfish catch dur- 
ing the first 11 months of 1938 is 
estimated by the Newfoundland 
Fisheries Board at 1,147,125 quintals. 
This is an increase of 203,432 quintals 
over the same period of 1937. 

Approximately 25,422 men prose- 
cuted the codfishery during 1938, an 
increase of 3,149 from 1937. The in- 
crease took place largely in the in- 
shore fishery and is due to the lack 
of employment in the lumber and 
logging industry. 

The inshore fishery accounted for 
almost half of the total catch or 
506,091 quintals. The deep sea fish- 
ery accounted for 233,387 quintals 
and the Labrador fishery 407,647 
quintals. 

Exports of cedfish for the first 11 
months of 1938 show an increase of 
220,000. quintals. During the period 
there was exported 918,980 quintals 
of dry codfish and 188,725 quintals 
of salt bulk. In the same period of 
1937 exports totalled 822,865 quintals 
of dry codfish and 64,906 quintals of 
salt bulk. 


Pressed Metals of America was ap- 
proved by shareholders at the spe- 
cial general meeting on Dec. 20, 1938. 
The plan provides for increasing the 
authorized capital of the company 
from 150,000 shares to 300,000 shares, 
and giving the holder of each present 
share two new. 

The plan also provides for the 
company’s permanent financing by 
an underwriting of 40,000 shares at 
$10 per share and an option on an 
additional 10,000 shares at the same 
price. Proceeds will be used to pay 
off the company’s mortgage indebt- 
edness incurred as a result of expan- 
sion of productive facilities. 


Soo Line Deficit Holds 
To ’37 Level in November 


From Oar Own Correspondent 

MONTREAL. — Minneapolis, St. 
Paul & S. S. Marie Railway Co. in 
November had a net deficit of $534,- 
346 as compared with a deficit of 
$548,307 in the same month last year. 

Deficit for the eleven months end- 
ing Nov. 30, totalled $6,047,829 which 
compares with a deficit of $4,898,140 
in the like 1937 period. 


You Cannot Buy A Better 


Cigarette e 


“EXPORTS” are casy on throat 
and lips. They have that mild- 
ness and smoothness found only 
in the finest English cigarettes. 


Mode with MOISTUREPROOF PAPER { 


“EXPORT” 


I} you prefer a filtered tmoke 
ty EXPORT “A” 


AND SAFEGUARD your HEALTH 


RR RR 
PRODUCTS OF THE MACDONALD TOBACCO COMPANY 
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Big truck news for 1939 is the addition of a 
Three-Tonner to the Ford V-8 truck and com- 
mercial car family. Introduction of this new 
Truck enables the Ford line to meet more than 
95% of all commercial requirements. Whether 
your jobs call for light-duty units of %4-ton or 
l-ton rating, or heavy-duty haulers up to 3-ton 
rating, you can depend on getting the exact 
equipment you need with the economy and 
reliability for which Fords are noted. Ford 
equipment now gives you a choice of 61 
different units, three clutches, three trans- 
missions and six rear axle ratios, as well as 
various wheel and tire sizes. 


You get more economy, longer engine life, 
. greater reliability in the new Ford trucks. The 
85-hp. V-8 engine in 1%-ton trucks, and the 


FORD MOTOR COMPANY 


RANGING FROM 
1/-TON to 
3-TONS 


95-hp. V-8 engine in 2-ton trucks have been 
improved. Incorporated in the new V-8 100-hp. 
3-ton Truck engine are all the latest truck 
engine refinements. Crankshafts are larger and 
heavier, with increased main-bearing diame- 
ters. Tungsten steel valve-seat inserts are 
used on all valve-seats. New piston rings give 
even greater oil and all-round economy. 


Big, powerful hydraulic brakes—precision 
built to Ford standards—are new. Clutches 
are improved. Add these advances to such 
regular Ford truck features as the deep rugged 
frame torque-tube drive, full-floating rear axle 
with straddle-mounted pinion and worm-and- 
roller: steering, and you've got a real truck! 
Your Ford Dealer will arrange an “on-the-job” 


test for you. See him. 


OF CANADA, 





A LITA EAN Dr a aaa iphths er pang tn 


a 


EA RR AEE APN RRR er 


Te aero NE gra. yall ROE 


’ 
, 
; 
; 
: 
. 
; 
; 
: 
; 
% 


Investment Trends 


° SI Dee PDL EIR PRESTR GN > + ABS ve 


Year End Move Gives | 
Encouraging Trend Clue 


Slowing of Business Rise May 


Delay, Strong Market 
Still ) 


Gains But Favorable Factors 
Seen in Majority . 


It is probably true that a few days upward movement hardly makes $90, 
a stock market, but what happens in that period can easily give important 
clues. That appears to have been the cage in the closing days of 1938. 

After holding within a narrow range of movements for just about six 


weeks stocks on Canadian and New 


/ 


York exchanges were able to move 


out of that line on the upside, Until the closing. week of 1938 the Toronto 


industrial average was unable to move above 


123 level, but it closed 


the year at 125.17. In Montreal the industrial stock index reached 86 in 
the last week of last year, leas than 3 points below the 1038 high. The 
same type of movement is noted in New York, where the Dow-Jones 
industrial stock index decisively broke through the former level of resist- 


ance at just under 152. 


This is an encouraging move. It does not necessarily follow that stocks 
will immediately move on up to new high levels. There are some factors, 
such as a slowing down of business and political matters in the United 
States and Europe, that may prove serious barriers to this, 

But it does seem to make probable the direction of the next major 


move as an attack at the 1938 highs, reached about Nov. 12. 


If stocks 


should be able, over the next few weeks, to decisively break through resist- 
ance that can be expected at around 131.11 for the Toronto Stock Exchange 
industrial average, 88.8 for the Montreal Exchange's industrial average or | Less: Ope: 
158,41 for the Dow-Jones industrial average, then investors should be able 


to move confidently. 


Fast Work 

An example of speed in preparing 
and issuing an annual report was set 
by Massey-Harris Co. this year, Pre- 
vious reports had been issued in 
February folléwing the close of the 
company’s year on Nov. 30. This year 
it appeared Dec. 30. Perhaps impend- 
ing refunding of the company's 5% 
debentures had something to do with 
the promptness shown but whatever 
the reason it was a commendable 
effort. 

Many companies with operations 
in several countries as has Massey- 
Harris regularly require from three 
to six months to prepare annual re- 
ports, This instance, however, throws 
some doubt on the idea that such 
delays are necessary. The Financial 
Pdst is always interested in obtain- 
ing complete, frequent and prompt 
information for investors, 


” . . 


Abitibi Personalities 

Many Canadian holders of Abitibi 
bonds and stocks will be interested 
in the changes announced by Brown 
Harriman Company, This New York 
investment berking firm will be 
known as Har: iman Ripley and Co, 
beginning Jan. 1. 1939, 

Head of this firm is Joseph P, 
Ripley who hag directed Brown Har- 
riman Co. since it began busi ess in 
June, 1934. Mr. Ripley is best known 
in Canada as chairman of the Bond- 
holders Representative Committee 
for Abitibi and the reorganization 
plan which was defeated in the 
courts last year was usually known 
as the “Ripley Plan.” Another mem- 
ber of the Abitibi Bondholders’ Com- 
mittee, Milton C. Cross, is also an 
officer of Harriman Ripley and°Co; 


* e » 


Looks Like Long Wait 
Shareholders of International 
Petroleum approved a change in the 
company’s year-end from June 30 to 
Dec. 31. The next annual report of 
the company will cover the 18 


| 
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months .from July 1, 1938 to Dec. 31, 
1939. 

Thus from the date of the last bal- 
ance sheet until the time when the 
next one can be expected sharehold- 
ers will have to wait close to two 
years to know whai is happening to 
their company, unless interim state- 
ments are issued. If the next two 
years see changes in the balance 
sheet of International Petroleum 
comparable to those which the last 
report showed, shareholders may 
have difficulty recognizing the com- 
pany. 

This seems’ to be another good 
argument in favor of more frequent 
company reports. There are insur- 
mountable obstacles toward issuing 
quarterly reports to shareholders, a 
policy already followed by an im- 
portant number of Canadian com- 
panies and more prevalent in the 
United States. 

International Petroleum issues 
monthly statements of crude oil pro- 
@uction. This is excellent so far as 
it goes but in view of the changes 
in the company’s operation, of which 
the Mene Grande deal is the out- 
standing example, it may be doubt- 
ful as to how much assistance these 
reports actually are to shareholders 
in judging the position of their 
company. 7 z 


Net Income of $53,419 
Compares With $90,785 
' jn 1937 


Net income of $53,410 is reported 
by Detroit & Canada Tunnel Corp., 
and subsidiaries for the year ended 


common shares, 

George R. Cooke, president, states 
that the total of cross-river traffic 
for all carriers during the year was 
ay 9.5% less than for the 
1937 fiscal year. Improved busineas 
conditions in the latter part of the 
year are pong reflected in better 
operating conditions of the com- 
pany. 

Consol, Income and Surplus Account 

For Year Ended October 31 


939. 

; (Alexander D. Noyes) 
the 10-month reaction, 
une, was carried much 


on at Washington, as were 
ucers, bankers and investors. 
ut the swiftness of rebound, duri 
the last half of 1938, was pretty ¢ 
evidence that financial pessimism 
had been overdone. 

“As to whether, as often happened 
after other reactions in middle of an 
economic upward swing, production 
and stock market prices are destined 
hereafter to be carried higher than 
in the earlier period of recovery from 
the depreasion which followed 1929, 


"i&8| Loblaw Profits 


Show Increase 


“se3|Gain 4.78% in 4-weeks 


- Period While Sales Up 
Only 3.41% 


Profits of Loblaw Groceterias Co. 


——-— | showed a greater increase than sales 


Net income 

Add: Previous surp. .. 
Prof. bonds red. 

Less: Ferry merg. exp. 
Prior taxes 


Surplus forward .... 105,971 
Working Capital 


Current assets 
Current liabilities .... 


De Havilland Net 
Shows Good Gain 


Chairman Looks For Good 
~ Volume of Work For 
Several Years 


Net profits of De Havilland Aircraft 


of Canada for the year ended Sept. /| Sa 


30, 1938, amounted to $30,244 com- 
pared with $3,787 in the preceding 
year. This enabled the company to 


convert the deficit in the surplus ac- Seles 


count amounting to $25,262 as at Sept. 
30, 1937, into a surplus of $4,983. 


On the 7% preferred, the latest | pro 


year’s net was equivalent to $11.18 
a share against $1.40 a year earlier. 
Dividend arrears amounted to $52.50 
a share at Sept. 30. Sales amounted 
to $429,303 against $280,725, 

F. L. Trethewey, chairman of the 
board, states that he considers the 


in the four-week od ended Dec, 
10, 1938, This is the first time that 
this has occurred in the current fis- 
cal year, In all other periods sales 
have shown a disproportionate rise 
to profits, largely because of the 
competitive price condition in the 
food merchandising business. 

In the four weeks ended Dec. 10 
profits amounted to $94,454 an in- 
crease of $4,262, or 4.73%. Sales 
amounting to $1.9 million showed an 
increase of $61,712, or 3.41%. 

In the 28-week period ended 
Dec. 10, sales amounted to $11.8 mil- 
lions, an increase of $689,590, or 
6.22%, while profits amounted to 
$471,307, an increase of $9,797, or 
2.12%. 

Sales and profits figures for the 
year are given below: 

Sales and Profits 


Four-week Period Ended 
“ : .. 


1,691,795 
58,297 


Incr. 
% 
1,506,890 

57,812 


1,490,799 
49,503 


1,424,323 
56,719 


1,521,511 
63,689 


~~ 
° sé 


+ 1,642,062 
50,070 


1,509,641 
57,872 


+ 1,617,966 
466 


J 


eee 1,7007112 
74,043 


1,735,816 


1,644,897 
73,189 


1,681,004 
70,405 


1,809,930 
90,192 


oe Me He em awe + 
2 som + 
38 


e= 28 


company’s profits have been modest! p 


considering the hazards of the indus- | Sales 


try. During the past year the com- 
pany delivered 25 Tiger Moth pome 
to the Royal Canadian Air Force. 
These were completely manufactured 
in the Canadian plant. Following this 
success, an order for 200 sets of Tiger 
Moth fuselages, undercarriages, cen- 
tre sections and fuel tanks was re- 
ceived from the British Air Ministry 
through the parent company in Eng- 
land. The latter company has loaned 
the Canadian concern $100,000 to fin- 
ance extensions to the factory. 


Canada’s Four Great 
Natural Resources 


Consistent development of her water powers has been a basic factor 
in Canada's economic and industrial progress. Abundance of low 
cost power in all parts of the Dominion has created a solid foundation 
for manufacturing activity—development of vast new mineral wealth 
in the North has been based primarily on an adequate supply of 
hydro-electric energy in the mining arecs. 

Power componies with whose financing end development this House has been closely 
— @sseciated include: 


CANADA NORTHERN POWER CORPORATION SOUTHERN CANADA POWER CO, 
POWER CORPORATION OF CANADA 
B.C. POWER CORPORATION 


Closely linked with development of her water powers is Canada's 
greatest single monvfacturing enterprise—the pulp ond paper 
industry. With unrivalled forest resources adjacent to large water 
powers, Canada has established herself as the world’s leading 


monvufacturer ond exporter of newsprint; development of our forest 


weolth gives 


WINNIPEG ELECTRIC CO. 
EAST KOOTENAY POWER CO. 


t to more workers, creates a larger payroll 


than any other manufacturing industry in the Dominion. 
Peper companies with whese finencing end development this House has been closely 
essocicted included: 


BATHURST POWER AND PAPER CO. 


DRYDEN PAPER CO. 


Development of new mineral wealth has been the most important 
factor in Canada's progress in recent years. With the exception of 
iron, Conada is now the world's leading exporter of base metals; 
she stands first in world production of nickel, platinum, asbestos 
ond radium; second in zinc, and third in gold, silver and copper. 
Mining in Canada last yeor added some $425,000,000 to the 
national income—a gain of 100 per cent in the past 5 years. 


3k Mining componies with whose financing this House hos been associated include: 


Most recently developed 


O'BRIEN 
PERRON GOLD MINES 


of Canado’s netural resources, crude oil in 


Alberta is playing an increasingly important part in the Dominion's 
totel mineral output. Crude oil production lost year showed on . 
increase of over 100 per cent compared with 1937; output was 
valved at more than $10,000,000. Two and a half years ago crude 
in Alberta wes virtually nil. Today it ls a major industry, 


oll production 
end Turner Valley is one of the leading oil fields in the British Empire. 


House hes been closely associated with the 


Oil CO., ene of the 


TURNER VALLEY FIELD. Activities of the 


duction and 5 drilling; 
foclitiee efforded by DRILLING 


ond development of 
factors Teseeeen of ite 
group include 12 wells in pro- 


ot Pranden, on. cod complete doling 


Nzssitt, THOMSON & COMPANY 
| 388 St. James Strest West, Montreal, P.O. 


Brenches in the principal cities 


of Canada 


5, cee 


11,769,034 11,079,444 
471,307 461,510 


Page-Hersey Tubes Net 


oe 
si 
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Should Equal Dividends | 


Page-Hersey Tubes expects that 
earnings for 1938 will fully cover 
the regular dividends of $4 a share 


on the common, according to C. L.| 5 


Dunbar, K.C., president. In 1938. 


however, the pipe industry suffered a 


@ sharp decline in volume and gen- 
erally had a difficult year. The re- 
duced volume of operations caused 
a rise in costs. 

When plants operated at reduced 
schedules, directors authorized dis- 


tributio Dec. 29. i y : 6 142.4 . . 
n of substantial amounts to *High and low for years from 1929 te 1937 inclusive are based on week! 


workers, This was applied to work- 
ers paid on an hourly basis and 
largely to those who had suffered 
most from irregular employment. 

In 1937 Page-Hersey earned $5.92 
a share on its common stock, highest 
since 1930. 


Investment Notes 


Aluminium Ltd.—One of the best 
bets on the Montreal market during 
1938—stock advanced from 67 to 138, 
a net gain of 71 points. Operations 
are said to have been at capacity 
throughout the year and expecta- 
tions are that the report will show 
substantial earnings on the common. 
No sign of a dividend nor none 
expected in the near future. 

* 


B. C. Power—Market action on the 
A stock has been draggy ever since 
the B. C, Government announced its 
intention of setting ,up a utility 
board. Otherwise position of the 
company has not undergone any 
material change. Earnings are hold- 
ing and outlook for the coast prov- 
ince continues promising, 

* 


Consumers’ Gas—It is understood 
|that preliminary results from the 
company’s campaign to secure more 
domestic house - heating customers 
| has met with good success. A new 
| type of furnace is available as well 
as adaptation units for existing furn- 
, aces. The reduction in gas prices. 
| already announced in The Financial 
{oa places gas heating for houses 
on a@ regsonably competitive basis 
with other fuels. 

© o o 

Canadian Car— Preferred stock 
has shown considerable strength of 
late on reports that the management 
was about to do something toward 
cleaning up the arrears of dividend. 
Talk in some quarters of scrip being 
issued; in others a cash—~payment. 
|In any event it appears that the 
management is about ready to do 
something toward balancing the 
arrears. 

. ” + 


Dominion Engineering — Certain 
amount of accumulation going on in 
this stock. Company has plenty of 
small orders but needs one or two 
big jobs to provide for the overhead. 
Much promise in this direction as 
Engineering may get the contract 
for Steel of ‘s new continu- 
ous strip mill, a job which will take 
at least a year to complete. 

” 


Royal Bank—More than a little 


tho sold the block of 1,000 shares 
just recently and which caused the 
of the stock to jump around 

the temperature of a. fever- 
stricken patient. Over a 100-share 
lot is big trading in the stock of any 
Canadian chartered bank and when 
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of . 
est ise matter of prophecy Dae 
abroad and in country, will be 
a determining influence.” 

Magasine of Wall Street, New 
York—"We see nothing of serious 
vulnerability in either the present 
market or the nt economic 
picture, The great majority of stocks 

at prices 


capita business activi 
recovered only 56% 
sion decline and is yet at a level 
some 13% under the so-called nor- 
mat period 1923 to 1925. 

“The outlook, of course, is not 


cloudless. Many thoughtful people | p 


are genuinely worried over the drift 
of affairs in Europe.’ In high places 
there oY eee of a ay woree 70s 
ssibly nning next spring, 
Fraceme to us that the stock mar t 
must become reconciled to a more or 
less chronic condition of crises in 
Europe or else go out of business. 
“Stocks are a buy for investment 
and intermediate. trading purposes. 
Secondary issues should outrun in- 
dustrial leaders in percentage gains.” 


Brookmire Bulletins, New York— 

“Both business and the stock mar- 
ket enter the New Year looking for- 
ward +o substantially better levels. 
This is the factor of most significance 
to investors, who may well utilize 
the turn of the year for the fradi- 
tional ‘taking inventory’ of their in- 
vestment affairs. It is of first im- 
portance that active fund portfolios 
be fully invested in the type of in- 
dustries and stocks that will assure 
full participation in the further pro- 
gress of recovery.” 


The Annalist, New York—‘The 
fact that volume was fairly light on 
the late November decline and that 
since that time there has been some 
recovery with expanding volume is 


on the whole a favorable develop-. 


ment. It is in part ee 
however, by the market's lack of any 
real vigor o.: advances during the 
past fortnight. 

“As we have pointed out before in 
this column, the stock market is 
often irregular-during December be- 
cause of transactions for tax pur- 
poses. For this reason conclusions as 
to the market's technical position ap- 
pear to be even less reliable than 
usual when based upon price fluctu- 
ations in December. This year it is 
probable that the balance of tax ad- 
justments is on the selling side since 
it is likely that the moderate uncer- 
tainties of the outlook have led a 
number of investors to delay rein- 
vesting funds derived from sales 
made to establish tax gains or losses. 
This probably means that there is a 
reserve of buying power which 
might become a factor in the situa- 
tion later on,” 


Lake Freight Rates to be 


Filed January 12 — Bulk 
Rates Excepted 


From Our Own Correspondent 

MONTREAL.—A Transport Com- 
mission is to take over con- 
trol of t rates on the Great 
Lakes and inland waters on or 
about Jan. 16. 

Rates for inland water carriage 
will be filled with the Commission 
by the com es. Where they are 
the stand or maximum rates, ap- 
roval will be required. Bulk 
freight is excepted. That classifica- 
tion includes grain and its products, 
ores minerals, coal and coke, ‘pulp- 
wood, logs, waste paper, iron, steel 
and scrap. In effect the Commission 
will — and control only rates 
on et freight. 

The “agreed” charge system which 
the railways. are authorized to initi- 
ate was proclaimed in effect last 
month, but so far no application for 
approval of such agreement has been 
made, Contract forms are being 
prepared, however, and business 
solicited, 

Under the “agreed” charges plan 
the railways are enabled to quote 
special rates to any company or 
firm which contracts with them to 
handle the shipment of the whole 
or part of their output. It is a method 
of meeting the motor truck business, 
but it also affects water competition. 


Hiram Walker 
Profits Down 


Earnings on Com. $2.32 
for Three-month Period 
as Against $2.95 


Hiram Walker - Gooderham and 
Worts Ltd. reports net profit of $1.8 
million in the three months period 
ended Nov. 30, 1938, as compared 
with $2.3 millions/in the correspond- 
ing period of 1937. This is equivalent 
to earnings of $2.32 and $2.95, re- 
spectively, on the common shares. 

Quarterly Earnings 


Three Months Ended Nov. 30 
1938 = Y 


$ 
2,510,021 3,026,672 
63,775 


Operating profit 
147,737 


Add: Other inc. ...... 


Total income 
Jess: Depreciation .. 
Deb, int. & disc. ..... 
Bank interest 
Prov. for inc. taxes .. 


Net profit 1 
Less: Pref. divds. .... 


Bal. avail. for com. .. 
Earnings per Share: 
Pret.: ed 


Significant Investors’ Index Numbers 
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75.3 177.4 
compiled from figures issued by Dominion 


Torento Steck Exchange Index 
20 20 10 1 


Indus. Golds B.M. W.O. 
124.01 125.54 99.98 41.98 
Holiday 
25. 100.55 
100. 


Dec. 28 

Month ago .. 
Year ago .... 
High, 1938 ., 
Low, 1938 ... 


Montreal Stock Trading 
Off Sharply in Past Year 


From Our Own Correspondent 
MONTREAL.—Volume of. trans- 
actions on the Montreal Stock Ex- 
change and the Montreal Curb 
Market suffered a sharp contraction 
during 1938. Trading totalled 31,- 
231,586 shares, a drop of close to 
50% from 1937, when volume 

amounted to 60.782,429 shares. 
Industrial volume totalled 8,208,- 
864 shares in 1938, as against 15,636,- 
467 shares in the year previous. 
Mining turnover last year reached a 
total of 23,022,722 shares, which 
ae with 45,145,962 shares in 


HEADS LEADING BRANCH 

R. T. Faircloth, manager of the 
Eastern Ontario branch of the Can- 
ada Life Assurance Company which 
in 1938 for the second consecutive 
year, led all branches of the com- 
pany in the production of new life 
insurance. , Faircloth’s branch 
also headed the Canada Life sales 
organization in Canada and the 
eee on ae basis dur- 

g 
Challenge Cam 
sales. event of the P song. 
cloth joined the office staff of the 
branch with which he is still con- 


cloth- allied Bever- Bldg. trac. 
12 


Sus 


Power 
and Total 
utili- Total 


Banks ties 
19 


and 


. ages mater. tion 
7 15 


be 
a= 
mo 


a 
= 
~~ 


—e 


BRISSA2S3 
Bomuate 
SRRSLASSSES 
@Scoec0 Sb aunw 
Ssensatees 
HNeaHaK~un-o@wa 
ms —_- ee 
S8SSSS3S83: 
SuDnwoosowe— 


—_ 
o 


22332 
“worse 


170.9 134 


pe ee 
Skass 
Am @ie wz 


Bureau of Statistics. 


Montreal Steck Exchange Averages 
20 «630 10 15 


Jan. 3 


oe ee 
38222282) &c_ 
SQwvooacesa| ea—o 
aSs8FRSF\ F 
KSB nmuUwo-o 


Brown Harriman & Co. 


announces the change of its name, effective January 1, 1939, to 


Harriman Ripley & Co. 


under which name it will continue as heretofore in the investment 
banking business as an underwriter of capital issues and as a dealer 
in United States Government, State, County and municipal bonds and 
in public utility, railroad, industrial and other investment, securities. 


HORACE C. SYLVESTER, JR. 
HENDRIK R. JOLLES 
MILTON C. CROSS 
ELWOOD D. SMITH 


WILLET C. ROPER 
Secretary and Treasurer 
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January 7, 1939 


Dominion Steel and Coal 
Corporation, Limited 


64% Convertible Income Bonds 


Due September Ist, 1955 
(Convertible into 4 Shares Class “B” Stock 
per $100 principal amount) 


Price; 103 flat, 


yielding 6.06% 


Descriptive circular furnished upon request, 


Wood, Gundy 


Toronto 
Montreal 


Limited 
Ottawa 


& Company 
Winnipeg 
Vancouver 


London, Eng. Hamilton London, Ont. 


Stock Business 
Special 


Importance of the publicly held 
stock corporation in modern indus- 
trial developments in Canada is 
stressed by Frank G. Lawson, presi- 
dent of the Toronto Stock Exchange, 
“In Canada,” he states, “the pub- 
licly owned stock corporation has 
assumed more significance in our 
history than any other nation, even 
including the United States.” 


The importance of corporate activ- 
ity in Canada places the stock ex- 
change on a different basis and re- 
quires that stock brokers should be 
of a calibre different from that of 
the past, adds Mr. Lawson. 


The added complexity of the stock 
business in recent years has meant 
that those active in it must be well 


NEW YORK CHICAGO 


TORONTO 


GEORGE 


WINNIPEG 


Needs 
Training Now 


versed in business conditions ang 
have a technical knowledge that in. 
cludes a working idea of every type 
of the country’s business, 

“These moral obligations place the 
broker in a critical position in rela. 
tion to his clients. The regulationg- 
of the stock exchange demand that 
clients’ orice 's be executed ag they 
are given. <iut on the other hand, 
the broker xnows that clients are 
often inexperienced and are acting 
without proper investigation, or sim. 
ply\ taking a chance. Therefore, 
while it is not within his province 
as a broker to decide what his clients 
shall. buy, nevertheless, today he 


must make his influence felt always | & 


on the side of careful intelligence 
in the use of funds.” 
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INDIANAPOLIS MIAMI | 


MONTREAL 


H. ROSS 


on behalf of the partners of 


THOMSON & McKINNON 


MEMBERS NEW YORK STOCK EXCHANGE 
and other leading exchanges 


begs 


to announce that the firm was reconstituted as 


of December 31st, 1938, with the following 


as General 


Bernard E. Smith. . 
Alfred W. Mansfield . 


Henry Holt. .... 
Charles F. Haley . . 
Timothy P. Brosnan , 
George H, Ross . . 


Richard F, Teichgraeber . . 


John Whitney . . 


Frederick C, Rogers . 


John W. Jordan . 
James Av Kiernan. . 
James A. Prindiville . 


Col. W. Douglas Sanday 


ontgomery 
Benjamin E. Billings . . 


Andrew M. M 
_ Joseph F. Crowley . 


Partners: 


. New York 
. Chicago 
Indianapolis 
. - Duluth 
. New York 
. . Toronto 
New York 
. New York 
New York 
Indianapolis 
New York 
. Chicago 
New York 
Milwaukee 
- New York . 
New York 


and the following as Limited Partners: 


George Briggs Buchanan 
Selden F. White ‘ese 


. « Stony Point, N.Y. , 
- + + Barrington, Ill. ; 


Mr. J. P. Bickell of Toronto and Mr. W. L. Meffert 
of New York have retired as General Partners. 


January 2nd, 1939 


INCORPORATED 


4 


JOSEPH P. RIPLEY, President 
Vice-Presidents 


JAMES G. 


WILLIAM R. EPPEL 


PIERPONT V. DAVIS 
HARRY W. BEEBE 


R. McLEAN STEWART 


REGINALD MARTINE 
Comptroller and Assistant Secretary 


SCARFF 





Assistant Secretary and Assistant Treasurer 


63 Wall Street, New York | 


BOSTON 


* PHILADELPHIA * 


Representatives in other leading Cities 


\ 


CHICAGO 


‘ Correspondents in Europe: BROWN HARRIMAN & Co., LIMITED, London 
a . 


January 3, 1939 
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Agency ¥ anted 
-E general agency, an 
ting in Manitoba, Saskatch- 
o firm oma and British Columbia, are 
evan, Ai securing @ company to write 
er igsses of insurance, including lite. 
a) = have an established life business. 
Already Box No. 64, The Financial 


Toronto, Ont. s eee 
oO 
Agency Wanted 

ANUPACTURERS' AGENT, AN OLD 
Vi tablished Company in good finan- 
ald esitiing wants good commission line 
cial samitime Provinces. Write Box No. 
= = Financial Post, 481 University 


‘Avenue, Toronto. 


Howto Get Better Salesmen 
THEN you NEED A SALESMAN — 
VW dvertise. I can handle your replies 
wy and expertly. Only one or two 
caret eed best for your needs will be 
oer aoe You specialize in your busi- 
oem. | specialize in measuring men.: May 
{7 you increas sales? Telephone 
Sires ~ si] or wre ~~ R. R. Buchanan, 
Mitwat cational Cocsultant, 57 Bloor 
Street. West, Toronto ee ae 
ae ? 
Mortgage Funds W anted 
N ESTABLISHED FINANCIAL FIRM 
As Winnipeg, with good facilities for 
ieoning. wishes to establish a connection 
with an individual or firm with money to 
en in conservative amounts as first 
mortgages at 6% on dwellings and apart- 


} Jinnipes furnish 
tt blocks in Winnipeg Can 
~ Box 33, The Financial Post, Toronto. 


» your 
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ACCOUNTANCY 


AND ALLIED SUBJECTS 
The Shaw Higher Accounting Courses by Mail 
prepare for all accounting positions. hoose 
the Shaw Course. 40 years of success. $00 
expert accountants for reference. Thé broader 
our knowledge the better yoursalary. Course 
js planned in 3 sections—we can Fatch step 
with youatany stage and guide you to the top. 
Allied subjects include: Cost Accounting, 
Auditing, Corporation Finance, Practical Bank- 
ing, Business Administration, Secretarial Prac 
tice, Economics, Commercia! Law, etc. 

Write for Catalogue, Shaw Schools, Dept. 

RC-79, Bay and Charles Sts., Toronto, Out, 


cxmmmeeneemanmnms 


Prospectus of Canadian Investment 
Fund, Ltd., obtainable from your 
own Investment dealer. 


CALVIN BULLOCK, LTB. 


The Conditioning Club 


Exercises, Badminton, Table Tennis, 
Turkish Bath, Showers, Massages 
and Sun Bath. Individual attention. 


+ RICHMOND 8ST. EAST. AD. 743? 
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YEARS 


of 
Service to 
Investors 


INCORPORATED 
Established 1883 


255 St. James St. W. 
MONTREAL 


| Ottawa Toronto 


PLACER 
BULOLO 
PATO 


Memorandum incorpor- 
ating information con- 
tained in latest reports 
available on request. 


Ask for Memorandum P27 


Greenshields & Co 
Members Montreal Siock Exchange 
Montreal Curb Market 
507 Place d’Armes, Montreal 
TORONTO OTTAWA QUEBEC 


SHERBROOKE 
113 
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Bond Financing in 1938 
Below Figure for 1937 


Exclusive of T 


reasury Bills Decline of $165.9 Milli 
Shown By All Classes of Bonds i in Ca iP 


nada—Total 


Corporation Flotations Drop $55.9 Millions 


Bond financing in Canada during 1939 showed a substantial falling-off 
from the previous four years, according to a compilation by Wood, Gundy 


& Co. 


Total new bond financing, including Dominion treasury bills, 


decreased 
by $130.9 millions from 1937, but excluding treasury bills, bond financing 
declined to $509.6 millions from $675.5 millions, a dectease of $165.9 mil- 
lions. On, the latter basis total bond financing is below the figure for 1934 


and subsequent years. 
Treasury bill financing has been 


mounting steadily. In 1934, $50 mil- 


lions of bills was sold, as compared with $620 millions in 1938. Other 
financing by the Dominion has fallen substantially. This increased partici- 
pation by the Dominion in the form of treasury bills would appear a potent 


factor in influencing interest rates, 


Greatest percentage decrease in bond financing was in the corporation 
field where the total dropped to $70.7 millions in 1938, from $126.6 milliozs 


in 1937, a decline of $55.9 millions, 


Of a total of $1,058.9 millions for government and municipal financing 
in 1938, $166.9 was new money and $892 millions was for refunding pur- 
>————————V————______ 


poses. In the corporation field $38.5 
millions was new money and $322 
millions was for refunding, 

The comparative table of bond 
financing prepared by Wood, Gundy 
& Co. is given below: 

New Canadian Bond Financing 
1938 1937 


Govt. & Munic.: 
oom Gov. dir. & 


| Prov. dir. & gtd,’ 

Ont. municipal .. 

Que. & Mar 
Munic 


ae 19,188,100 22,170,945 
Western Munic. . 


1,972,491 1,974,000 
1,058,915,690 1,133,930,652 
22,620,000 30,918,500 
19,480,000 380,000 
28,604,500 
70,704,500 126,562,700 
> . + 


Income Restricted 

There is 50% more principal re- 
quired today than 10 years ago‘to 
produce an equal amount in cer- 
tainty and income, Young and Ottley. 
Inc., investment: counsel firm of 
New York, states. 

This is the seemingly insurmount- 
able problem facing the investor— 
how to meet drastically reduced in- 
come from bonds without sacrificing 
safety of the principal. 

Young and Ottley suggests that 
few investors realize how much more 
principal is required today in order 
to maintain the same income with 
the same degree of certainty as 10 
years ago. , 

Normally the bond portion of an 
| investment portfolio should perform 
| one or both of two functions: To 
secure a determined income or to 
preserve the principal. 
| While it is possible to have the 
| same certainty of income as in 1928, 
i the preservation of principal is not 
nearly sq certain as 10 years ago in 
ithe same quality and maturity of 
bonds. 

It is pointed out that a rise in in- 
terest rates tod only half way to the 
1928 level would bring a very sub- 
stantial loss of principal in any 
portfolio where this factor ig not 
recognized. 

The company concludes that: 
“Though there seems to be no doubt 
at the moment that the Government 
will be able to maintain its present 
contral of interest rates, it does not 
seem reasonable to take for granted 
that interest rates can be maintained 
indefinitely at the present levels.” 

* * a 


Corporation: 


Indus. & misc. .. 





Canadian Public Debt 

According to estimates of A. E. 

‘Ames & Co., which it is stated are 
derived from data not yet complete, 
the total funded debts of the Domin- 
ion, provinces and municipalities of 
Canada increased by $181.9 millions 
in 1938 over the previous year. 

Estimated increases in. previous 

years were $18.2 millions in 1937 and 
$294.8 millions in 1936. These figures 
include guaranteed cbligations but 
| exclude treasury bills. 

Canadian public bonds and deben- 
| tures outstanding, estimated at Jan 
| 1, 1939, and an estimate of maturing 
principal of Canadian bonds in 1939 

are given below: 


| Canadian Public Debt 

| At Jan. 1, 1939 
Dominion of Canada $ 

| Direct 3,177,031 ,860° 

| Guaranteed .......++. coos 


1,034,616,574 
Provinces of Canada 
Direct .. ° 1,563,952,688 


Guaranteed 266,702,378 
| Municipalities 1,406,917,713 


7,449,221,213 
7,267,290,242 
7,249,088,062 
6,954,259,007 


Maturing Principal in 1939 
Direct Guaranteed Total 
155,202,000 950,059 156,152,059 
63,593,050 37,302, 
50,668,050 


| 
| 
| 
| 


| Dom. . 
| Prov. . 
| Munic. 


—ae 
| 269,463,100 38,252,324 
7 . * 


307,715,424 


| B. C. Finances 

Hon. John Hart, British Columbia's 
minister of finance, isgnow in the 
| Fast surveying the possibilities of 

| refunding about $8.3 millions of the 
| province’s loans which fall due dur- 
ing the next few months. , 

Just how he will negotiate the re- 
funding has not yet been determined, 
| although no difficulty is expected. 
| Mr. Hart has ample cash in his sink- 
| ing funds to meet the situation. 
| The first maturity falls due Mar. 5 
| and amounts to $3 millions of 54% 
| bonds. The loan was made in 1919 
‘The second falls due five days later. 
| for $300,000, also borrowed in 1919. 
| On July 2 a loan of $3 millions falls 
| due and on July 12, $2 million more. 

These represent borrowing of 1919 
and 1924 respectively. Most of the 
issues were at 5%. 

During the next few years Mr. 
Hart has an additional $50 millions 
falling due, so that he is anxious not 
to disturb his sinking funds, now 
amounting to $3%millions, any more 


than necessary. 


Woodstock, Ont.—Net debenture 
debt of Woodstock at the present 
time is $152,326, as compared with 

6,816 in 1929. The trend of deben- 
ure debts in the city has been 
steadily downward since 1929. Gross 
debenture debt has fallen from $13 
million in 1929 to 9004,063 in 193 
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Ottawa Valley 
Refunds | Bonds 


New 4% First Mortgage 
Bonds Have Been Pur- 
chased by Institutions 


From Our Own Correspondent 

MONTREAL. — Ottawa Valley 
Power Co. has completed arrange- 
ments for refunding of its first mort- 
gage bonds and second mortgage 
debentures. 

Refunding issues underwritten by 
Royal Securities Corp. have been 
sold and the 5%% first mortgage 
bonds and 6% debentures called for 
redemption. The redemption date of 
the first mortgage bonds is Jan. 30. 

Upon completion of the refinanc- 
ing the funded debt of Ottawa Vall¢y 
Power will consist of $7.5 millions 
of 4% first mortgage 25-year bonds 
and $2.5 millions of second mortgage 
20-year debentures. 

This represents a reduction of 
$406,500 in funded debt. Presently 
outstanding funded debt consists of 
$8,956,500 of 5%% first mortgage 
bonds and $1,450,000 of 6% deben- 
tures. 

Changes In Funded Debt 

There are a number of changes in 
the company’s funded debt as @ re- 
sult of the refinancing. Not only is 
the interest rate lowered and the 
amount of funded debt reduced but 
the term of the bonds and debentures 
is shortened. The new first mort- 
gage bonds mature six years earlier, 
that is, in 1964. The new debentures 
are for a 20-year term whereas the 
6% debentures are 40-year securities. 
Then, again, the amount of first 
mortgage bonds outstanding is being 
reduced by over $1.4 million and the 
amount of debentures increased by 
$1 million. The new bonds are pay- 
able in Canadian funds only whereas 
the 54%% bonds are payable in Can- 
adian, U.S. or sterling funds. 


Issue Sold Privately 

The refunding issue of $7.5 millions 
of 4@ first mortgage bonds has been 
disposed of privately to a group of 
institutional investors. Only a small 
part of the issue was disposed - of 
outside of Canada. The offering price 
of the new bonds was 103 and 
accrued interest. 

Only part of the $2.5 millions of 
5% debentures has been publicly 
offered. A large part of the issue 
was taken up by holders of the 
company’s present 6% debéntures. 
The largest holders of these deben- 
tures is the parent company, Calgary 
Power Co., which holds $1,232,500 of 
Ottawa Valley Power 6% debentures. 

Reports Earnings 

No balance sheet is given in the 
prospectus covering the new issues. 
Net earnings for the past five years, 
before bond interest, depreciation 
and income taxes, are reported as 
follows: $1,014,749 in 1933; $967,712 in 
1934; $896,086 in 1935; a loss of $85,- 
661 in 1936; and earnings of $887,021 
in 1937. 

In connection with éhe above 
earnings figures auditors point out 
the Hydro-Electric Power Commis- 
sion of Ontario ceased taking power 
in November, 1935, and deliveries 


under the modified contracts com- |’ 


menced in Feb., 1937. Accordingly, 
only 10 months rating revenue 
was received in 1935, no operating 
revenue in 1936 and 11 months oper- 
ating revenue in 1937. 

Annual appropriations for depre- 
ciation have been eas follows: $100,000 
in 1933; $75,000 in 1934; .$182,873 in 
1935; none in 1936; and $150,000 in 
1937. 

Onethe basis of audited earnings 
for the first nine months it is esti- 
mated that 1938 net earnings before 
bond interest, depreciation’ and in- 
come tax will amount to $939,000. 


V. G. Cardy Sees Outlook 
In Current Year Bright 


“We expect that we shall continue 
to pay all bond, share and mortgage 
interest and principal payments on 
the Royal Connaught, General Brock 
and Prince Edward Hotels. With all 
obligations and debts paid we will 
probably still have a, modest profit. 
The situation here is bright,” is the 
way Vernon G, Cardy, characterizes 
the outlook for 1939 for his business. 

improved business 
generally to benefit all lines. He 
cites the visit of the King and Queen 
to Canada next summer as likely to 
stimulate travel. The holding of the 
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For Improved 
Year in 1939 


Tonnage Volume Holds to 
October, Then Declines 
— Prices Poor’ “ 


THREAT TO EXPORTS 


“Inasmuch as stocks in the deal- 
ers’ hands are low and shelves of the 
retailers fairly bare, all of the indi- 
cations are that business should be 
considerably better in 1939 than in 
1938. It may take a few months be- 
fore the improvement is actually felt, 
but already orders being received 
indicate that the public will be in the 
market ina way almost im- 
mediately. The indications for 1939, 
therefore, are that the canning in- 
dustry is going ahead for the 1939 
season cautiously but optimistically.” 

This is the way W. R. Drynan, 
president and general manager of 
Canadian Canners Ltd., looks at next 
year. 

“During the past year,” he states, 
“owing to heavy overproduction in 
1937, not-only in canned foods, but 
in other commodities, the trend of 
buyers has been to purchase from 
hand to mouth only, which has 
gradually multiplied the clerical 
work required and forced the can- 
ners to finance their own stocks to 
a larger extent than usual and also 
° act as warehousemen in the mean- 

me,” — 


Business Ahead to October 

“Until Octéber last tonnage was 
ahead of 1937 which was a very 
heavy year. Since then business has 
dropped off, indicating not so much 
lower consumption but rather the 
disinclination of the buyers to pur- 
chase their requirements. ahead of 
their immediate needs. 

“In 1937 also dealers were very 
optimistic and ig quite a number of 
instances, like /other people, they 
overestimated their requirements 
and this past year they have been 
devoting their time to getting their 
inventories to a low level,” says Mr. 
Drynan. 

Prices Unsatisfactory 

He adds that prices obtainable 
this year have been unsatisfactory 
on the whole, particularly in the 
Staple lines. Price-cutting on the 
part of smaller canners who are 
forced to realize to pay off their 
bankers and creditors has played a 
part in this. 

Reduced Output Indicated 

Production was somewhat down 
from the previous year and next 
year’s operations are going to be 
somewhat dependent on the attitude 
of the buyers, says Mr. Drynan of 
the industry. “If it is again going 
to be impossible for canners to sell 
in advance of the season, the indica- 
tions are that there will be a reduc- 
tion in output owing to the smaller 
canners having difficulty in financ- 
ing their requirements far ahead of 
their sales.” 

Among factors which have been 
generally somewhat injurious to the 
industry recently, Mr. Drynan men- 
tioned recent trade treaties. He adds 
that the long delay in completing 
these treaties has hampered exports 
as buyers were left in suspense prac- 
tically throughout the year and were 
unwilling to make commitments 
beyond their immediate needs. He 
refers to legislation affecting the 
canning industry, particularly in 
Ontario, as having been discrimina- 
tory in character, and resulting in 
a tendency on the part of the can- 
ners to reduce their production. 

Mr. Drynan seés a possibility that 
before long Canadian exports of can- 
ned foods, except exports to Britain, 
will be eliminated because of tariff 
barriers. 

Western Sales Drop 

Regarding western Canada, he 
says that western buying this year 
has been disappointing and the trade 
has been disposed to keep purchases 
to immediate needs. 

The subsidiary activities of Can- 
adian Canners include a shook mill, 
employing from 150 to 200 men 
throughout the year and embracing 
an operation which includes cutting 
logs, sawing them into lumber and 
making them into boxes. The ma- 
chine shops of the company are re- 
quired to repair and manufacture 
machinery and employ about 50 skill- 
ed mechanics, The company owns a 
seed business, providing seed for 
canning purposes. Although not at 
present engaged in the making of 
tin containers, the company’s re- 
quirements, according to Mr. Dry- 
man, for tin plate alone each year 
represent more than the output of 
the largest tin plate mill operator in 
Canada. 

Making of labels and other materi- 
als required to manufacture in the 
neighborhood of 150 million tins a 
year also represents large sums, a 
part of the contribution of the can- 
ning industry and Canadian Canners 
in particular to business activity, 
Mr. Drynan points out. 
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Can. Inter. Trustee 
Declares Current Dividend 


From Our Own Correspondent 

MONTREAL.—General Trusts of 
Canada announces that a distribu- 
tion of $0.114229 per share will be 
madé on Jan. 1, 1939, on all modi- 
fied certificates and a distribution 
of $0.109410 per share on all original 
certificates outstanding of Canadian 
International Trustee shares, 


These amounts.represent regular |b 


and extra cash dividends paid for the 
six months period by the corpora- 
tions whose common, stocks con- 
stitute the fixed portfolio, as well as 
the interest on the reserve fund and 
adjustments on U. S. exchange, after 
d tion of U. S. income tax on 
American dividends. 

Distribution Coupon No. 17 will 
be payable on or after Jan. 1, 1939. 


Approve Highland Dairy 
Cut in Preferred Rate 


\Preferred and common sharehold- 
ers of Highland Dairy Ltd., Toronto, 
have approved reduction of dividend 
rate on the preferred stock from 7% 
to 5% from Dec, 31, 1938. The spe- 
cial meeting also wered the 


shares. at a not exceeding the 


redemption price of $110 and unpaid | roy 


dividends, . 
An interim dividend of $2.50 was 


tthews 
declared by F. F. Appleton, presi- | Bosinnn se O3 
dent, payable Jan. 6 to shareholders | Mid 


CIA 


c , >of 


empo 
to purchase its preferred | Pezzack, 
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Share Profits Down, Re- 
flecting Drop in Profit 

' on Bonds 
From Our Own Correspondent 
' MONTREAL. — Dominion Bridge 
Co. reports a net profit equivalent 
to $1.03 on its capital stock for the 


year ended Oct, 31, 1938. This con- 
trasts with $1.28 a share im the pre- 


s}Vious 12 months and 18 cents a 


evabtbeS oe 
NAMED MANAGER 


F. H. Russell, who has been ap- 

inted manager and supervisor of 

les in Alberta for Nesbitt, Thom- 
son & Co. 


Mont. Power 
To Pay Off 3’s 
Workin on Plan to Con- 


tinue Customer -Stock- 
holder Relationships 


From Our Own Correspondent 

MONTREAL. — Montreal Light, 
Heat & Power Cons. announce that 
the 3% convertible debentures issued 
to customers of the company in 1932 
will be retired on the maturity date, 
July 1 next. At the same time, John 
S. Norris, president of the company, 
stated that an effort is being made to 


| work out a plan whereby the ob- 


jectives of this customer-compary 
relationship may be continued after 
the maturity of the debentures. 

The redemption of the debentures 
next July will be the final step 
in a deal made in June, 1930, be- 
tween the company and close to 25% 
of its customers. At that date no 
less than 57,000 customers accepted 
an offer to subscribe to Montreal 
Power stock at a price of $50 a share, 
with payments spread over a num- 
ber of months. At the time, 553,995 
shares were taken up. 

Protected Subscribers Interest 

Before the final payment was 
made, the stock market collapsed 
and security values, especially on 
common stocks, were seriously af- 
fected. In order to protect the inter- 
ests of the customer-subscribers, 
Montreal Power gave them the 
alternative of taking up the stock or 
accepting 3% debentures backed by 
the full credit of the company. The 
greater majority accepted the latter 
proposal, 

At one time the company had out- 
Standing $26,823,550 of these deben- 
tures. Through purchases in the 
open market, the amount-outstand- 
ing was reduced to $21,798,050 at 
the end of 1937. While the current 
figure is not reported, it is generally 
understood that the outstanding de- 
bentures are well under the $20 mil- 
lions mark. 


McD. & C. Holdings 
Distributes 214% 


Expect to Make Final Dis- 
tribution of 5% This 
Month 


From Our Own Correspondent 

MONTREAL, — McDougall and 
Cowans Holdings Ltd..made a cap- 
ital payment of 242% on account of 
their certificate of indebtedness on 
Dec. 31, bringing the total pay- 
ments since 1933 to 524%2% of the face 
value of the certificates distributed. 

The certificates mature on Feb. 1, 
1939, and efforts are being made to 
complete liquidation of assets to the 
full extent practicable prior to that 
date. 
Pay Another 5% 

In a notice sent to the share- 
holders, B. M. Sharpe, secretary- 
treasurer, states: 

“The company proposes to make a 
distribution to holders of certificates 
of indebtedness on or about Jan. 20, 
1939. It is estimated that the amount 
of this distribution will be approxi- 
mately 5% of the face amount of the 
outstanding certificates.” 

“For various reasons it is inex- 
pedient to require ceftificate holders 
to produce for endorsement their 
respective certificates as the condi- 
tions precedent to receiving this 
distribution. The intention is, there- 
fore, to make this distribution by 
accepted cheques. These will be 
mailed to certificate holders of 
record as at the close of business on 
Jan. 14, 1939.” 

“When the additional payment of 
5% is made this month, holders of 
the. certificates of indebtedness will 
have received 57%%: of the face 
value of their indebtedness on their 
securities.” 


Laura Secord Experiences 
Better Christmas Trade 


Christmas sales of Laura Secord 
Candy Shops showed an increase 
over those of the 1937 Christmas 
season, it is officially repgrted. 

While final results for. the first 
quarter of the current fiscal year 
ave not been ascertained, it is 
believed that sales and net profit 


will be better than in the corres-- 


ponding period of 1937. 


Bond Sales 


Bowmanville, Ont. 

Frank L. Craig,.Toronto, has been 
awarded $16,000, 3% serial install- 
ment debentures of Bowmanville, 
Ont. The debentures are date Jan. 
1, 1939, payable: $1,000, 1940-42; 
$5,000, 1943-44, and $3,000, 1945. Funds 
will be used for waterworks pur- 
poses. The successful bidder paid 
$100.50 for the debentures, ich 
represents an average cost to the 
town of 2.86%. 


Following is the list of bids re-. 


$e CO. sseses 
Se. ik des 
Goss & Co. eect 


. L. Graham Co, Ot eeceeceeeee 


share in the 1936 fiscal year. 
Total income last year was $1,180,- 
439, as against $1,446,214 at the end 


higher. The drop in gross 
income was due to the smaller profit 
on bonds sold, The net profit avail- 
able for dividends at $532,014 com- 
pared with $660.661. After dividends 
there was a deficit of $84,727 as 
against a surplus of $43,920 the year 
before. 


Pay Out of Surplus 
Comparative figures for the profit 
and loss account follow: 
Inceme and Surplus Account 
Years Ended Oct. 31 
Operating profit 
Investment inc. 
Profit on bonds 


660,661 
616,741 


43,920 
2,115,021 
2,158,941 


532,014 
616,741 
*84,727 


Net profit 

Dividends 

Surplus ......... esece 
Previous surplus 


mrgpien Jeewerd 2,074,214 
Working Capital . 
: 19338 ° 1937 


$ 
653 , 9,562,274 
1,961,967 


Working capital 7,600,307 
Working Capital Higher 


Despite the deficit in the income | 
and surplus account, net working 
capital of the company on October 
31 showed an increase over that re- 
ported on the same date of the pre- 
vious year. There are no particular 
changes among the liabilities, while 
among assets, the cash position of 
the company shows considerable 
improvement. Cash on hand’ in- 
creased from $530,243 to $1,167,289. In 
addition, the company reports a call 
loan of $300,000. At the same time 
the company’s investments in gov- 
ernment bonds, etc., show a slight | 
decline in book value, but an in- 
crease in market value, the latter 
now standing at $3,033,650. Expen- 
diture on uncompleted contracts 
stands on the books at $1,294,888, as 
against $1,960,461 a year ago. Ac- 
counts and bills receivable show the 
same trend, amounting to $782,734 
compared with $1,140,392 in 1937. In- | 
ventory declined during the year) 
from $3,165,104 to $2,778,527. 


Report on Business 


In his report to the shareholders, 

! F. Angus, president, says: 

“The value of new business enter- 
ed during the past year shows a de- 
crease of 34% from that entered in 
the previous year, the decline being 
particularly noticeable in highway 
business, industrial buildings and 
plate and tank work, while small 
orders and sales of plain materials 
fell off to a lesser degree. On the 
other hand, commercial building 
showed a 20% increase and the value 
of mechanical work taken was 
slightly in excess of last year’s totals. 

A comparison of new business 
entered by plants shows: 

Share of New Business 


How Plants Fared 
Percentages of total output for the 
individual plants were: 
Share of Total Output 


100 

During the year the ?} tional 
Bridge Company of Cana‘a, the 
Structural Steel Co. and the St. Law- 
rence Bridge Co., all wholly-owned 
subsidiaries, were wound up and 
their charters surrendered. The as- 
sets of these companies have been 
incorporated into the books of the 
Dominion Bridge Co. 


*Exception is Toronto 
Daily Star with milline 
rate of $1.18 compared 
to the STAR WEEK- 
LY’s milline rate of 
$1.23, 


i 


. 


a year; for like everything else, Wills grow out-of- 
date. @ A Will that does not deal with circumstances 
as-they are, at the least may be inconvenient, at the 
worst may be costly and cause hardship to the bene- 
ficiaries, @ We invite you tq review your Will this 
new year with our officers. ‘This Corporation has Had 
a wide experience of the way in which Wills work 
out in practice. A consultation would enable you to 
See your Own arrangements égainst the background 
of common experience and put you in the best posi- 
tion to take up the drafting of any necessary revisions 
with your solicitor. You will incur no obligation. 
In the interests of your family and estate pus reviewing 
your Will first among the duties of the new year. 


TORONTO GENERAL, TRUSTS 


- CORPORATION 


Assets under administration , . . . +. . . $237,000,000 
ididlisbeiaiesdibiatiibdeeenttcieten an aes eee ee 


FROM YEAR TO YEAR... 


Many pérsons feel it wise to review thei Wills once 


“s 
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QUARTERLY 
QUOTATIONS 


—An Index to Bond Values 


The January issue of our “Quarterly Quotatians” 
is now available. Approximate bid and asked 
prices as of the year-end on an extensive list of 
government, municipal and corporation bonds are 
given therein. 


Copy gladly mailed upon request. 


W. C. Pitfield & Company 


Limited 
80 King St. West 
TORONTO 


235 St. James Street 
MONTREAL 


Escape this Winter to Sunny 
TRINIDAD sx» TOBAGO 


Tourist Inquiry Bureau 


Port of Spain 
Trinidad, B.W.1. 


/ 


EVEL in perpetual sunshine 

this winter, Enjoy your 

favourite summer recreations 

in the radiant sunshine, the ex- 

quisite tropical scenery — amid 

the gay life of these happy islands! In 
Trinidad see the famous Asphalt Lake 
... the Hindu Temples. Explore Tobago, 
Robinson Crusoe’s Island. Accommoda- 


tion to suit every need. 


For illustrated booklet giving full details, see 


your Travel or write: Trade Commis- 


sioner, Dept. Es 2 Done: of Trade Bidg., 


TOURIST INQUIRY BUREAU 
Port of Spain, Trinidad, 
British West Indies 


Sales Managers like the concentration of STAR 
WEEKLY ’S national circulation. It puts a-weight of 
advertising into the key city markets where the main 
business of the Dominion is done and where you 
naturally want to concentrate your main effort. 

The STAR WEEKLY’S 332,024 families buy nearly’ 
ONE SIXTH of ali goods sold in Canadian Retail 
Stores. Cover your biggest single market at the 
LOWEST advertising rate in Canada, with one 
exception.* 


‘The 
STAR WEEKLY 


TORONTO - CANADA 


Montreal Advertising Office: University: Tower. 
U, S. Representatives: Chas. H. Eddy Co. New 
York, Chicago, Boston, Atlanta. 


‘ 





anny 


‘a8 e@8 @* 


; 


at anee ee See eee ee 


A weekly newspaper, presenting in a popular 

manner, reliable information respecting invest- 

ments, business and national affairs in Canada. 
The Financial Post has the largest paid cir- 
culation of all Canadian financial papers. 


Tae Francia, Post Busmvess Year Boox Anp 
Marxer Surver, YEARLY, $2. 

Tue Fivanctat Post Survey of Corporate Secuai- 
Tizs, YEARLY, $2. 

— oo Post Survey or Mines, YEARLY, 

eee ee Cee eer ee ere 

Tee Fovanciat Post Survey or CANADIAN OILS, 
‘Yuarzy, $1. 

’ Teme FreancraL Post Corporation Service, $20 

monthly. Special prices for individually 


Platform for Canada 


The duty of politicai leaders is to lead; to 
give direction to, public opinion; to act with 
ee courage in matters of public policy; to com- 
bat inertia in the conduct of the nation’s 
business. 


SASRERBEGEESDETHAASAARASEEL AL EEA ELAREESS SAS BUES BOL. | 


The Financial Post stands for LEADERSHIP 
. of this kind in Canada. 

Such leadership is essential to preserve our 
free and democratic institutions. It is 
urgently needed, now, in Canada, in order to: 

1, Eliminate waste in public business. 

2. Put idle resources of manpower and ma- 

terials to work. 

3. Maintain financial integrity in meeting 

public and private obl 


4 Promote a spirit of national unity in 


place of conflicting sectional loyalties. 
5. More efficiently organize Canada’s trade, 


Ottawa Talks Recovery Plaus 
UMOR credits the Dominion Government 
with planning — at long last — a broad 
frontal attack on unemployment. The pro- 
gramme is said to parallel the one recon:- 
mended by the National Employment Com- 
mission nearly a year ago. 
Ottawa is said to be considering administra- 
tion of unemployment aid in Canada, including 
responsibility for all unemployed employ- 
ables. A _national-provincial employment 
service is being mooted in-charge of a com- 
mission to control all employment surveys and 
* _~ relief expenditures. 
Some such effort toward national leadership, 
«to replace existing drift and inertia, is long 
overdue. The Dominion Government has let 
-- too many months and years slip by without 
-.. coming to grips with this problem. 
«« It is to be hoped the new plans are some- 
«.: thing more than a pre-election “bui! i-up” and 
+!" that the Government is really serious in form- 
~ ulating a plan of constructive action. 


One important part of such a plan is said 
to be a large public works programme for the 
=== coming spring and summer. The ill-conceived 
#:3 C.N.R. terminal at Montreal, and appointment 
* of a committee to consider the Alaska high- 
«"* way project, are looked on as straws to show 
the way the federal wind is blowing. 
Similar expenditures in the Maritimes, 
.'» Ontario and the Prairies are suggested. 
=. When the estimates were tabled in the 
&: House last May, a much publicized $40 mil- 
** lions programme of public works was sub- 
ae mitted. Emphasis was placed on jobs that were 
eee entirely within the federal field and upon 
= expenditures which would conserve or 
develop the national resources and assets. 
-.. This programme involved spending $18 mil- 
«ee lions, the bulk of which went to farm rehabili- 
=: tation, tourist and mining highways and youth 
't* training. The rest went largely into the 
"|: familiar sinkhole of “sterile” public works, 
such as harbors, bridges, public buildings. 
Much of the money earmarked for the con- 
structive part of this programme is still 
=. unspent. 2 
so * * @ 
In any grandiose scheme of public works 
«: and reemployment for 1939, several basic 
principles should be kept in view. 


1. That confidence in Canadian public 
finance is a prime essential for any 
“recovery” programme. 
Government expenditures are now at a 

record high mark. Despite the alarming in- 
crease in tax and general revenues collected 
= from taxpayers, riothing has yet been done 
= to reduce the debt burden or to pave the way 
~ tor reduced taxation. 

_£ Continuation of rail deficits and the possible 
= outlay of $40 to $60 millions for a prairie wheat 
=bonus point to a further big deficit in the 
= current year. 

= The first goal of any recovery programme 

= should be to put the Government accounts on 

=a pay-as-you-go basis and thus secure the 

= confidence of private inifiative and enterprise. 
. = This must be the major source of employment 
and prosperity in this country. 

2. That any federal contribution toward 
reducing idleness and giving employment 
should be confined to temporary under- 
takings to rehabilitate the skill, physique 
and morale of the unemployed, or which 
definitely create assets of a self-liquidat- 

' ing or wealth-creating character. 
* . = < 

Leadership along these lines is needed 

in any nation- 


CRERLESOHeCoSSSeee 


= power and materials to work. 

= Such leadership is essential to ensure that 
= for 1939 Canada moves forward on a national 
= front instead of being torn and hampered by 
“S conflicting sectional loyalties. = — 


= Such leadership is equally essential if we 


are to preserve our.free and democratic 
institutions. 


(ebdbititss 


ut a favorable light. In compuri- 
son with Tononto, Montreal’s finances are in 


financial ills are not a new 
, Karly in the depression the 
‘e% Wt financial oblen “ 


The Financial Post . 


Member Audit Bureau of Circulations 


Vice-President and General 


H. Victor TYRR=LL . 


ADVERTISING RATES 


of. 


year, all other countries, 


MONTREAL—Dominion Square Bidg., Murray R. Chip- 
man, Eastern Manager; John E¥. Langdon, Eastern Editor. 
London—Sun of Canada Bidg., 

St., London, S.W.1. Telegraphic 
, London. 


It had to seek new sources of revenue, such 
as the sales tax. Capital expenditures were 
cut sharply. Yet, despite a small decrease in 
net debt in each of the past three years, no real 
improvement in the situation has occurred. 
Palliatives have been resorted to rather than 
a cure. Montreal financing in 1938 was far from 
being a marked success. ‘ 

In 1939, the city will have to enter the mar- 
ket for a large amount in order to refund 
maturing issues, to consolidate tax arrears 
and to finance relief and capital expenditures. 
Present indications are it will not be easy to 
obtain the necessary loans at a favorable rate 
of interest. Until Montreal puts its financial 
house in order and thereby reduces the risk 
to investors it cannot expect to borrow at a 
lower rate of interest, or at rates comparable 
with those obtained by Toronto. 

Politics in the administration of the city’s 
affairs is in no small measure responsible for 
Montreal’s difficulties. This situation is not 
improved by the election of Camillien Houde 
to the mayor’s chair. Under his previous 
administrations there was a sharp increase in 
the city’s debt. \ 

Constructive policies are needed if Montreal 
is to avoid a financial crisis. Its annual budget 
should be balanced properly rather than 
through juggling of figures and special dona- 
tions. Greater economy should be exercised 
in every department and relief costs reduced. 
Its tax structure needs revision and full sink- 
ing fund provision should be made for its 
entire debt. 

Even if the entire cost of relief is assumed 
by the Dominion Government as a result of 
the study by the Royal Commission on Domin- 
ion-Provincial Relations, Montreal’s difficul- 
ties will be eased but not solved. Strict con- 
trol of expenditures will be necessary for a 
number of years. 

Politics being what it'is in Montreal this is 
a lot to expect. If the city council shows no 
indication that it intends to tackle the problerh 
constructively then the Quebec Government 
should follow the advice of leading Montreal 
businessmen and appoint a commission to 
handle the city;s affairs. 

Montreal’s situation is not hopeless. A busi- 


‘!ness rather than a political administration 


could solve its problems. 


Canada’s Wheat Problem—No. 2 


Industrial Uses 
> ¥ HETHER rich or poor, man can only 
consume so much food. 

In industrial goods, however, his capacity 
is almost unlimited. Saturation point, as one 
English economist aptly remarked, will not 
be reached until the last Hottentot is driving 
a Rolls Royce. y 

If the world today is faced with a surplus 
of wheat, as so many speakers claimed at the 
recent Bracken Marketing Conference, then 
one possible outlet would be to seek industrial 
uses for this leading Canadian cereal. 

Probably 90% of all the wheat grown in the 
world today finds its way into one product 
only, bread. A little is used in pastry, a little 
for macaroni, the balance for feeding to live- 
stock. Promotional campaigns might increase 
the proportion used for pastry and macaroni. 
Current low prices will undoubtedly result 
in more wheat being fed to hogs, cattle and 
poultry. 

Though largely offset by prohibitive tariffs, 
low world prices should also increase the use 
of wheat flour among those European nations 
which, in the past, have largely depended upon 
rye. Wheat and wheat flour under. present 
conditions, too, may cut a little into rice, 
staple food product over a large area of the 
globe. 

But all these outlets, it must not be forgot- 
ten, are limited. Whether the final product 
is a doughnut, an egg or a ration of bacon, it 
is food and man can only eat so much of it. 

Research laboratories so far have failed to 
discover any important and practical indus- 
trial uses for wheat. Wheat straw can be made 
into paper and the grain itself into fuel alco- 
hol, but neither at anything approaching com- 
petitive prices. Agricultural scientists have 
discovered wheats that will thrive in Canada’s 
northern climate, wheats that will resist rust, 
wheats. that will make the finest bread, but 
there have been no corresponding results from 
scientists working in the industrial end of the 
laboratory. 

- Industrial research into wheat must be 
pushed. Results may continue to be disap- 
pointing, most certainly they will be slow. 
Industrial use for a sizeable portion of our 
wheat or wheatland will not solve our im- 

te problem, but it offers long-term 
possibilities which Canada as a major wheat 
producer cannot afford to overlook. 


Marking Canadian Exports 

BUSINESSMAN visiting the Canadian 
“\ Pavilion at the Empire Exhibition in 
Glasgow, and then visiting retail stores 
throughout Scotland and England, cannot 
help but be impressed with the definite weak- 

‘ness in identifying Canadian merchandise. 
As Canada is spending $300,000 in publicity 
during the current year in the British market, 
this matter of identification deserves special 
“There appears to be a too complacent, feel- 
ing on the part of some Canadian manufac- 


products originating in at least one of those 
countries, suggest it was deliberately designed 
to imitate those of Canada. 

Japanese and canned salmon, for 
example, are in almost identical containers. 
The Japanese packer subordinates his name 
and address on the labe) and Canada plays 
into his hatids by having the name and address 
of the packer in smal! type. True, the brand 
is featured in large type, but English buyers 
are not well acquainted with Canadian brands. 


In going after business in the Old Country 
it is a case of C'3snada against the world. The 
English are realizing this to an increasing 
extent and are putiing the word ENGLISH 
in bold letters on their products. Australia 
and New Zealand stress their names through- 
out their publicity, so as to make an accept- 
ability for any products from those countries. 
They let everyone know where their products 
come from. 

Canada has nothing to be ashamed of in its 
products as sold in the British market, Our 
cheese, honey, bacon, flour, fruit and other 
produtts all have an excellent rating. Their 
quality as a rule is well regarded. 

Where origin can be determined, Canadian 
producers and exporters can gain the maxi- 
mum benefit from the government publicity 
campaign by making it-easier for the British 
buyer to identify Canadian products, 


Editorials in Brief 
Theme song for 1939, extracted from the song- 
sheet of the Ontario Secondary School Teachers 
Federation: 


Laborans sibila..... 

Surride nunc, et funde hunc acutum sonitum. 

Cantilla hilare — 

Experta re, tum placide Canta canticulum. 
Try it to the tune of “Whistle While You Work.” 


It’s the Latin version of the song. 
SY. re" 


As Head of W. P. A., New Dealer Harry Hop- 
kins has been a constant source of concern and 
irritation to United States business. He was con- 
stantly accused of “rocking the boat.” 

Last week he joined the Cabinet as U. S. Secre- 
tary of Commerce. 

The question now being asked is whether he 
will continue to rock the business boat since he 
is in it himself and is nominally, at least, the 

r. 


A reader asks: “Is it correct that Connecticut 
recently floated a loan from five to 20 years at 
1%%?” 

The state did recently sell bonds, from one to 
15 years, and the net cost of the $25 millions 
borrowed was just over 14%. Investors bought 
the 15-year 144% bonds from the underwriters 
at 97. 

No doubt our enquirer had in mind another 
question: “Why cannot Canadian provinces bor- 
row as cheaply?” 

Here are two reasons: First, the bonds are 
exempt from all Connecticut taxation and from 
federal income tex. Second, the bonds represent 
the entire debt of tic siate. 

Any Canadian province with assessed valua- 
tion of over $3 billions, owning property worth 
$53 millions, with no debt‘and selling tax-free 
bonds could also obtain money at 14%. 


Sayings ofthe Week . . 


“Any efforts we may make to promote peace 
are influenced not by fear of war but by hatred 
of it.”"—Neville Chamberlain, 

wy + * 

“A general adoption of retirement plans in in- 
dustry would go far toward eliminating indus- 
trial unrest.”—Hon, Norman Rogers, 

~ a 


“My conviction grows ever. stronger that 
economic disarmament is one of the essentials of 
political stability.”—Cordell Hull, 

os ” & 


“Being first cousins in the democratic family, 
Parliament and Press ought to love each other 
a little more than they do.”—A. P. Herbert. 

° . o 


“The people are weary of appeals to the pock- 
etbook and the stomach. They are ready for an 
appeal to the spirit.”"—Bruce Barton. 

+ ~ oe 


“One of my chief regrets during my years in 
the theatre is that I couldn't sit in the audience 
and watch me act.”—John Barrymore. 

o - * 


“There is much to be said for the extermina- 
tion of the Jews, but not more than for the 
extermination of the human race.”—Bernard 
Shaw. 

. o 

“If governments insist upon the policy of 
‘wait and see’, there will be plenty to be seen 
> zoe lifetime and mine.”—Nicholas Murray 

utler, 


* * ¢ 


“The great rush of interest today in sports is 
proof that the whole country knows that modern 
life must have as an integral part the play 
element.”—Mrs. Helen Wills Moody. 

* +. e 


“In the United States everybody knows what 
is going on in world affairs, instead of being 
limited to what somebody else thinks should be 
made public.”—-George Cardinat Mundelein. 


“We are trying, as best we can, to meet avr 
obligations and to assist the overburdened tox- 
payers. It is like putting an ice pack on Mount 
Vesuvius."—Premier Mitchell Hepburn. 

* ¢ 


“I do not deplore the fact that the extension 
of the franchise and the granting of votes to 
women have speeded up public spending.”— 
Chester S. Walters, Deputy Provincial Treasurer, 
Ontario. 

” 7 * 


“The unemployed are, first, a sort of human 
scaffolding set aside when an expanding stage in 
enterprise is over; second, a series of discards as 
enterprise works out its operating requirements.” 
—R. H. Coats, Dominion Statistician. 

- 

“All arms and munitions which we need for 
the direct defense of Canada should either be 
manufactured by the government itself or under 
complete control of the government with profits 
climinated.”—Hon. Dr. R. J. Manion, 


‘an 
“Liberty, unless it means license, means _re- 
straint; freedom means disciplined obedience. 


Post-Scripts 


Expatriate 


Canada loses one of its ablest 
young experts in social welfare with 
the “migration” of Dr. H. M. Cassidy 
to the United States. 

Since July, 

1934, Dr. Cas- 

sidy has been 

directorof 

Social Wel- 

fare for Brit- 

ish Columbia. 

#He has now 

been made 

head of the 

new. depart- 

ment of social 

work which is 

being organ- 

ized at the 

University of 

California. 

fe His title will 

. se be Professor 

H. M. CASSIDY of Social Eco- 
nomics. Although his appointment 
does not become effective until July 
1939, he has been granted a Rocke- 
feller Foundation fellowship to en- | 
able him to study the problem of 
professional training for social serv- 
ice administration during the first 
part of the year. For this purpose 
he will make a tour of the United 

States for observation and study. 


Born in Vancouver just as the new 
century was dawning, Dr. Cassidy is 
39 years of age this month. His 
schooling was interrupted by the 
Great War. He served in France 
with the artillery. He obtained his 
B.A. from British Columbia; did 
graduate study in economics at Uni- 
versity of California and obtained 
his Ph.D. at the Robert Brookings 
Graduate School at Washington. 


From 1926-28 he spent two years 
as assistant Professor of Economics 
at University of North Carolina. The 
following year he held the same 
position at Rutgers University. In 
1929, he became assistant Professor 
of Social Science at University of 
Toronto. He held that position until 
he was appointed Director of Social 
Welfare in his home province in 1934. 
His contacts and writings in the 
social sciences and their application, 
make him an acknowledged leader 
in this type of work in Canada. 

. : “ 

There are few people in Canada 
with such a grasp of welfare prob- 
lems as Dr, Cassidy. In his presiden- 
tial address before the Sixth Can- 
adian Conference on Social Work 
held at Vancouver last year, he 
stressed the urgency of needs in 
Canada for research and training in 
the field of social service. He de- 
scribed these as the “veritable foun- 


COURTING AGAIN? 


dation stones of our social welfare 
edifice.” He added: 

“If they are neglected, the whole 
structure will be weak—it may even 
be rotten. Perhaps I do not go too 
far when I say that the present weak- 
ness of the social service in Canada 
—and in all frankness we must admit 
that they are very weak by compari- 
son with those of other countries— 
can be attributed very largely to 
our appalling neglect of research and 
training, the twin instruments which 
produce knowledge and competent 
personnel,” 

Not long ago in a letter to The 
Post, Dr. Cassidy reiterated his un- 
happiness—after four and a half 
years in public administration— 
about the state of Canada’s social 
services. He emphasized again his 
convicticn that “waste and ineffi- 
ciency are rampant and that it is 
high time for a general clean-up.” 

“We urgently need,” he wrote, 
“thorough-going reorganization of 
our social services on all three levels 
of ggvernment, Dominion, provin- 
cial and municipal, and we need a 
complete overhauling of personnel if 
we are to.obtain efficient and eco- 
nomical administration of a branch 
of the public service that now takes 
$250 millions of the Canadian tax- 
payers’ money each year. 


Securities Chief 
This week William Black Watson 
assumes the responsibilities of Chief 
of the Securities Department of the 
Bank of Can- 
ada, Since the 
buying and 
selling secur- 
ities on the 
open market 
is one of the 
instruments 


by which the| 


central bank 
makes its 
policies effec- 
tive, Mr. 
Watson’s new 
job is, there- 
fore, one of 
far - reaching 

influence. 
Practically 
all the chief 
Ws B. WATSON executives of 
the Bank of Canada are young men. 
“Bill” Watson is no exception. He is 
37. Like his associates he also has 
a background and experience which 
gives him a solid footing for his new 
job. Since the formation of the 
Bank of Canada he has been in 
charge of the securities department 
of the bank, at Toronto. 
Previous to that 14 


he had 


Saskatchewan Replies .. . 


Editor, The Financial Post; 


I enclose copy of a statement rela- 
tive to your article published in 
your edition of Dec. 17. It seems 
particularly unfortunate that such 
misinformation should from time to 
time be published in eastern Can- 
ada with reference to Saskatche- 
wan. 

If enquiry had been made I would 
have been glad to co-operate in 
bringing to the attention of the pub- 
lic the facts with reference to this 


department. 

J. W. ESTEY. 
Minister of Education, 
Regina, Sask. 


“The Financial Post, published in 
Toronto, under date of December 
17, 1938, has upon its front page an 
article entitled ‘Public Waste No. 4, 
Jobs That Multiply.’ 

“The article is apparently written 
without information or enquiry 
relative to the purchase of school 
books in Saskatchewan and is. con- 
fusing and contradictory. In one 
column its says, ‘This department 
does the purchasing and selling of 
school books for the province.’ 
While in another column it says, 
‘This department has nothing to do 
with purchasing of books.’ The en- 
tire article is misleading and not at 
all founded on fact and it is un- 
fortunate that it appears prominent- 
ly in one of Canada’s leading finan- 
cial papers. 

“The Saskatchewan Book Bureau 
was set up by the Government in 
June, 1936, with two main objects 
in view: to reduce the cost of school 
books to a minimum and to make 
the cost of school books to the 
pupils uniform throughout the en- 
tire ‘province. The bureau has been 
successful in attaining both objec- 
tives. 2 has era we second 
year operation enjo. 
the co-operation of our retallele 
throughout the province. 


the treasury of Saskatchewan. It is 
now operating in the third year and 
under the same careful management 
it is expected that it will again pay 
its own costs of administration. 

“The article in The Financial Post 
suggests that the Bureau has too 
many employees on its payroll and 
the salaries are too high. The high- 
est salary is that of $2,180, the next 
is $1,500. The bureau is itself a 
branch of the Department of Educa- 
tion. In the fall, when books are 
going out in very large numbers to 
the schools, additional employees 
are taken on for periods varying 
from one week to two months. 
Throughout the balance of the year 
the staff is kept to a minimum and 
functions in co-operation with other 
branches of the Department where 
from time to time;employees are 
transferred from one branch to an- 
other according. as’ the pressure of 
work may dictate. 

“The article makes reference to 
a figure of $1,846 appearing in the 
‘last public accounts of the prov- 
ince.” This item is for the fiscal year 
1936-37. It refers only to salaries 
with respect to Free Readers from 
Grades I-VI inclusive. These have 
been distributed without chakge by 
the Government for many years. 
Since the Book Bureau was estab- 
lished this work has been done un- 
der the direction of the bureau, but 
is only a very small part of its 
work. 

“The article suggests that the 
accounts of next year will show this 
item of $1,846 to total more than 
$5,000. If the person writing the 
article had made enquiries at the 
Department, of Education the exact 
figure could have been given as the 
fiscal year ended April 30 last. 
Therefore, the information has been 
available. since shortly after that 
date, is now in the hands of the 
printer, will’ be published shortly 
and will show that the item ‘of last 
year of $1,846 will this year be 


“The bureau has meant a saving| $1,584. 


in the cost of school books to the 
purchasers, particularly in the rural 
parts, and each year has been so 
managed as to pay its own oper- 
ating expenses and, therefore, 

not at any time been a charge upon 


has} aged and 


“The Saskatchewan Book Bureau, 
far from being a waste, has been 
from its beginning an illustration 
of a public service efficiently man- 


> 


constitu 
eee ee 


—Cartoon by Grassick. 


years’ experience in the securities 
business. 
oF aa a 

Bill Watson was born in Toronto 
in May, 1901. During the war he 
entered the Royal Military College 
at Kingston in the expectation of 
going overseas if the war lasted long 
enough. Though the war ended 
before he achieved his ambition, he 
finished his course @° 1 ihen reg- 
istered at the University of Toronto 
in Commerce and Finance. 

Invited simultaneously to join the 
firm of Gairdner, Clarke & Co. on 
its organization, he barely had time 
to become acquainted with the 
professors at the University and to 
be initiated in the Zeta Psi frater- 
nity before he left. 

That did not mean the end of 
study. Among other extra-mural 
activities he has devoted much time 
and energy to the deliberations of 
the Toronto Branch of the Canadian 
Institute of International Affairs. 
He has been acting as secretary of 
the monetary section of the Toronto 
branch. He is also a former presi- 
dent of the Ticker Club of Toronto. 

In 1935 when he joined the Bank 
of Canada he was associated with 
the Toronto bond firm of Bell, 
Gouinlock & Co. 

* « + 

As a former R. M. C. man, he 
maintained his connection with the 
militia. He is a captain on the 
reserve of the Governor-General’s 
Horse Guards, He is a good rider 
and fond of sailing but does not 
boast, about his golf score which, as 
he says, is in the late 90’s. He also 
skis and plays squash. His wife was 
formerly Frances Gurney. He has 
two children. His father, G. F. 
Watson, was previously president of 
E. & S. Currie Ltd., Toronto. An 
uncle, J. P. Watson, was formerly 

| president of the Mining Corpora- 
tion of Canada. 
« = a7 


Hoover or Roosevelt 


Few people, if any, would say 
there is any likeness between 
Unitci S'a‘cs President F. D. Roose- 

ivelt and ex- 
president 
Herbert 
Hoover. 
| Yet, J. Me- 
Gregor Stew- 
| art of Halifax, § 
counsel for®€g 
| the Royal 
Commission 
on Dominion- ; 
Provincial } 
Relations, has’ 
at times been 
| taken for both 
, of these gen- 
tlemen. While 
travelling in 
e 
cee ho J. MeG. STEWART 
been mistaken from a front view for 
Hoover and from a side view for 
Roosevelt. 

The likeness to Roosevelt is not 
confined to similarity of profile. He 
suffers from the same physical 
handicap. An attack of infantile par- 
alysis when he was a small boy left 
him so crippled that he gets about 
only with the aid of crutches. 

More than one observer attending 
sittings of the Royal Commission on 
Dominion-Provincial Relations has 
observed the likeness to Roosevelt. 
There is much in his manner and in 
the position that he sits at a table 
to remind one of the U.S. President. 

7 * + 


McGregor Stewart is a Nova 
Scotian by birth and has lived there 
all his life. Like most lawyers in 
Nova Scotia he is a product of the 
Dalhousie Law School. Despite his 
physical handicap he has risen to 
be one of Nova Scotia’s leading 
citizens. 

Law is his first interest, but he is 
also a recognized classical authority. 
In fact, in proceeding to an arts 
degree at Dalhousie he honored in 
classics. Such was his record that 
Dalhousie offered him a lectureship 
in classics and he put himself through 
Dalhousie Law School by imparting 
his classical knowledge to others. 

* “A ” 

One criticism of the Royal Com- 
mission on Dominion-Provincial Re- 
lations is that its personnel is of one 
political complexion—Liberal. Stew- 
art, however, is no Liberal. He is a 
“Tory.” 

As counsel for the Royal Commis- 
sion he has demonstrated he has a 
broad knowledge of Canadian con- 
ditions, economics, constitutional 
history and finance. Many of the 
arguments presented to the commis- 
sion have broken down under his 
cross-examination. His mild method 
and practise of throwing out sug- 


Stop Melf .. . 


Sonny—“Can I have the wishbone, 
Mother?” . 

Mother—“Mot until 
your spinach.” 


Sonny—“Yes, but I wanted 
wish I didn’t have to eat it.” 


you've eaten 


to | Prov: 
Corp. 
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™” you ask the i 
question, “Should Canada ae 
to the support of the British Navy?” 

You cite the fact that in the i2 
months to Mar. 31, 1937, 911 Vesselg 
of British registry, carrying cargo 
entered Canada with 1,523.557 10.7 
of freight from the United Kingdo: c 
ise one vessel of Canadian 
regis carrying car 
15 tons of freight, =” W*R only 

Anyone not familiar with the 
importing and export business of 
she country, with this factor on] 
before them, could come to one cone 
clusion, viz., that, of course Canada 
should not contribute to the British 
navy for the protection of pure] 
eer and seamen, m 

submit that the ownershi 
these vessels engaged in this trade 
ig @ Very minor factor in determin. 
ing this question. The all important 
point is the trade itself, that is the 
cargoes carried to and from: the 
— Kingdom. 
part from the fact that 

vessels engaged in Canadian ‘tae 
enter Canadian ports many times 
each year and are therefore ine 
cluded several times over in the 911 
vessels you mention, as an adjuster 
of marine losses with over 20 years 
experience in securing the actual 
values of both ship and cargo in 
many hundreds of cases of marine 
accidents, I can state without fear 
of contradiction, that the monetary 
value of the cargoes carried by these 
British vessels is many times the 
value of the vessels themselves, In 
these cargoes Canada is as deeply 
concerned as Britain. 

Under these circumstances can 
Canada with complacency or with 
any degree of self respect continye 
to permit the British Navy to protect 
this trade, so vital to Canada’s 
welfare, without doing anything to 
assist in its protection? 

JOHN A. BISHOP. 
Vernon, BC. 


Canadian Intelligence Service 
Editor, The Financial Post: 

The outcry for rearmament in 
Canada is natural but confusing. It 
does not take into account the im. 
portance of a form of national pro. 
tection more urgently needed even 
than armaments. Who in Canada 
was not taken by surprise by the 
momentous decision announced by 
Britain and France on September 18 
last? Nothing shatters morale like 
surprise! If we are to avoid the 
stunning and demoralizing effect 
caused by such sudden world-shak- 
ing events, our Government must 
prepare itself in advance by means 
of an adequate and independent in. 
telligence service. Czechoslovakia 
had armaments, and to spare; but 
because it apparently lacked reliable 
inside information, it was surprised 
and practically overwhelmed by the 
great surrender of Sept. 18. From 
now on, the Canadian Government 
needs to have first-hand informas 
tion. 

To carry out this task of providing 
first-hand information, there is ne 
lack of suitable personnel in Canada 
for intelligence work abroad. Men 
of known probity, experience and 
ability can be speedily instructed 
and dispatched to the various offices 
at present maintained by the Can- 
adian Government in leading foreign 
countries. There, the business of 
these officers will be to investigate 
and report to the Department of Ex- 
ternal Affairs, knowledge gained at 
first hand as to public opinion and 
official opinion in the countries in 
which they are stationed. No doubt 
Trade Commissioners are already 
doing this; but in the more impor- 
tant centres, it should become a full- 
time job, and be entrusted to a dif- 
ferent type of official. 

As a first step in preparedness, 
we must eradicate our ignorance 
and “provincialism.” To do this, we 
must know at first hand, by means 
of a new and improved intelligence 
service, the truth about what is go- 
ing on, politically, in the world 
around us. 

JOHN ROSS STIRRETT. 
Toronto. 


As Others 
ae 


Return to Normalcy 


| Kingston Whig-Standard 
| 


| There now seems to be no doubt 
| that business has returned to “nor- 
malcy.” The Financial Post has the 
two following headlines side by 
| side: “1938 Dividends Close To New 
| All-Time High,” and “C.N.R. Deficit 
| Up $10 Millions.” 


Luxury Meals 
Hanover Post, Ont. 

The Financial Post, in a recent 
article, draws attention to the fact 
that in the report of the senate 
committee which started to probe 
the railway problem last year, is ¢ 
fact that the cost of a dollar’s worth 
of service on a Canadian Nationa 
Railways dining car is $1.57. The 57 
cents difference comes out of the 
taxpayer’s pocket... , 

We have made an awful holier 
about relief costs in Canada durns 
the recent years, and while there 
snay have been some exploitation. 
the bulk of the money really we" 
to the relief of people who could no 
provide for themselves. We do no 
seem to mind though paying more 
than one third of the cost of \* 
meals for people who are fortuna'é 
enough to be able to travel about 
the country, and who should be 
made to pay not only the cost but 8 
reasonable profit, on their use of 
comfort and luxury of dining cars. 
The Canadian National Railways ¥ 
one fine example of public owne™ 
ship. 

ee 
gestions is misleading to witnesses. 

This is not the first time he has 
served as counsel for a public com 
mission. He acted in the same capée 
city for the Dysart Commissions 
which studied Saskatchewan's 4° 
Alberta’s claim for compensation for 
alienation of natural resources. B® 
was:also counsel for the highway’ 
investigation in Nova Scotia in 1920. 

a . * 


Few Canadians outside of Toront? 
and Montreal hold more director 
ships. Stewart is a director © ; 
wide range of companies—25 in num 
ber. He is president of Acadia Sus® 
Co., chairman of the board of direc 
tors of Maritime National Fisb, = 
president of Nova Scotia*Light . . 
Power Co, and Mersey Paper 2 
Among his other directorships *'” 
the Royal Bank of Canada, the Fa 
ern Trust Co., Dominion “9 e 

1 .. Lovat Steamship * 
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Week in Business 
————————————e— 


Employment Resisting 
Normal Downward Drift\xorenbe: 


* 


Output Higher 


- est for 19388 — 


Forest, — and Heavy Industries Active — Chief} Decline from 1987 | 


Current 


eakness Is Lower Rural Buying — 


U. S. Business Marking Time 


Normally at this season of the year there occurs a sharp contraction 
throvghout Canada. So far this winter, however, there is |, 


loyment 
ot ee lly no trend in this direction. 


Only twice in 


In view © 
gaxe predictio 
ge groundwor 


the last decade has a similar situation been reported 


; prosperous. 
¢ the still critical international situation one hesitates to 
ns concerning developments six months hence. But in any 
k for substantial recovery is certainly in evidence. , 


There has, it is true, been considerable slackening of employment in 


nsportation, Co 
5 ‘improvement in heavy menuts 

Of a more disturbin 
power and foreign trade. Everywhere except 
slight falling © 
natural result 0 1 
new trade agreement with | 
near future and quite possi 
reversed. 

Canadian exports, recko 


ever, the new tra 
Canadian cattle, lumber, 


move more free 


slightly firmer prices s-e continued, ° . 


mmunications, and retail trade but there continues to 
cfuring, mining and forest industries, 


g nature have been the trends of rural purchasing 
southern 


Saskatchewan a 


f@ in country store sales continues. This of course is the 
¢ lower farm prices this season. It is expected that ‘the 
th United States will check this decline in the 
bly within three months the trend may be 


ned on.a value basis, have shown declines 
de agreements are expected to be an improving factor. 


potatoes and dairy products are expected to 
ly to United States this year and particularly so if recent 


Much better than anticipated were the returns from tourist trade in 
1938. As the bulk of this business originates in United States it was ex- 
pected that the severe depression there last spring and’ summer would 


cut down on foreign visits. 


In 1937 tourists in Canada spent the tidy sum of $295 millions. In 
1938 expenditures probably will be within 10% of that figure. 
For 1939 the outlook is regarded as much more favorable. United 
States business is again on its feet and the projected Royal visit to Canada 
is certain to attract extra visitors notwithstanding two world fairs 


scheduled south of the border. 


- 
United States business appear, 
tion, Since the first of Deena 


. e 


to be entering a period of consolida- 
indices*have flattened. As heavy winter 


weather will hold up construction and new car sales, no great expansion 
can be expected for some weeks. Since June total business in United 
Sates has regained. 90% of the losses suffered in the previous ten months. 


Business Indicato 


Current business steady accord- 
ing to D.B.S, weekly index which 
shows Jittle change from recent 
weeks or a year ago. 

Country store sales continue to 
show decline from a year ago 
though recently spread seems to 
be easing. 

Carloadings still running 
slightiy behind a year ago, but in 
recent weeks the important L.C.L. 
or merchandise category has more 
than held its own. Grain, coal 

' and lumber loadings also up. 
Paper, pulp, ore and miscellane- 
ous down. 

Rail revenue, net holding re- 

Dec. 23 
73.2 
105.4 
Nev. 
#119.7 
79.3 
s—6.2 


in 1937. 


off 17%. 


same period 


shown thus¢. 


Dec. 17 
73.4 
104.5 1 
Oct. 
115.7 
80.4 
77.3 
97.9 
—8.1 


Commodity prices 
Weekly index 


Financial Post index - 
Retail index no. of sales 
Dept. store a 
Whoiesale c 

Country (% change) fr. last yr. 
Emplorment p&s. Index— 


Nov. 1 
114.6 
110.9 


$17.29 


Dec. 1 
4114.0 
4110.1 


All industries 

Manufacturing 

Wage earners, No. (000) 

Living Costes ........cconsececs 


Railways— isss 1987 
Carloadings, week (Dec. 24) 438,371 39,275 
CN.R. gross, week (Dec, 21) $ 3,514,877 
C.P.R. gross, week (Dec. 21) § 42,737,000 
CP.R. net revenue (Nov.) 9 44,029,480 
C.N.R. net revenue (Nov.) § 02,661,264 

Iren and Steel (November) — 
Pig iron production (tons) . 
Steel ingots and castings 

Se PUN okscdcseckede 

Automobiles (Number!— 

Passenger Cars: 
Domestic sales* (Nov.) .. 
Factory output (Nov.) .. 
Trucks and Buses: 
Domestic sales* (Nov.) .. 
Factory outp 
Exports ‘ Nov.) 
Financing (Nov.!: 


1,919;227 


81 463 
110,688 


46,216 
90,120 


47,586 
15,423 


21,060 
2,569 
2,746 


Used .sonee 9 2,160,220 
New ° $ 1,916,013 
Construction— 
Contracts awarded (Dec.) 
Cement, bbis. Oct.) 
Agriculture— 
Flour prod., bbls. (Oct.) ... 
Flour exp., bbls. (Nov.) ... 
Wheat exp., bus. (Nov.) ... 
Cattle sales (Oct.) 
Hog sales (Oct.) 
Sea Fisheries (Oct.)¢~ 
Catch, owts .. 
Landed value ............. s 1,402,320 
Newsprint (ions)~— 
Production (Nov.) 
® Exports (Nov.) 
Mining and Oils— 
Coal prod., tons (Nov.) sien 
Coal imports, tons (Nov.) . 
Coal prod., tons Oct.) és 
Coal imports, tons ‘Oct.) . 
Gold prod., fine oz. (Oct.) 
Nicke) prod., Ib. (Oct.) ... 
Copper prod., Ib. ‘Oct.) se 
Crude oil prod., bbls. (Oct.) 
Crude oj] imp., bbls. (Nov.) 
Eeletric Power Output (Nov)— 
olal monthly mk.w.t 
Foreign Trade— 
Imports ‘Nov.) . 
Exports (Nov,) 
Other Industrial Factors— 
ssed lumber exp.: 
M. bd. ft. (Noy.) 
Con prod., pr. (Oct.) 
on, imports, ib. (Oct.) ‘ 
rubber imp.. Ib. (Nov.) 6,994, 10,722, 
rette cons. (Nov.) No.t. 599,736 
Mann, anufactured. lb.§ .. £144,018,061 
Bank debits eve 6c $ 42,965,079 
ud sales (Nov.) .......4. $100,852,707 222,681,218 1,053 
op surance Qtev.d .sicud $ 36,611,000 38,020,000 344, 
--S. All-Canada figure comprising 
8 omitted. §For four weeks to Dec. 3, 1938. 


. $10,522,900 


848,800 
1,030.090 


302,878 
315,642 


1,669,747 


1,862 
1,712,369 11 
1,837,501 


16,101,779 

48,356,139 
685, 342,557 

3,669,886 

42,374,993 


+ seeeees $ 63,303,669 
$ 94,075,168 


148,112 


42,359 
$17.35 


1938 
5 2,397,454 
3,657,690 177,625,918 
2,820,000 138,722,000 141,226, 
3,463,833 17,406, 
5,036,871 


651,718 
1,077,381 


8,085,530 
15,935,752 


2,414,827 
2,213,197 


12,855,099. 
12,615,808 
333,734 
10,938,485 
359,395 3,871,956 
18,495,529 175,964,854 
51,915,082 490,572,600 
6,001,662 
4,560,443 33,867,518 


2,414,676 23,643,726 


80,640,504 633,165,368 755,771,286 
107,817,516 886,273,831 1,046,473,513 


1 
18'300.782 


rs 


in 1937. 


Dee. 10 


73.3 
04.6 


cent lead but gross in last few 
weeks again declining below year 
ago 


Construction contracts awarded 
in December practically same as 


Coal—Latest production figures 
off 10% from year ago, imports 


Electric power output first 11 
Months of 1987 off 5.9% from 


Current trend of Canadian busi- 
ness shown by The Financial Post 
index and other key factors listed 
below, with new figures for week 


107. 


Sept.1 Wear Ag 


115.1 
113.8 
2,402 
$17.41 


Jan. 1 te date 


1937 
2,591,329 
193,177,315 
41 000 


20,816,881 
15,878,665 


816,824 
1,302,677 


704 


107,595 
138,987 


28,554 
41,361 


e 
121.6 
116.3 
2,577 
$17.56 


62,574 - 


33,303,047 . 


38,156,742 
224,056,700 
5,566,702 


11,118,378 
3,749,333 
89,372, 


853,211 
835,262 


7,987,623 
15,550,638 


3,354,405 
3,146,435 


14,229,006 
15,249,067 
12,559,259 
13,386,677 
3,380,735 
185,467,649 
430,012,972 


2,245,725 
37,057,780 


25,125,931 


19,113,000 103,699,000 
688 ss. 


578,389 6,351,250 
141,431,258 966,192,775 
2,925,616 28,018,238 


345 1,208 212, ora. 180 
352,733,000 


949, 
078,000 
over 90% of the Canadian total. 


Wnrevised figures covering N.S., PEL, N.B., Que., B.C. 


‘For average family per week, food, fuel, rent. 


Otaiva Car Head Sees 
Arms Business Gaining PO ae 


Redmond Quain, K.C., president 


ciated with supplying Canada with 


other military equip- 


Frem Our Own 
— Central electric 


2,269 million kw.h. 
Comparative figures on consump- 
tion follow: 
(Thousands of Kilowatt Hours) 
November 


79,165 
1,039,336 
791,536 
195,045 
164,045 


United States last November at 165.- 
300,000 kw.h. were exceeded last year 
only by the October exports of 165,- 
455,000 kw.h., and were the heaviest 
November exports on record. 
Deliveries of secondary power to 
boilers amount to 506,146,000 kw.h., 
an increase over October deliveries 
of 10.5%, but 6.4% below November, 
1937, deliveries, This decrease from 
last year was practically all in Que- 
bec, with a decrease of 53,116,000 
kw.h., or 10.7%. British Columbia 
showed a decrease of 249,000 kw.h., 
but in the other divisions heavier 
deliveries were recorded. 


C.B.C. Report 
Lists Surplus 


Annual Review Sets 
Revenue Total at 
$2,253,735 


Total revenue_.of..the Canadian 
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0. years was 
with Great Britain’s largest adver- 
tising agency in charge of its Mar- 
ket Research and Merchandising 
Department. Eight yeats ago he 
returned to Canada to be editor of 
Marketing. For the past five years 
he has been a free-lance writer on 
business subjects. 

In his weekly column, Mr. Kirk- 
wood will comment for business- 
men upon new trends in business 


By JOHN C. KIRKWOOD 


An executive of National Cash 
Register Company has been going 
about for three years with a $10 
bill in his 
pocket trying 
to spend it in 
retail stores. 

‘That 
say, 


retail store 
which sug- 
gests to him 
items in ad- 
dition to the 
articular 
tem which 
he asks for 
on entering 
7 he eureoes 
ut the most 
teat ‘ho. hes JOHN C. KIRKWOOD 
spent in any store is $3.65. 
This N.C.R. man complains ‘that 
both principals and their sales 
people are unperceptive of oppor- 
tunities to increase their sales by 
what is known as “suggestive sell- 
ing,” meaning selling more than the 
customer asks for by suggesting to 
him, or showing, additional items. 
Only two sales persons out of 37 
who had the chance to do so—this 


‘amounted to/| experi 


Merchant of Canada. 


.| Paint Styles 


$702,987, resulting chiefly from con- 
struction of new radio transmitting 
stations near Toronto and Montreal 


erally. This was financed mainly 
by an interest-bearing loan of $500,- 
000 from the Government, supple-' 
mented from the license fee and 
commercial revenues of the corpora- 
tion. 

An increase of nearly 9% in the 
corporation’s programme production 
expenditure during the year under 
review was accompanied by cuts of 
6% and 6.5% in outlays for lease of 
transmission wires and time on 
private broadcasting stations. There 
was only slight reduction in cost of 

ting C.B.C. stations and in ad- 
mi tion expense. These es 
are shown in the following table 
Allocation ef 


20 | speaker at the Atlgn 


Cha 

in the report on the need for im- 
provement on a permanent basis of 
studio facilities at Montreal, Toronto 
and Halifax; and for a high power 
short wave system to facilitate pro- 
gramme exchange and advertising of 
Canada on a world wide basis. Refer- 
ence is made to the C.B.C. policies of 
denying new licénses for private 
short wave operation and facsimile 
radio production of printed news 
sheets, and of restricting licenses for 
television broadcasting to “parties 
financially capable of conducting re- 
search” on an experimental basis. 


Foreign Exchange 


AT TORONTO AND MONTREAL 
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00% |equipped for their jobs.” 
O'Leary wants members of parlia- plating. 


Paint manufacturers on this con- 


the president of the National Paint, 
Varnish and Lacquer Association at 
a recent convention of paint makers, 
“introduces a new era in the paint 
industry.” 

At this convention some tears 
were shed over the slights put on 
paint by decorators and architects. 
Thus, there was featured in a cer- 
tain magazine an interior decora- 
tion scheme carried out by nine 
decorators. Of the nine rooms 
decorated by these men, eight used 
wallpaper. This was regarded by 
the paint men as being “an invasion 
of the paint field.” Another case was 
cited: in 300 houses which were be- 
ing built little or no paint was used 
anywhere in their fabrication! 

The report of this convention held 
in Atlantic City, as given in Cana- 
dian Paint and Varnish Magazine, 
would seem to indicate that the old 
slogan of the paint makers, “Save 
the surface and you save all,” is not 
fully effective, regarded as a sales- 
man of paint. “Styling,” said a 
tic City conven- 
tion, “creates the illusion of new- 
ness in long-established products. 
Style fostered by your competition 
can take away your business.” 


Cabinet Powers 


M. Grattan O’Leary, Ottawa news- 
paper man, made me blink when I 
read his article in Maclean’s Maga- 
zine, entitled, “What's Wrong With 
Parliament.” The sentence which 
startled me read: “Parliament is not, 
as so many seem to 
author of government policies.” I 
had to gd on reading to have this 
arresting statement clarified. “The 
Cabinet, and the Cabinet alone, de- 
vises policies. Actually there is 
nothing that Parliament can do ex- 
cept support or reject, or examine 
and criticize the policies of the 
Cabinet.” 

I am sure that many, many of the 
half million and more readers of 


“Members of Parliament must be 
Mr, 
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Gemventater Shares 


ence” and “necessity” merchandise 

does not need to have its sale forced 

to the same extent as does “indulg- 

ence” merchandise or merchandise 

which buyers want in a great hurry. 
J 


Arctic Pipe Line 


power is generated by Diesel 
engines, and Diesel engines con- 
sume 


oil. 

At the beginning the required oil 
was carried to the mines up the 
Mackenzie River, packed in drums 
—many thousands of them. When 
rapids prevented the ship from go- 
ing farther, the drums were por- 
taged a distance of 8% miles; thence 
they were carried by water routes 
to Port Radium, where the mines 
are — a distance of 225 miles across 
Great Bear Lake. It was all fine 
business for the maker of oil drums. 

Now the oil comes from wells not 
so very far away—wells operated 
by Imperial Oil. Tanker barges 


have replaced the drums, and the | sn 
portage journey is made by a pipe ane 


line. The tankers discharge their 


‘}oil into huge storage tanks, and 


tanker barges, along with the pipe 
line, relay the oil to its final desti- 
nation. The mines consume 300,000 
gallons of oil annually. The oil will 
flow at 50 degrees below zero. 

As I read the story of how oil is 
carried in Modern Power and Engi- 
neering, I thought of the phrase 
“man eat man.” Human genius and 
science, ever questing for ways of 
lessening operating and production 
costs, are crushing to some enter- 
prises. Even Nature takes a hand 

the game. To think. of there 
being oil wells at Fort Norman, not 
so far from Port Radium! 


Paper Birthdays 


The year just ended, was a re- 


birth year of numerous periodic 
publications—Hardware and Metal, 
by way of example—and of not a 
few industrial and commercial 
establishments. It was the birth year 
of the British book p 
house, J. M. Dent & Sons, I learn 
from Bookseller and Stationer. 
The founder of the business was 


acclaimed books began its astound- 
ing. career in 1906—the same year 
that I went to London to work for 
the Daily Mail. I remember well 
the welcome given to the first 50 
titles issued in the series, and the 
fine things said about J. M. Dent. In 
the years since, 950 titles have been 
publisned in the Everyman’s 
Library Series, and the total sales 
have exceeded 30,000,000 copies! The 
founder’s goal was 1,000 titles, and 
will be reached inside the next five 
years. The Canadian branch of J. M. 
ony & Sons was established in 
1913. 


Rhodium 

Until I read about it in Canadian 
Machinery and Manufacturing News 
I had never heard of rhodium, a 
stainless finish now being used for 


pe parts, 
for searchlights, cinema projectors, 
floodlights, and so on. Yet rhodium 


the | has been in use for over 135 years 


silverware, yet when rhodium is 
used as a plating, the deposit can be 
only 000007 inches thick. 

Although rhodium is. one of the 
most costly of the platinum. group 
of metals, rhodium piating is com- 
paratively inexpensive, because the 
deposits can be so thin and because 
no polishing is required after 


! W. are pleased to announce that 


the following survey 
Automotive Trade 


4,320 
The picture for the country as a 
whole, however, is much brighter, 


also been sharp 
improvement since October. Bad 
weather in the North is expected to 
cut into the previously anticipated 
increase in December, but even 
with this handicap total is expected 
to be considerably higher than a 
year ago. Total for the first 11 
months, however, is down more 
than 50% with only 2.1 millions of 
vehicles sold in 1938 as compared 
with 4.5 millions for the same period 
in 1987 and 3.9 millions in 1986. 
Canadian figures for the first 11 
months of 1938 as compiled by the 
Dominion Bureau of Statistics, are 


as follows: 
Canadian Car Sales 
1938 1937 


SUNY ‘cccecesecese 
Dale cone. ceccess 
Oct. Seteeteeeerere 
NOV. cscseccsscess 
Dec. 


Total 
*11 months only. 


Foreign Business 


United States Department. of 
Commerce summarizes late 1938 
foreign business as follows: 

Belgium—Business since October 
has not maintained the improvement 
of that month, owing to the depres- 
sive influence of foreign and 
domestic political developments; 
recovery continues in the local 
money market but budget prob- 
lems and the weakness of sterling 
have caused some concern. 

Yugoslavia—Foreign trade turn- 
over continues small, owing to 
unsettled European conditions; im- 
ports show a slight increase over the 
preceding year and exports a heavy 
decline. 

Australia — Continued low prices 
for wool are tending to weaken 
spending power and some slacken- 
ing has also ‘occurred recently in 
secondary industries and _ trade; 
falling imports are beginning to 
offset the export decline. 

Japan— Business sentiment has 
been relieved somewhat by state- 
ments of the Ministry of Finance 
regarding contemplated financial 
and economic measures; foreign 
trade in the first 10 days of De- 
cember was more active than a year 
earlier, with exports of raw silk and 


imports of cotton, beans and rubber 


larger. 


EXPERIENCE AND 
STABILITY 


an extensive organization are 
placed at the service of our 
clients. This service may be 
secured at any of our branches. 


‘A. E. AMES & CO. 


Business Established 1889 
TORONTO 
Slectree) Winnipeg Vencouver, «Vidor, «Mow York = Londen, Eng, 


- Wilsil Limited 
No par value common stock 
The Gom .— The fourth largest unit in the packing 


industry da, which in in 
rtance in the Dominion. Tatablished in Montreal 


in 1921. 
Capitalisation—There is no funded debt or prior rank- 
ing security outstanding, sole capitalization 
of 200,000 shares of no par value common stock, 135; 
~ ghares beihg issued. 
represent new financing. 


e present offering does not 
Eari.:ings—The cornings have grown from $164,900 in 
1929 to $229,465 in 1 and the management expect 
continued growth in business and profits. The 
at the rate of $1.00 per annum, is substantially covered. 


Descriptive circular will be mailed upon request 
Prices $18.50 per share fo yield 5.41% 


MCLEOD, YOUNG, WEIR « CO, 
Metropolitan Building, Toronto 


Telephone: Elgia 0168 
Correspondents in New York and London, Eng. 


London 


Ottawa 
Hamiltoe 


Montreal 


Engravers of Securities 
for more than Seventy Years 


BRITISH AMERICAN 
BANK NOTE COMPANY 


LIMITED 
The Old Canadian Company 


. HOWARD W. PILLOW 

President 
CHARLES G. COWAN G. HAROLD BURLAND 

Vice-Pres. & Man.-Dir. Sec.-Treas. 

HEAD OFFICE - OTTAWA 
262 Wellington Street 

1110 Montreal Trost Bldg. 

TORONTO 


Sil Place d’Armes 
MONTREAL 


HERE’S WISHING YOU 
THE BEST WE KNOW=— 


—and before the old year is put 
away on the top shelf permit 
Canada’s Biggest Cook to pre- 
sent his compliments. To owners, 
operators and staffs of com- 
panies served—sincere thanks 
for the privilege of working with _ . 
real people in the development 

of Canada's natural resources, 
and industrial progress. 


ordnance and 
ment will have to be grappled with 
and solved within the next year and 
if this occurs those who have been 
equipped to handle orders of this 
sort should, of gourse, benefit from 
any decision arrived at. As to the 
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»mpensation for Car Manufacturing Co., 


at eeouresn an : i Prospects for expansion in the 
r the highway’ of airplane manufacturing in 
a Scotia in 192% because of orders for large 
. bers from the British Govern- 
B.iside of recess 3 '. Work will be under way on 
more director” Po: during the coming year and 
a director of ® § feels that there will also be 
pnies—25 in num Gm ong pressure from certain sec- 
of Acadia Suge "= of Parliament for additions to 
e board of toreg Wuipment of the Canadian air 


tional | He says: 
of tubular 


MR. WALTER F. POWER 
has been admitted to partnership 
| in this firm 
Macleod, Riddell & Co. 
Members 


MONTREAL STOCK EXCHANGE RIONTREAL CURB MARKET 
CANADIAN COMMODITY EXCHANGE INC. 
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Pulpand Paper Securities Newsprint Year 


Show MinorAdvances’38 


From Our Own Correspendent 
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MONTREAL.—There’ was money 
made in the pulp and. paper stocks 
during 1938; not much, but enough 
to satisfy those who had sufficient 
patience to hold throughout the 
year. Taking ‘some 22 actively 
traded stocks, the records show that 
‘all but seven closed the year higher 
‘than they began it. 

International -Paper <& Power 
stocks probably gave the best .ac- 
count of themselves, At the begin- 
rng of the year the preferred was 
“bid at 5.114 and ut the close of the 
"yec" ( % for 2.0 t gain of 7915, L-P, 
common did etier, tively, 
advancing dt ‘ the year from:7 
to 14%. In both cus. the closing 
prices were near the year's high, a 
situation which differed materially 
from the purely Canadian stocks 
which closed well under the high 
for the year. ' 

Some nice swings are noted in the 
returns: Abitibi preferred from a 


Pulp and Paper me 


Abitibi, com. .......++4, Jon 
Do., 5% DIG. ..sievgsdeveree 


.» pid. 

ke St. John . 

ke Sulphite 
“Price Bros, .......ccesseces 
“ Do., pfd. ; 
St. Lawrence Corp. ..... 4 

Do. = 
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Powell River Co. Official 
~ Looks for Improvement 


From Our Own Correspondent 

MONTREAL. — Further improve- 
ment in the newsprint situation 
within the next six months is fore- 
cast by Harold S. Foley, executive 
vice-president of the Powell River 
€o. He stated that the conclusions 
of the company directors in respect 
to newsprint stocks, made earlier in 
the year, have been substantially 
correct; that publishers’ stocks were 
now approaching normal and that 
reasonable increase in production 


Price Trend—1937-1938 
938——— ~— . 


Jow of 9% to a high of 32% and 
ciosing at 203%; 

Consolidated paper closed ‘at 7%, 
compared witha high for the year 
of 9% and a low of 3%; 


Fraser common: 
of 9 to a high of 20 and eidsed 

Howard Smith did about as: 
high, 18; low, 9; close; 13; 

‘Lake. Sujphite was. the prize 
“lemon” of the year, dropping down 
to and closing» at 3.. ~~ 

Preferred Stocks Favored 

‘Price Bros. preferred gave a good 
account of - itself the 
year at 45, dropping to 35, touching 
a high of 63 and closing ‘at 58; 

St. Lawrence Paper preferred did 
equally well, opening at 40; drop- 
ping to 24, recovering to a high of 
58% and closing at 43. 

._The record of the more actively 
traded pulp and paper stocks for 
1938; with comparative returns for 
1937 follows: Fate 


1937 
Low | 
1.40 
14 
60 


Low High 
oe 15% 
8% ° 80 

23% 97 
6% 23% 9 
2 12% 3% 
356 24% 5 
3% 19% 5 

19 5 
5% 
11% 
11% 
11% 
6% 
29'% 
22 


9 
11% 
45 

3% 


12 
35 


by manufacturers seemed possible 
in the near future. 

Immediate improvement is not 
anticipated, but Mr. Foley expects 
that a betterment will make itself 
felt some time during next spring. 

acide 


Maurice O. Neilson ~~ 
New D y Manager 
Don Valley Paper Co., Toronto; 
has appointed Maurice O. Neilson as 
superintendent and mill manager of 
its mill at Todmorden. Mr. Neilson 
is a well-known. chemical engineer 
and consultant.. Hé: was formerly 
with Belgo-Canadian and J. R. Booth 
Ltd. 


a 
“|e 


DONNACONA PAPER 


COMPANY LIMITED 


GROUNDWOOD and SULPHITE 
PULP ¢ NEWSPRINT and 
“DONNACONA BOARD” 


Mills at the Company Townsite of Donnacona, P.Q. 


HEAD OFFICE . 


QUEBEC CITY 


PRICE BROS. 


aa 


NEWSPRINT 
Mills : 


& Company Limited 


and BOARD 
Saw Mills 


SULPHITE BLEACHED SULPHITE 
FOURDRINIER SPECIALTIES 


. Newsprint Mills at Kenogami, Riverbend, Jonquiere 


HEAD OFFICE 


PRICE HOUSE 


QUEBEC CITY 


‘Abitibi Power.& Paper 
Company, Limited | 


e TORONTO, ONT. 
Owning directly or through subsidiary companies, | 
mills at ‘| 


eel Conditions 
| and Returns 
Inadequate 

Frem Our Own Co t 
. MONTREAL.—In_ 1938 the Cana- 


dian newsprint industry experienced 
year of difficulty, says 


nt of the News-| . 


prin Canada, “due 
partly to additional adversities pecu- 
liar to the newsprint situation. Vol- 
ume of sales, compared with 1937, 


rable in 
over the very low levels prevailing 


try that morale and market stability 
were well maintained throughout the 
year. Volume of tonnage in 1938, as 
measured by shipments from all mills 
located in Canada, amounted to 
about 2,500,000 tons. This was ap- 
proximately the same volume as in 
1934, and was about 1,100,000 tons 
| less than the record high mark reach- 
ed in 1937 when consumers bought 
heavily for inventory. | 
Better Price in 1938 
Prices in 1988 were based on $50 
per ton, delivered at New York, com- 
pared with $42.50 per ton in 1937. The 
1938 prices were the best obtained by 
Canadian 


mills since. 1932,.but they |. 


were still $12 per ton lower than in 
1930 and remained considerably un- 
der the general index of the United 
States commodity prices throughout 
1938. 

The diminishment of 1,100,000 tons 
of shipments in 1938, compared with 
1937, was due chiefly to extra supply 
bought by consumers during 1937 
for use in 1938 to offset rising prices. 


Consumption Lower 
The other chief cause of diminished 
shipments in 1938 was the lower rate 
of newsprint consumption through- 
out the world and particularly in the 
United States, Mr. Vining continued. 


60 | Consumption in that market in 1938 


is estimated as approximately 400,- 
000 tons (over 10%) less than in 1937. 
This was mainly a reflection of the 
substantial.drop in newspaper ad- 
vertising linage and revenues. 

Some decrease in sales of Canadian 
newsprint, according to Mr. Vining, 
was due to the fact that Canadian 
producers in 1938 chose to maintain 


iy, | their price levels in all major world 


markets rather than cngage in fol- 
lowing lower prices of European and 
American producers as they have 
done in previous depression periods, 
Underselling Canadians 

In the United States market 

throughout 1938 Eurcpean producers 
offered tonnage at $7 a ton below 
the Canadian price and the majority 
of the United States mills sold at $2 
under the Canadian mills. The Euro- 
pean differential has been a common 
practice, but the differential between 
the prices of Canadian and U. S. 
mills marked the first time in years 
that Canadian sellers have not been 
bound by interlocking contracts to 
follow any price named by a major 
U. S. producer. 
‘In overseas markets Canadian 
sellers also maintained their price 
levels, preferring to. lose tonnage 
rather than become involved with 
foreign producers in destructive 
price-cutting such as brought the 
debacle of a few years ago. 

Total rated capacity of Canadian 
mills in 1938 amounted to approxi- 
mately 4,200,000 tons. This was a 
fairly substantial advance over the 
1937 capacity, and there has been 
some further increase during the 
past year, due chiefly to improve- 
ments of existing machines in efforts 
to obtain greater operating effici- 
ency. 


U. S. Paperboard 
On Recovery Scale 


Returns for November Are 
Best Reported for 
1938 


From Our Own Correspondent 

MONTREAL.—Production of paper 
board in the United States for Nov., 
1938, amounted to 344,445 tons, or 
66.3% of the rated capacity of the 
mills reporting. This reflects a sea- 
sonal decline in operations, but was 
well ahead of Nov., 1937, when pro- 
duction totalled 272,007 tons, or 
56.2% of rated capacity. 

For the first 11 months of 1938, 
the American mills turned out 3,487,- 
321 tons of paper board, equivalent 
to 61.8% of rated capacity. This con- 
trasts with a production of 4,048,892 
tons, or 78.8% of capacity in the like 
period of 1937. 


More New Orders 


New orders received during last 
November totalled 327,168 tons, while 
the unfilled orders at the end of the 
month amounted to 89,586 tons. Dur- 
ing October, new orders aggregated 
379,453 tons and unfilled orders at 
the end of the month, 107,235 tons. 

Compared with a year ago the 
showing is much more favorable. 
During November, 1937, new orders 
totalled 256081 tons and unfilled 
orders at the end of the month 75,683 


Brown Co. Gets 
Order From Japan 


One of the largest apartment house developments to be undertaken in Canada for some time has been 
announced .in Toronto by the Jackson-Lewis Co., construction firm. As pictured above by Forsey Page & 
Steele, architects, the half-million-dollar project will be of the garden court type, with no building over three 


stories. 


Large Apartment 
Project Launched 


$500,000 Development Is: 


Planned for Toronto 
Suburb 


An apartment house development 
estimated to cost $500,000, spread out 
in the form-of 10 units of not more 
than two or three stories high, is to 
be launched shortly :in ‘Leaside, 
suburban town adjoining the north- 
central area of Toronto. The owner- 
builder ‘is the* Jackson-Lewis Co., 
Toronto construction firm. 

Location of the project is in the 
Bayview Avenue district, which has 
shown. extensive and rapid resi- 
dential building development dur- 
ing the past several years. Notable 
feature of the plan is that the apart- 
ment buildings will occupy only 
25% of the available site, the re- 
mainder of the tract being laid out 
as gardens, tennis courts, children’s 
playgrounds, landscaping, and com- 
munity centre facilities. Each group 
of four or six apartments in the 116 
suites will be served by separate 
entrances and stairways, thus avoid- 
ing long corridors. 

Design for the development has 
been drafted by Forsey Page & 
Steele, Toronto architects, in a style 
similar to the modified modernism 
of the large apartment houses 
designed by the same firm, recently 
built in the north-central area of 
Toronto proper. Financing of the 
Jackson-Lewis project will be car- 
ried out under the National Housing 
Act, also utilized in building of a 
number of apartment houses in 
Toronto during the past two years. 


Construction 


W orld 


Extending the End 


Such steady progress has been 
made in construction of the new 
bridge linking Montreal Island with 
the mainland, between. Bout de I'Tle 
(End of the Island) and Repentigny, 
that it is now planned to hold the 
official opening of the completed 
bridge next June. Straddling a small 
island, the $2 millions bridge is 
being built in two sections, 2,000 feet 
and 3,000 feet in length. Labor costs 
and some of the material for the 
bridge are being provided by the 
Quebec Department of Labor, while 
sites for the Montreal Island ap- 
proaches have been furnished by the 
Montreal Metropolitan Commission. 
Contract is held by Dufresne Con- 
struction Co. of Montreal. 

* m * 


Trend of 1939 


_ A notable trend of the new year 
in the construction field will be the 
increasing use of new types of 
materials and equipment, particu- 
larly in the erection or moderniza- 
tion of larger types of commercial 
buildings. With growing frequency, 
announcements of new major pro- 
jects mention that plans call for such 
features as ,air-conditioning, glass 
block, automatic heating, etc. Par- 
ticular comment on the continuing 
expansion of demand for air-con- 
ditioning for both residential and 
business premises, was embodied in 
the analysis of the 1939 business out- 
look by D. C. Durland, president of 
Canadian General Electric Co, He 
said: 

“There is a definite trend toward 
the increased use of air-conditioning 
for both domestic and commercial 
applications. The benefits of air- 
conditioning are just beginning to 
be fully appreciated. As a result 
some form of air-conditioning is now 
considered for practically every new 
building. Although year-round air- 
conditioning is sometimes installed 
in the more expensive types of 
houses, 
bined with winter air-conditioning 
to provide humidification, filtra- 
tion, circulation of air and ventila- 
tion is the scheme usually adopted 
in Canadian homes. In theatres, 
office buildings, hotels and restaur- 
ants air-conditioning has a recog- 
nized important commercial value.” 

~ om oa 


Machines for Roads 


Considerable interest am 
Canadian highway building firms 
has been aroused by announcement 
of acquisition by United Steel Corp,, 
Toronto, of manufacturing and 
selling rights in Canada for Cummer 
asphalt treatment machinery. An 
early operator in the field of asphalt 
plant , the F. D, Cum- 


automatic heating com-}- 


Constraction 
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Youth Service Plan 


National Vogational Corps Proposed 
to Absorb 50,000 Young Jobless 


Detailed plans of the proposal 
through which the Canadian Corps 
Association hopes to solve three 
major national problems, involving 
thousands of idle young Canadians, 
are rapidly being evolved. 

The basic purpose of the scheme 
has already been announced in a 
bid for public support. Corps lead- 
ers are hopeful of having the plan 
sufficiently specific to permit sub- 
mission of the proposals to the Gov- 
ernment early in the new year. 

The three problems on which the 
Corps is concentrating are: 


1. Widespread unemployment 
among Canadian youth, with the 
accompanying evils of stagnation 
in relief hostels or at home, and 
aimless, futile wandering about 
the country. 

2. Lack of any comprehensive 
system for training this drifting 
young manpower and directing it 
into (a) regular industrial activ- 
ity and (b) the major jobs of nation 
building and national service cry- 


_ing to be done. 


~3. Serious limitations of exist- 
ing facilities for developing a 
reserve of manpower for Can- 
ada’s defense system, particularly 
of men with the training and 
skill to function as technicians 
for mechanized army units. 


* Vocational Corps Plan 

The instrument by which these 
and other difficulties could be over- 
come has been named the National 
Vorational Corps by its Canadian 
Corps sponsors. ° 

Given energetic leadership, the 
establishment of such a scheme is 
thought capable of taking off relief, 
and into usefully productive activ- 
ity, at least 50,000 of the 100,000 
young Canadians the Canadian 
Corps estimates are being left to 
shift for themselves. Both the 
training and active work of the 
proposed National Vocational Corps 
would be concentrated at 10 centres 
across the country, specially built 
to house, train and employ an aver- 
age of 5,000 youths per centre. 

Apart from the fact that they 
would be away from centres of 
population, it is misleading to refer 
to the proposed training centres as 
“camps.” For one thing, it is pro- 
posed that the dormitory, dining, 
recreation, training and other build- 
ings in each centre should be of 
substantial and permanent con- 
struction. During construction they 
would give apprentice training in 
building trades to vanguards of 
their future inhabitants. 

Not Relief Camps 

For another thing, the centres as 
visualized by the Canadian Corps 
would bear no resemblance to the 
stop-gap, ill-starred religf camps 
into which young reliefees were 
shunted a few years ago. Relief 
camp inmates got only nominal 
pocket money of 20 cents a day in 
addition to food and_ shelter, 
whereas the enlisted men in the 
National Vocational Corps would 
get army rates with a base of pos- 
sibly $1.10 a day. i 

The uniformed members of the 
N.V.C. would also get a measure of 
disciplinary control and an attrac- 
tive, helpful environment—two fea- 
tures notably lacking in the relief 
camps. 

The importance placed on the 
National Vocational Corps plan as 
a means of improving Canada’s de- 
fense system is indicated by the fact 
that it is the latest of a number of 
proposals formulated by the de- 
fense committee of the Canadian 
Corps Association. Through the 
N.V.C., the Canadian Corps be- 
lieves, will be remedied some of 
the more glaring deficiencies in the 
present militia training system. 

Reserve for Defense 

Youths who have served one to 
three years in the N.VC., it is 
pointed out, will form a valuable 
reserve for the country’s armed 


forces. They would have three de- 
sirable qualities — physical fitness, 
knowledge of discipline and mili- 
tary operations, and specialized 
training in the trades essential to 
modern mechanized armies. Much 
of the training would fit the men 
for either industrial or army work 
as machinists, electricians; trans- 
port, telephone, telegraph and 
radio technicians; aircraft produc- 
tion and maintenance workers; road 
workers, buildir.g artisans. 

The scheme also contemplates the 
possibility of establishing nationally 
controlled munitions, ordnance and 
aircraft plants in conjunction with 
the N.V.C. training centres, or of 
using the centres as a source of 
skilled labor for such plants. 

The more immediate phases of 
the plan call for more peaceful pur- 
suits for the enlisted men, however. 
It is proposed that they be used for 
forest conservation work, forest fire 
prevention patrols, national road 
building projects, and similar pro- 
jects, both during and after train- 
ing. 

Control of Scheme 
The scheme calls for control of 


the Vocational Corps by the De- 


partment of National Defense, 
either in conjunction with or quite 
separate from the present militia 
training. But no reason is seen why 
the whole project cannot be dove- 
tailed, to some extent at least, with 
the youth training plan at present 
operative in most provinces through 
collaboration between the Depart- 
ment of Labor and provincial gov- 
ernments. 

Regardless of how the plan is 
controlled or co-ordinated with ex- 
isting systems, the Corps believes 
that national leadership is essential 
to launch some method of stop- 
ping the deterioration of phy- 
sique and morale among Canadian 
youth. The energies and abilities of 
Canadian young men should be 
soundly developed and channeled 
into the service of the nation, the 
Corps contends, 


Placement Service: 

At each training centre, a special 
unit would be formed to function 
exclusively in maintaining liaison 
with employing firms in neighbor- 
ing urban centres, and in placing 
trainees in jobs for which they had 
been fitted. 
such a service would be particu- 
larly useful to the construction in- 
dustry, as any recovery of pre- 
depression activity in this industry 
would encounter, it is expected, a 
shortage of skilled building work- 
ers. The Canadian Corps memoran- 


dum on the training scheme says in 


regard to this point: 


“Should the construction industry 


be revived, it will be found that 
there will be few trained artisans 
under 55 years of age capable of 
doing the work involved in the par- 
ticular trades which will be af- 
fected. Those associated with this 
particular industry view with con- 
sternation the resumption of nor- 
mal construction with so few men 
in Canada trained to carry on the 
work involved.” 

The Vocational Corps plan also 
makes allowance, however, for 
trainees for whom jobs might not 
be found immediately after com- 
pletion of the term of training. It 
is suggested that a portion of each 
man’s pay be held back from week 
to week and deposited to his credit 
in a savings fund. Each man would 
thus have a nest egg of several 
hundred dollars to his credit on 
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Microscopic view of pneumococcus germs — principal 
cause of pneumonia. More than 30 types of such 
germs—identical in appearar.ce—may cause pneumo- 
nia, Patient's germ-laden sputum is tested with 
“typing” serums, one for each type of pneumococcus. 


Ppa progress has been 
made in “typing” pneumonia 
germs. Medical research has de- 
veloped individual treatment se- 
rums for many of the “types” of 
pneumonia which these germs 
cause. . 


It is exceedingly important to dis- 
cover pneumonia early so that spu- 
tum may be “typed” and proper 
serum administered promptly. If 
given properly and in time, these 
serums are highly effective in com- 
batting the disease. 


In some communities the health 
authoritieshave made arrangements 
for furnishing to physicians, with- 
out cost, laboratory facilities for 
pneumonia “‘typing’’. 

Not all cases of pneumonia should 
or can have serum treatment. But 
all cases need prompt medical care 
and competent nursing. After an 
examination of the patient's spu- 
tum and blood, the doctor will 
determine the particular treatment 
needed. 


Pneumonia may strikeanapparently 
healthy person without warning, 
but usually it follows a cold or 
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Typ in g to fight Pheumonia 


When the “typing” serum corresponds to the type of 
Pmeumococeis in the sputum, the capsule (or cover. 
ing) of the germ swells—a positive identification 
that tells the doctor which type of treatment serum 
to give the patient. 


grippy infection or some unusual 
exposure or exhaustion. 

The first symptoms of pneumonia 
are frequently a chill, followed by 
a fever, with pain in the side or the 
chest and coughing. Any one or 
any combination of these symp 
toms indicates illness and may be 
pneumonia. A doctor should be 
called at once. Pneumonia often 
works fast, and the physician must 
work faster to check the disease. 


Winter and early spring are the 
months when colds and pnew- 
monig are most frequent. If you 
have ‘a severe cold, influenza, or 
grippe; take the precaution of rest- 
ing and stay away from other people 
as much as possible. 

Keep your vitality high with ade- 
quate nourishment and sleep. The 
Metropolitan booklet “Colds, In- 
fluenza, Pneumonia” gives further 
essential information about these 
diseases and their prevention and 
treatment. It also gives many sug- 
gestions for safeguarding winter 
health. Send a post card today for 
your free copy. Address Booklet 
Department 3-F-39 Canadian Head 

ce, Ottawa. 
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ELIMINATION of grit and fly-ash from flue gases! of boilers 


and furnaces, or 
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LOWEST DRAFT LOSS - 


FREEDOM FROM MAINTENANCE 
Manufactured in Canada by 


NATIONAL STEEL CAR CORPORATION 
LIMITED : 


Modern Builders of Railway Passenger and Freight Cars 
— Industrial Cars — Forgings. 
Manufacturing Agents for LaPlant-Choate Mfg. Co. Inc., leading 
manufacturers of tractor equipment for earth and snow removal 


HAMILTON, ONT. 


completion of his service in the 
N.V.C. centre. 

Personnel of the Canadian Corps 
defense committee, which is actively 
sponsoring the scheme, consists of 
Capt. W. W. Parry (chairman), rep- 
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resenting the Dominion organization 
of the Corps; Lieut.-Col. C. E. Rey” 
olds, chairman of the Ontario associa 
tion; Col. Mackenzie Waters, Lieut- 
Col. F. H. Marani, and Lieut.-Col. A 
J. Everett, All are of Toronto. 
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Debt Rises Sharply as Toronto Figures Drop— 
Business Shows Concern Over City Hall Drift 


By NORMAN A. WHITE 
staff Writer, The Financial Post 


Montreal has two mountains—a moun- 
{gin of stone and a mountain of debt. 
Just as Mount Royal towers over the 
eity, 30 2 mountain of debt hangs over 
. treal taxpayers. 
os taxpayers are afraid they will be 
crushed by the enormous burden of debt. 
mere are reasons for their fears. 
is in a financial predicament, 
Investor} and citizens of Montreal are 
not ignorant of the situation. Montreal 
businessmen have been drawing atten- 
tion to the huge burden of debt, and the 
decline in Montreal's credit standing. 
Montreal No Longer Dominant 


For years Montreal was not only 
Canada’s largest city, but it was also the 
jeading financial, commercial and indus- 
trial centre. Today, about the only 
undisputed honor which it holds is that 
of being the largest city. Asa financial, 
industrial and commercial centre it now 
shares the honors with Toronto. In fact, 
evidence is not lacking to show that 
Toronto has passed Montreal as a centre 
of finance, commerce and industry. 

Toronto’s progress is due to a number 
of factors, but one is the better financial 
position of the city. Montreal's financial 
situation has beer one reason that 
Toronto has had greater success in 
attracting branches of American con- 
cerns wishing to establish in Canada. 
Then, again, a number of concerns have 
moved their head offices from Montreal 
because of the taxation situation there. 

For this reason, and in view of the 
rivalry between the two cities, a com- 
parison of their finances is of interest. A 
minute comparison of the finances of any 
two cities is not possible, but something 
js to be gained by studying general 
trends. ; 


Debt Increase Enormous 


First of all, let us look at the debt 
picture of the two cities. 

At the end of 1928 the net debenture 
debt of Montreal, that is, gross debenture 
debt less sinking fund, amounted to 
$1469 millions, At April 30° Iast, “it 
amounted to $233.4 millions, an increase 
of $86.5 millions. An increase of $86 
millions in the debt of a city is large 
in any man’s language. In the instance 
of Montreal, the services of which were 
already well developed, it is ‘nothing 
short of enormous. 

Toronto, on the other hand, has 
reduced its debt. At the end of 1928 its 
net funded debt amounted to $145.4 mil- 
lions, only slightly lower than Mont- 
Teal's. Today, it is only $139.6 millions, 
@ reduction of almost $6 millions. 

The figures given above are those 

reported by the respective cities. Actu- 
ally, the figures are not strictly com- 
parable. Toronto is better off than the 
above figures indicate. 
* School debt is not consolidated in the 
Montreal figures, while the Toronto fig- 
ures include school debt. Furthermore, 
the Toronto figures include debt of the 
Toronto Transportation Commission and 
the Teronto Hydro Electric System. In 
Montreal the electric power system and 
the street car system are privately 
owned. Thus, a more favorable showing 
tor Toronto is obtained if the school debt 
is added to the Montreal figures arid the 
Transportation and Hydro debt deducted 
from the Toronto figures. 


Comparison Not Favorable 


On this basis Toronto's net debenture 
debt amounts to about an even $100 
millions, Montreal, on the other hand, 
bas a net debenture debt, including 
school debt, of $284 millions. The Mont- 
Teal figure does not take into account 
the city’s liabilities for at least a portion 
of the debt of the Montreal Metropolitan 
Commission, 

Montreal also has a form of debt which 

charged against property that is non- 
existent in Toronto. This is church debt. 
Parishes in Quebec have the right to 
issue bonds which are charged against 
the property of its parishioners. Actually, 
‘axes levied by church organizations are 


Norman A, White, the writer of 

the following article, is The Finan- 
cial Post's staff writer on public 
| finance. A resident of Montreal, 
| he accompanied the Rowell Com- 
| mission on its tour of Canada and 
has had exceptional opportunities 
to study problems of municipal 
finance, : 


a prior charge to municipal taxes. As to 
the amount of this debt, no figure is 
available. 

As the, larger city, one would expect 
Montreal: to have a heavier debt than 
Toronto. It has a population of around 
897,000 while Toronto’s population is 
648,000, 

No matter how one looks at it, how- 
ever, Montreal has a heavier burden of 
debt. Its per capita debt is higher. Debt 
per $1,000 of assessment is larger. 
Furthermore, most indices of taxable 
capacity favor Toronto. Postal receipts 
and bank debits are higher there. To- 
ronto’s business citizens pay more income 
taxes. They own more automobiles and 
use more telephones. Its retail sales are 
higher though Montreal leads in wholé- 
sale sales and manufacturing production. 
All of these are an indication of the 
wealth of the taxpayer and his ability 
to pay. 

In view of the larger debt one would 
expect municipal services in Montreal 
to be much more highly developed than 
in Toronto. Actually, this is not the case. 
In fact, Toronto seems to have got more 
for its money than Montreal. Its streets 
and sidewalks are in a better condition. 


Reason for Debt Burden 


There are a number of reasons for the 
heavier burden of debt in Montreal. In 
the past, deficits were permitted to 


“accumulate. Relief costs in recent years 


have been high. There has been extrava- 
gance and waste. Proper provision has 
not been made for debt retirement. 

Since Dec. 31, 1931, deficits have added 
$14.9 millions to the city’s debt, and 
relief costs $33.2 millions. 

Total relief costs in Montreal from 
Sept. 30, 1930, to April last were $99.8 
millions. Of this amount, the city con- 
tributed $40.8 millions, and the Dominion 
and Provincial Governments $59 mil- 
lions. Of the city’s share, $33.2 millions 
were spent on direct relief, $5 millions 
on public works and $2.6 millions in 
acquiring proverty. 

Toronto's expenditures of relief’ have 
been less than half those of Montreal. 
Total direct relief costs in Toronto to the 
ead of 1937 were $46.5 millions. Toward 
this cost the Dominion and Provincial 
Governments contributed $29.8 millions, 
so that the city’s share was $16.7 millions. 

Since it is a larger city, it is to be 
expected that Montreal would have a 
larger number of persons on relief, and 
that its total relief costs would be higher. 
However, as the above figures indicate, 
its per capita cost is considerably in 
excess of that of Toronto. 


Relief Costs Decline 


The high point of relief cost in Mont- 
real was the year ended Apr. 30, 1934, 
when the total cost was $22.4 millions 
and the city’s share was $8.1 millions. 
Relief costs in Toronto were highest in 
1935 when the total cost was $9.9 millions 
and the city’s share $3.6 millions. Last 
year the total cost in Montreal was $12.1 
millions, and the city’s share $5.5 mil- 
lions. Toronto’s relief cost in 1937 was 
$7.2 millions, of which the city paid 
$2.4 millions. 

In the matter of financing relief costs, 
Toronto also has a better record than 
Montreal, It is well known that a great 
many municipalities have adopted the 
unsound policy of capitalizing at least 
part of their relief costs. Montreal is a 
glaring example of this unsound prac- 
tice for it has capitalized the whole of 
its relief. As a result it has $33 rmillions 
of debt incurred to pay relief which is 
not represented by any asset. 

Toronto, on the other hand, has funded 
only part of its relief costs. Up until 1933 


it met the entire cost out of current ° 


: 1937 bébeqnaseens 


revenue but in that year the entire 
“amount was capitalized. Since .then it 
has paid part of its relief cost out of 
current revenue and funded part of it. 
Of the total cost to the city of $16.7 
millions, it has funded $12 millions and 
paid $4.7 millions out of current revenue. 


Montreal Invites Trouble 


While capitalization of relief costs 
under some ‘circumstances might be 
justifiable, the Montreal policy of fund- 
ing relief on a 20-year basis up to Apr. 
30, 1935, and on a 30-year basis there- 
after, cannot be justified, It is nothing 
more than an invitation to trouble in the 


‘future. The ovroportion of Toronto's. 


relief debt that is capitalizeg is furided 
over a five-year period by the issuance 
of serial debentures. Thus, $11.5 millions 
of debentures had been issued up to the 
end of 1937 to finance relief. Of this 


amount, $4 millions had been retired so . 


that the net relief debt was only $7.5 
millions. 

Toronto makes full provision for 
retirement of its debentures at maturity. 
In fact, it has retired a considerable 
amount of debt prior to maturity. 
Montreal does not make proper provision 
for retirement of its debt. As a result 
a considerable amount of maturing 
indebtedness has to be refunded at 
maturity. 

Total funded debt of Montreal at the 
end of the 1937-38 year was $274 millions. 
Of this amount, $22.7 millions, or 8.3%. 
are serial maturities. Sinking funds are 
provided for $123.4 millions of debt, or 
45%, which is redeemable at maturity. 
A total of $52.6 millions, or 19.2%, is 
renewable on maturity and $753 mil- 
lions, or 27.5%, has no sinking fund. 

Major credit for the establishment of 
Toronto’s present system and tradition is 
generally accorded to Thomas Bradshaw, 
who was city treasurer and finance com- 
missioner during and after the war. Now 
president of North American Life Assur- 
ance Co., Mr. Bradshaw was drafted in 
1916 to bring order out of the unsatis- 
factory state into which the city’s finances 
had lapsed at the time, partly as a result 
of wartime obligations. ~ 

He was chiefly instrumental in institut- 
ing a system featured by funding through 
serial debentures, of which set amounts 
of both principal and interest are payable 
each year. This avoids the danger asso- 
ciated with sinking fund bonds, of in- 
sufficient reserves being built up through 
the years to meet full principal obliga- 
tions when they mature. 


Are Toronto Taxes Higher? 


Is the tax rate higher in Toronto than 
Montreal? 

This is a difficult and complex ques- 
tion. The tax systems of the two cities 
are not entirely similar. The actual tax 
on real estate is higher in Toronto, but 
there is a difference in the basis of 
assessment. Furthermore, Montreal 
utilizes its water tax to raise revenue for 
“general purposes. Then again, Montreal 
has a number of special taxes not levied 
by Toronto and an income and sales tax. 

Scientific studies of the tax burden on 
comparative properties ad oronto and 
Montreal are lacking. Yet studies made 
of the comparative business properties 
in the two cities indicate the tax burden 
in Toronto is higher. Thus, Montreal’s 
difficulties may be due in part to failure 
to tax. 


Comparison of Tax Collections 


As regards tax collections, Toronto 
makes a better showing than Montreal. 
In recent years, Toronto’s tax arrears 
have been going down while Montreal's 
have been going up. Toronto collects a 
larger percentage of’ its current levy 
every year, and in each of the past four 
years its total collections have exceeded 
the current levy. Its net tax arrears 
amount to 21% of the levy, while Mont- 
real’s arrears amount to 45.9% of its levy. 

Given below are comparative per- 
centages of the tax collections. 


Tax Collections 
Percentage of Levy 


Montreal Toronto 


Current Total 
Collections 


1936 ereereeteere 
1935 eeeeeereeere 
934 . 


Last year Montreal reported a reduc- 
tion in net debenture debt of $8 millions. 
This reported reduction is somewhat 
misleading as there was an increase in 
bank loans of $6.1 millions. There was, 
however, an improvement in the city's 
position. New debt declined during the 
year by $3.1 millions, to $236.4 millions. 
Debt figures are given below: 


Mentreal Debt Figures 
Net Funded Total Net 
Liabilities Net Debt 
$ 000's $ 000's $ 000's 

1938 seccecsees 233,872 274,103 
1937 eeeeeeeeee 240,831 276,408 
1936 sesseceses 244,117 285,048 
225,801 278,954 
272,069 


247,340 
¥ 226,791 203,054 
In other thn April 30, No Souse 
shown for 1933 due to change in fiscal year. 


Reported Surplus Misleading 

At the same time the city reported a 
surplus of $926,019. Is this a true sur- 
plus? It is doubtful if an independent 
auditor would agree that it; is a real 
surplus. In the first place, thé city 
into revenue account a surplus of $377,- 
326 carried forward from the 


eeereeerer 


year. In addition, it wrote into revenue, 
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The colorful and ebullient Mayor Camil- 

lien Houde of Montreal, recently returned 

to office after an absence of several years, 

is a devotee of the ee ee 
schoo 


$1\ million reserve for loss of accounts 
receivable. This amount represents a 
payment of $1 million by Montreal 
Tramways against rentals due for pre- 
vious years. If sound accounting prac- 
tice had been followed, this windfall 
would have been written in surplus, 
rather than revenue account. It should 
also be noted that this payment by Mont- 
real Tramways was forced by special 
legislation passed by the Quebec Legis- 
lature. Under the contract between 


‘Montreal Tramways and the city of 


Montreal, it was not due as it had not 
been earned. 

Thus, the surplus for 1937-38 was of 
dubious character, If the above items 
tad been eliminated from the revenue 
account, there would have been a deficit 
of $451,000. 


Scramble for Revenue 


For years Montreal has had difficulty , 


in balancing its budget. Each year there 
is a scramble to find new sources of 
revenue and each session of the Quebec 
Legislature is called upon to consider a 
long list of amendments to its charter 
with this purpose in view. It was 
because of the pressing need for revenue 
that the sales and chain stores taxes were 
devised and other special taxes levied. 


In the scramble forg more revenue, 
the city, with the approval of the Quebec 
Legislature, has forced Montreal Light, 
Heat & Power and the Bell Telephone 
Co., to make special payments in recent 
years. Last year the Bell Telephone Co, 
made a special payment of $150,000 and 
Montreal Power a special payment of 
$300,000. This year Bell Telephone is to 
pay $100,000 and Montreal Power $350,- 
000. It is difficult to justify these 
special levies, except in the case of 
financial stress. 

It would be foolish to suggest that the 
assessments in Toronto and Montreal are 
strictly comparable. Yet assessment fig- 
ures are of interest. The valuation of 
taxable property in Montreal for assess- 
ment purposes is $919 millions. In addi- 
tion, there is a total of $313 millions of 
property exempt from taxation, making 
a total of $1,233 millions. 

Toronto has a taxable assessment of 
$969. millions. Property exempt from 
taxation is valued at $160 millions, 
making a total of $1,129 millions. 

The larger exemption in Montreal is 
due to the enormous amount of church 
property. Furthermore, church property 
in Montreal used for commercial pur- 
poses is exempt from taxation, while in 
Toronto it is taxable. 


Has Difficulty With Loans 


Montreal has floated two loans this 
year and neither can be said to have 
been a success. In neither case could a 
syndicate be found that was willing to 
take a firm underwriting of the issues. 
Furthermore, the offering syndicate had 


some difficulty in disposing of the bonds. ‘ 


A large part of short ‘term bonds 
included in an offering last March 
remain unsold.. This, however, is not 
due to the credit standing of the city 
but is the result of the unsuitability 
the issue to the market. ; 

What is the solution of Montreal's 
problems? 

During the past year a committee 
representing various business organiza- 
tions such as the Board of Trade, the 
Canadian Manufacturers’ Association 
and the Montreal Citizens’ Committee 
made a study of the situation and recom- 
mended a commission form of govern- 
ment. Its recommendation, however, 
fell on deaf ears. The Quebec Govern- 
ment takes the view that it will not 
interfere with the autonomy of Montreal. 

But the proposal for a commission 
form of government is not dead. Even 
among some of the politicians at Mont- 
real’s city hall there is recognition of 
the fact that something will have to be 
done. Meanwhile business organizations 
continue to press for a change in the 
form of government. Unler: there is 
improvement in Montreal's financial 
position it is possible some action in this 
regard will be forced on the Quebec 


Government. ; 
It is possible, of eourse, that Montreal 


\ 


A heavy taxpayer as a businessman,’a 
property owner and administrator of a 
family estate, Mayor Ralph Day of To- 
ronto has consistently sought throughout 
his civic career to maintain the city’s 
finances on a stable basis, 


’ 


may be assisted by any legislation result- 
ing from the report of the Montpetit 


.Taxation Commission. As a result of 


the commission’s study it is hoped a 
more efficient tax ‘system will be 
obtained and a more equitable division 
of responsibilities. 

An| important matter is the responsi- 
bility for relief. The city would do much 
better if relieved of relief charges. The 
city and provincial governments .both 
argue that this is a federal responsibility. 
Hopes are held that the Royal Com- 
mission on Dominion-Provincial. Rela- 
tions will recommend that the Dominion 
assume the entire cost of relief. 


No Leadership from Quebec 


One would expect the Quebec Govern- 
ment to show leadership in regard to the 
Montreal situation. To date, however, no 
leadership has been forthcoming. When 
he was a member of the opposition in 
the Quebec Legislature Premier Maurice 
Duplessis, speaking of the Montreal 
situation, said: 


“I think the question of first import- 
ance is to go to the root of things and 
try to get complete remedies, not 
palliatives. For. instance, there are 
many heavy charges bearing on Mont- 
real, and other cities and towns, which 
should not be, imposed on them, and 
there are certain revenues to which 
these municipalities are entitled which 
they are not permitted to collect. In 
Montreal the position would be con- 
siderably improved if the necessary 
measures were taken to give them the 
revenues they are entitled to, and to 
deliver them from the burden of 
undue charges.” 


To date nothing has been done by the 
Duplessis Government in this direction. 
It is possible, of course, some action will 
be taken following the report of the 
Montpetit Commission. 


In the meantime, Montreal drifts. 


Canada's 


By RONALD E. McEACHERN 
Staff Writer, The Financial Post 


What will be the mine crop for 1939? 

The past year produced a notable list 
of new producers, but from indications 
at present, the 1939 yield may be an 
even richer harvest. 

Glance over the properties which are 
now building a mining plant or which 
have ordered one and where production 
should be well under way before mid- 
summer. 

Doubtless thére are properties today 
hardly noticed, or not even named, 
which in coming months will race 
through the stages of development and 
into production before another New 
Year’s day. The list of mine prospects 
contains some which are on the border- 
line of planning a mill and which will 
doubtless seek one before the year is 
out, 

But here are the properties which 
will, barring unforeseen mishap, move 
into producing ranks in the early half 
of the year. 


Preston East Dome 

Preston East Dome, next door to the 
famous Dome, has been a wide favorite. 
Canadian Comstock is now building a 
300-ton mill there which should be fin- 
ished by February. 


mines are not made over night and that 
a few thousand feet of preliminary 
drilling does not tell the mine story. 
This company was formed in 1911. A 
mining plant was put on the property 
and just got operating when the great 
Porcupine fire swept throygh, destroy- 
ing the plant and the finances of the 
mine-makers, For 20 years taxes on the 


bas 


Sn a ct ee 


They say in Toronto that taxes are as high as the city hall cleck tower. 


New Mine Crop 


property were paid by Gordon Taylor 
and A. E. Osler and Co. to protect the 
equity of shareholders. 


In 1934 a drilling programme. gave no 
startling results. Two years later, May, 
1986, more drilling done. In 1938, ad- 
joining claims were acquired. 

Remember that those promoters and 
those shareholders who were in at the 
start had just ag high hopes for a big, 
fast profit as the young man who today 
buys the market penny favorites. A 
wait of 28 years is a long time. 

But the outlook today is bright. Down 
to the 300-foot level, ore reserves are 
some 411,000 tons averaging $9.13. Lower 
levels opened recently have been gener- 
ally of higher grade. 

“President is E. Ward Wright, K.C., 
member of the board of several indus- 
trial enterprises including: Algoma Steel 
Corp., Standard Paving and Chartered 
Trust and Executor. 


Chesterville Larder 


Chesterville Larder is another old 
company which has recently come to 
life. Plans have been made for a 500- 
ton mill, but to date, no contract has 
been awarded. 

Chesterville is the pioneer company 
in the Larder Lake area~ and was 
formed away back in 1907. At that time, 
Larder Lake was receiving more atten- 
tion than Kirkland Lake, but when 
Lake Shore and Wright-Hargreaves 
came along so richly, attention shifted 
from. Larder Lake and it has remained 
almost ignored until the past few years. 

This property adjoins the fine new 
producer Kerr-Addison on the east. 
Work to date indicates the ord body is 


about 400 feet long, and 50 feet wide. 
C. W. Casselman is president. E. B. 
Lynch, vice-president. 


Negus 

Negus is to go into production with a 
50-ton mill in January. with tonnage to 
be stepped up to 100 early in the spring. 
This will be the second producer in the 
Yellowknife and is headed by Hon. 
Charles McRae, Joseph Errington, Major 
L, T. Burwash, the veteran of the North- 
west Territories, G. M. Huycke and A. E. 
Kipps, consulting engineer. 

The Yellowknife area in general is 
still rather a puzzle to mine-makers, but 
the Negus has three high-grade veins 
with a lot. more interesting ground to 
investigate. This is one of the speedy, 
prompt examples of mine-making. Only 
in- Janpary, 1938, was the . company 
formed. 


Amm Gold Mines 


Amm Gold Mines is to have its 150- 
ton plant, now under construction by 
Mill Builders Ltd., ready early in. the 
new year. The propetty is on the north- 
western Quebec “Banana Belt,” about 
two miles east of O’Brien and one mile 
west of Lapa Cadillac. 

Four levels have been. opened up so 
far, and the management stated in Octo- 
ber thatore in sight totals about 104,000 
tons. 


to its property, the company has a 
nice investment portfolio, including 100 
shares of. Dome, 2,100 shares of Little 
Long Lac, 2,700 of Premier and 1,000 of 


(Continued on page 15) 





Henry Tudor is president, In addition. 
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What We Do: . .: 
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! . What We Don’t Do: 


1. Give information on Canadian Ph > er e és 
. securities 1. Answer enquiries of non-subscribers. 


Post subscribers;~ 


_9 | 2. Publish anonymously 
interest. 


$. Supply facts rather than opinions. 
Three-cent stamp and address 


Will you please give me your 
opinion as to the of 


pany have been increas- 

ing. Income “rom the latter source 
now is sufiicie::t to cover interest on 
the debentues The margin of 
is not particula:iy creat, but 

is reason for believing that 

will be able to main- 


: Soe a en 
. its obligations in respect to 
debentures. 


_ MeColl 
Will you please let me have your 
views on McColl-Frontenac com- 
mon stock which appears to be 
undervalued in relation to past 
performance? 


McColl-Frontenac Oil Co.’s com- 


2 mn stock may be underpriced 
~ ju.ged by past performance, but 


values primarily must be determined 


“on preesnt and future prospects. 


power of the company has 


” Earning 
. declined and while income is suffi- 


cient to pay a small dividend, the 


. directors have decided that it is the 
* more prudent policy to conserve the 


liquid resources of the company in 


. view of the heavy expenditures in 


To fend money on Canadian real 
estate away back in 1855, when 
this Corporation was first establish- 


ed in business, required more thon 


good judgment— it required faith. 
The future of Canada was obscure. 


Never In the years that have fol- 
lowed hos that faith wavered. It 
“ygoveres: the Conode Permanent - 


CANADA 
PERMANENT 


Mortqaqe Corporation 


on foreign securities. 


of generat 23, Reply. by telephone or telegraph. 


> Shes As come Select tists of securities; express opin- 


end 


« 


saptitaly 
at 
eis 


* Sons; or'make forecasts. 
% The Finehtial Post, 481 University Ave., Toronto 2. 


EB 
Hie 


38 


There was a reserve fund of $5 mil- a 


lions and a surplus of $529,727 at the 
year end. 

\ The company is one of the older 
trust and loan companies in the 
Dominion and its obligations are well 
regarded, 


Canadian Breweries 
Do. you- believe that.Canadian 
Breweries Ltd. can maintain pres- 
ent dividend rates? 

Recent trend-of profits for Can- 
adian Breweries Ltd. gives grounds 
to expect that the company can 
maintain dividend payments on its 
preference stock at present rates of 
$2 a share annually. In the 12 months 
ended Oct. 31, 1938, the company 
earned $3.96 a share on this stock as 
compared with $2.41 a share in 1937. 
The stock is entitled to annual cumu- 
lative dividends of $3 a share and 
arrears will amount to $5.50 a share 
as at Jan. 15, 1939. 


Canadian Breweries 


the Ford Motor Co. sh 
maintained. 


Burnaby B. C. 

Is there any plan under consider- 
ation whereby -the District of 
Burnaby, BC., would meet unpaid 
interest on its bonds? 

Representatives of large bondhold- 
ers of the District of Burnaby, B.C., 
are studying the situation at the 
present time with a view ito clearing 
up the default. 

Conditions in the district are still 
poor, but have shown an improve- 
ment and look more encouraging 
than they have for five years. It is 
likely that an attempt to refund will 
be made in the latter part of 1939. 

The proceedings, because of the 
difficulties ahead, will of a necessity 
be protracted. .- 


Morrjson Brass 
What are the prospects for Mor- 
rison Brass Corp. preferred? 


We are informed that Morrison 
Brass Corp. is steadily improving its 
position. This will likely mean that 


Breweries,| the company will show a higher 


Every year thousands of wills become obsolete 
because their makers fail to bring them up-to-date. ~ 
Hidden away in some safe deposit box, many of these 
documents bequeath forgotten property to persons 
who no longer exist and name peecuters already dead! 


Make it a point to review your will every January 
and give careful consideration to changed circum: 
stances. Consider, too, the qualifications of your 
Executor. The addition of a simple codicil isall that 
is necessary to secure the administrative services of 
The Royal Trust Company. 


profit for 1938 than for 1937 when 
net amounted to $2,641. There does 
not, however, appear any immediate 
prospect of dividends on the 7% pre- 
ferred stock. Ranking ahead of this 
stock is an issue of 7%% first mort- 
gage bonds of which $154,500 were 
outstanding at the end of 1937. There 
is a provision with regard to this 
bond that no dividends can be paid 
on any security which is junior to 
this if such a payment would reduce 
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LH.MACDONALD ~- 


tions on the staff of the Winnipeg 


Appointments to executive posi aad to be business manager is 


Tribune have been ann 


Allardy: assistant adv. 
ce, 
on the staffs of the Toronto 


of the Tribune, was Dp: 


director of advertising for 18 years. He will be 


manager of the Montreal 
chain. .Mr. Macdonald, 
manager 
y Star, 


Hamilton Herald and Edmonton Journal. 


net current assets below $200,000. As 
the company’s working capital 
amounted to $54,486 at the end of 
1937 and it had a bank loan of $179,- 
700, it is apparent that a. consider- 
able further amount of improvement 
will be necessary before dividend 
payments can be resumed. 

No dividends have been paid on 
this stock since June 1, 1931. The 
a prospects are tied up with 
the building industry in this coun- 

y. Officials are looking for some 

when con. 


volume of business. 


Sterling Coal 
I am thinking of buying the 
common stock of Sterling Coal Co. 
and would like your comment. 


Sterling Coal Co. has undoubtedly 
suffered from the mild weather 
which has been experienced in On- 
tario this fall and winter. In the 
year ended March 31, 1938, the com- 
pany’s tonnage increased substan- 
tially and net profit was equivalent 
to $103 a share on the common 
against 35 cents a share in the pre- 
ceding year. This was the most suc- 
cessful year recorded by the com- 
pany since 1927. 

The company acts as gasoline and 
oil distributor for the Sun Oil Co. in 
eastern Ontario and last year ob- 
tained satisfactory earnings from this 
division. The company has a $529,- 
300 issue of 6% first mortgage bonds 
maturing Jan. 1, 1940, and at least 
until this maturity is cleared up 
there is no prospect for a dividend 
on the common stock. 


Guaranty Trust 


What is the dividend record of 

Guaranty Trust Co.? ; 

Guaranty Trust Co. has a good 
record of earnings and dividend pay- 
ments since incorporation. In 1929 
5% was paid on the stock; from 1930 
to 1935, 7% was paid, and in 1936 
and 1937, the payment was 5%. This 
reduction was made to strengthen its 
liquid position, accérding to the 
company, not because of re- 
duced earnings, as these increased in 
1936 and 1937. The approximate 
liquidating value of the shares is now 
between $140 and $150. Dividends 
have been earned comfortably, ‘and 
in 1937 the 5% disbursement was 
earned more than twice. 

It is expected that results for 1038 
will be closely comparable with those 
for 1937. 


B. C. Packers 


Will you please give me a re- 
port on the new bond issue of B.C; 
Packers? ‘ 


Interest requirements on the new 
bond issue: of British Columbia 
Packers, Ltd., will be $47,750 in the 
first year and decreasing amounts in 
the subsequent years through the re- 
tirement of serial bonds until Dec. 
1, 1944, and through the operation 
or sinking fund thereafter. 

In the year ended Dec. 31, 1937, 
pet earnings after depreciation avail- 
able for bond interest was $111,505. 
and in 1936, $122,138. In ‘the 10 
months ended Oct. .10, 1938, net 
earnings before depreciation amount- 
ed to $331538, as c with net 
earnings of $347,573 for the full year 
of 1937. If earnings are maintained 
at the same levels as in the past | 
three years, interest can be met on 
its bonds comfortably. 

On completion of the present fi- 
nancing it is estimated there will be 
$748,450 available to reduce ‘bank | 
indebtedness, which amounted to) 
$2.3 millions at Oct. 31, 1938. In addi- 
tion proceeds of the issue were used 
to pay off $135,000 of 5% first mort- 
gage bonds on Jan. 4, 1938, and to | 
oie compety is ee en 

company e largest packer 
of fish = the Demtaios i wes: 
gramme nsion is being stead- 
Sas ion 
accounts for 
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Goodyear Net 
At High Level 


Partridge Indicates ’38 
Profits Close to Covering 
Dividend and Bonus 


Net profits of Goodyear Tire and 
Rubber Co. of Canada in 1938 were 
sufficient to cover all regular divi- 
dends and in addition approximately 
the ‘entire amount required for the 
gpecial $5 a share dividend on the 
common, according to A. G. Part- 
ridge, president. 

Mr. Partridge makes this an- 
nouncement in a letter accompany- 
ing the dividends paid on January 3. 

As reported in The Financial Post 
at the time the bonus of $5 a share 
was announced, increased profits for 
the year 1938 were at least partly 
due to favorable trends of raw 
material prices. | 

Indicates Record Year 

Total dividends paid on the com- 
pany’s common stock for 1938 will 
amount to $7.50 a share. Mr. Part- 
ridge does not say that all of this 
has been provided from current 
year’s earnings but he does hint that 
profits came close to this level. The 
past year must, thus, have been a 
record one for Goodyear since the 
present capitalization has been ouj- 
standing. 

In 1937 the company earned $4.14 
a share. Write-down of inventories, 
made necessary by the rapid fall in 
prices of raw rubber and cotton in 
the latter part of 1937, caused last 
year’s profits to be smaller than in 
1936. Reversal of ‘this condition ap- 
parently was responsible for the im- 
proved showing in 1938. 


$25 or $30 a week. 


; iT Earnings 


: Upin November 


Both C. N. R. and C. P. R. 
Show Increase in Net . 
Revenue 


From Our Own Correspondent 
MONTREAL. — November earn- 
ings of both the Canadian Pacific 
and Canadian National Railways 
were higher than in the same month 
of 1937.’ $ 
’ In the case of both railways gross 
operating revenues were only 
slightly higher than in November, 
1937, but operating expenses were 
lower. Net earnings of the C.P.R. 
were slightly in excess of $4 mil- 
lions, an. increase of over 565,000. 
Expenses for the month were $527,- 
970 lower. ; 

For the first 11 months of 1938 
earnings of the C.P.R. were 
$2.5 millions. At the same time 

expenses increased by $897,380 so 
that net earnings for the 11 months 
declined $3.4 millions. 


C. P. RB. Earnings 
Menth of November 
1938 1937 


$ $s 
Gross earnings .... 13,029,844 12,992,167 
Working expenses . 9,000,363 9,528,334 


Net earn 4,029,481 3,463,833 


11 Menths Ended Nov. 30 
Gross earnings .... 130,310,526 132,823,322 
Working expenses . 112,903,821 112,006,441 


Net earnings 17,406,705 20,816,831 | 
C.N.R. Results 
C.N.R. operating revenues in- 
creased $11,557 in November while 
operating expenses were $922,037 
lower than in 1937. Net revenue for 
the month totalled over $2.8 mil- 
lions, an increase of $922,000. 
Operating revenues of the C.N.R. | 
in the 11 months ended Nov. 30 de- 
clined by $15.1 millions. Expenses 
were reduced by about $4.3 millions 
so that net revenue was only $10.8 
millions lower. 
C. N. RB. Earnings 


Month of Nevember . 
1938 1937 


: $ s 
Oper. revenues .... 16,785,064 16,773,527 
Oper. expenses 13,943,820 14,854,300 
1,919,227 
30 


Net revenue 2,f41,264 

11 Months Ended Nov. 
Oper. revenues .... 167,057,671 182,177,183 
Oper. expenses 162,020,800 166,298,518 


Net revenue 5,036,871 15,878,665 


Fair Wage Board 
Will Reduce Levy | 


From Our Own Correspondent 

MONTREAL.—Reduction in the 
levy on payrolls by the Quebec Fair 
Wage Board is expected to be an- 
nounced in the near future. 

It is reported the board's. first 
budget has been approved by the 
Hon. W. Tremblay, minister of labor, 
and will be submitted to the Quebec 
Cabinet at its next meeting. The 
budget is understood to call for an 
annual outlay of around $500,000. 

Final details of the levy will be 
decided by the Cabinet. The rate is 
expected to be one third of 1% in- 
stead of one half of 1% previously 
announced. Furthermore, the levy is 
expected to apply only to wages of | 
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‘CORPORATION LIMITED 


GORONTO MCNTREAL WINNIPEG VANCOUVER NEW YORK LONDON, ENG, 
18 King Street West, Toronte : 


Announcement... . 


We are pleased to announce that 


Bertram O. Hooper 


is now associated with this firm. 
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Laurence Smith & Company 
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INVESTMENT SECURITIES 


VICTORIA VANCOUVER . TORONTO SAINT JOHN 


DEPENDABILITY 


A N outstanding characteristic of the 


modern Trust Company is Depend. - 


ability. This combined with Perman- 
ency is why many prominent men no 
longer appoint a personal friend or 
relative as Executor of an Estate to be 
administered. The first step is to make 
your Will appointing Montreal Trust 
Company your Executor. 


: MONTREAL TRUST 
~ COMPANY 


MONTREAL TRUST BUILDING 
61 YONGE STREET, TORONTO 


PROTECTION 


Toronto Office: 
J. F. HOBKIRK, Manager 
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Canada produced its $447,000,000 of mining’ wealth 
last year — and what that wealth means in terms of 
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THE FINANCIAL POST knows. ’ It has undertaken this year 


an elaborate breakdown of these‘and other tremendously vital 
factors of Canada’s national and sectional economic life; And it 
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presents the useful and valuable answers in the 15th annual 


BUSINESS YEAR BOOK 


and Market Survey 


31939 


No other book published in Canada provides such a compre- 


hensive array of up-to-the-minute information’ — more than 


70,000 facts derived from over 700 individual sources, all in.a 
single, convenient, ready-reference volume. 


Note the wide range of subjects covered, as listed at the 


left .. 


. and these special features: Complete market 


data of economic areas and over 400 individual cities 


and towns. . 


. analysis of the national income .. . 


statistics pertaining to taxation, relief, unemployment 


. +, Maps, charts and graphs, 


Advertising and merchandising executives, economists, bankers, 
investors, manufacturers, educationists and others will find this 
book invaluable as a day-to-day source of business-building and 


otherwise useful information. 
It will be ready for distribution January 31. The edition will be 


limited. But delivery of your copy is guaranteed if your order 
is received right away, in advance of publication. 


Mail your order TODAY. 


---+-—-——-—-~-YOUR ORDER FORM-------—------ 


THE FINANCIAL POST, 481 University Avenue, Toronto, Canada. 
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Safe to carry. Good 
wherever you go. 
Obtainable from 


Canadian Pacific 


The Marlborough | 
o 


Winnipeg's Newest 
In the Heart of the City 


Fireproof Construction 
European Plan 
gates in Keeping With the Times 
220 Rooms 
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40 STORIES OF HOSPITALITY 


the Smart 
” East Fifties 


Opposite the Waldorf-Astoria ce ’ 


@ Quiet dignity 
for your back- 
ground. Every 
measure of com- 
fort — Spacious 
rooms, beauti- 
fully furnished— 
Plus convenience 
of location . . . Excellent 
restaurant and duplex cocktail 
lounge . . . air-conditioned. 
Single Rooms $4$5 * — $6-$7 | 


Suites from $8 


Current Loans Decline. mB Bank Deb 
As Wheat is Exported sae te 


Preparation for Close of Year Also a Factor — Total 


Bank Assets Show 


Circulation 


While current loans by the char- 
tered banks in Canada in November | from 
were $68.6 millions above those of 
the same month in 1937, they were 
down $112 millions from the pre- 
ceding month. The reduction is evi- 
dently due partly to the liquidation 
of grain accounts as wheat is-ex- 
ported and also to preparation of 
both the banks and their clients for 
the close of the year. Total current 
loans reported in the monthly return 
of the Canadian chartered banks to 
the Minister of Finance were $836.9 
millions as at Noy. 30. 

Call loans were down in both com- 
parisons reflecting .in part the 
smaller speculative activity in vari- 
— commodity and security mar- 

ets. 

Loans to both provinces and muni- 
cipalities were lower compared with 
the preceding month, but compared 
with a year ago, while loans to the 

provinces were down, there was an 
increase of $21.5 millions over the 
saiege year in municipal loans. 

Total Deposits Up For Year 
| Total deposits were down less than 
$100,000 from the previous month, 
| but $139.5 millions above November, 


Special monthly and yearly rates | 1937, The effect of this was that The 


Beverly - 
HOTEL 


William A. Buscher, Manager 


125 EAST 50th STREET « NEW YORK | 


Windsor 


On DOMINION On DOMINION SQUARE 


Men of affairs naturally stop at 
the Windsor because of its rep- 
utation for dignified comfort and 
unobtrusive, courteous service. 


The Windsor is the center of the 
business and social life of the 
city. It is famed for the quality, 
variety and excellence of its 
cuisine and is the home of the 
leading Service Clubs. 


Tas 
4 
+6 
* 


A ALDERIC RAYMOND 
\ VICE PRESIDENT : {| 
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to Cherbourg and Southampton 


Jan.21 AQUITANIA 
Feb. 4. AQUITANIA 
Feb.10 QUEEN MARY 
Feb.18 AQUITANIA 
Feb.24 QUEEN MARY 
to Plymouth, London 
Jan.12 ASCANIA 
Jan.19 AUSONIA 

Feb. 2 AURANIA 
Feb.16 AUSONIA 
Feb.23 ALAUNIA 

fo Glasgow, Belfast, Liverpool 

Jan. 6 *ANDANIA 
Jan. 20 +ANTONIA 
Jan. 27 **SAMARIA 

Feb. 3 +ANDANIA 
Feb. 17 **SCYTHIA 

Feb. 24 +ANTONIA 


to Galway, Cobh, Liverpool only 
o Cobh and L iverpool only 
thea Liverpool only 


m HALIFAX 


to Plymouth, London 
Jan.15 ASCANIA 


Jan. 22 AUSONIA 
Feb. 


Feb. 19 

Feb. 26 ALAUNIA 
to Liverpool 

Jan. 23 tANTONIA 

Feb. 6 tANDANIA 

Feb. 27 {ANTONIA 

Mar.13 t{ANDANIA 


+ via Belfast 


Ask about our winter cruises to 

assau, Havana, West Indies, 

South America and Around 
the World. 


The man to see is your own 
travel agent, or 


CUNARD WHITE STA‘ 


217 Bay Street (ELgin 3471) Toronto 
A 


ae Post credit index, which 
is the ratio of current and call loans 
| in Canada to demand and savings 


Increase — Note 
wer 


— at 374% was down 0.6% 

the preceding month and down 
oa% from the corresponding month 
last year. 

Total assets of the banks at $3,455.2 
millions were $312 millions. above 
October’s figures and $162.2 millions 
above those for November, 1937. 

Long vs. Short-term Investments 

Among the investments, holdings 
of short-term government securities 
were down $3 millions from the pre- 
vious month while investments in 
long-term issues were up $23.6 mil- 
lions on the month. Compared with 
a year ago, however, there was an 
increase in both short and long-term 
securities. 

There appears to be quite a dif- 
ference of opinion among the vari- 
ous banks in regard to this phase of 
investment policy, some preferring 
to increase their holdings of short- 
term securities as a safeguard against 
a rise in interest rates even though 
the yield is lower while others seem 
to prefer the longer term issues. 

On the liability side, apart from 
the increase in deposits noted pre- 
viously there was considerable inter- 
est in the further reduction in the 
note circulation which fell $4.0 mil- 
lions during the month and $9.6 mil- 
lions during the year. 


| ASSETS 
| Immediately Available Liquid Assets 


November, 
1938 


Bk. of Can. depos. . 215,196,543 
Bank's cash 
Other bank notes .. 
Gold & sub. coin abd. 
Foreign banks 
Foreign curr. 
Gov. sec. short term 
Do., long term ... 
Call loans abroad .. 


1,701,907,980 


291,044,617 
7,140,785 


1,649,047,812 


November, 
1937 canes 
+369,193 
+4,447,683 
—898,900 


$ 
5,066,131 


272,687,713 
6,022,394 
4,129,971 

114,912,186 

606 


+3,917,976 
AT 
+1,231,467 


+52,860,168 1,560,153,649 +-141,754,331 


J Lgans and Securities Other Than These of Canadian Government 


Municipal secs. 97,337,755 
Public secs.é 

Other secs. 

Can. call loans 

Current loans 

Loans abroad 

Prov. loans 


Other 


| Non-curr. loans .... 
| Real estate 
Mortgages 
Premises 
| Letters of credit ... 
Loans to comp. 
Other assets 


| Total ....... stout 
Note circ. dep. ava 
| Int. bank bal. 


3,455,218,714 


ae 


9,432,517 

8,214,712 

4,180,516 

ay 115 
562,632 


1 ‘519,526 
1,790,076 


3,423,987,295 


+-1,718,944 
—3,939,208 


—1,247,500 
—2,118,455 


710,818,505 
—637,497 
—8,973,316 

562 —22,848,757 
—11,290,160 + 68,663,744 
+6, 109,784 569,260 —10,378,092 
—1,693,783 —4, 164,498 
—2,266,615 +21,559,923 


1,435,397,972 

Assets 
10,359,366 
8,347,946 
4,296,918 
73,411,455 
63,551,781 
11,532,796 
1,749,819 


173,250,081 
3, = 801,702 
981,194 

118: ‘141,039 


3,292,923,935 


“34 190 
"3,264,101 
+34, a 
—3,640,853 
+31,231,419 


LIABILITIES 
To the Public 


97,091,023 
53, 13 gq 82 
40, 98°98 83 


Circulation 
| Dom. Govt. 
| Prov. Govt. 
| | Advances 

’ Deposits 
| — dep. 750,328,026 
| Savings dep. ....... 


Foreign dep. 435,940,358 


10,330,408 
40,360,732 
341.691 
56,218,654 
4,221,804 


3,143,695,847 
17,848.639 


Liability to 


2,374,159 
sae ben see 


| United Kingdom . 

| Foceian ; 
Bills payable 
Letters of credit ... 
Other liabs. 


Total public liabs. .. 
Due bet. banks 


Dividends 
Reserve 
Capital 


| | Credit index*® 
4Other than Canadian. 


101,188,747 
31,107,742 --22,022,840 
43,566,965 


5,000,000 


749,356,786 
1,654,748,586 1,655,782,101 


2,405,076,612 2,405,138,887 
419,061,412 -+16,878,946 404, +22,536,036 
Due to Banks Abroad, Etc. 
10,308,035 
37,971,811 . 
338,447 ; 285, —943,81 
58,562,632 
3,695,788 


3,115,940.466 
13,542,703 


—4,097,724 106,787,781 
46,907,119 
—2,582,982 38,617,001 
—5,000,000 
by Public 
+971,240 
—1,033,515 


—62,275 


695,342,882 
1,570,213,802 


2,265,556,684 -}- 139,519,928 


-+-56,527 
+5,010,704 
9 


—7,333,137 
+-43,075 


+-157,783,011 


+526,016 


+27,755,381 J 
+4,305,936 ’ +2,406,64 
Shareholders 


2,556,395 
133,750,000 
145,500 | eee 


*Ratio of current and call loans in Canada to demand and savings deposits in Canada. 
Use of Bank Credit in Canada 
(In Millions lars 
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Weekly Bank Clearings 


Change 
Dec. 29 Year Ago Dec. 22 
1938 1938 


{305 968 


1, 


$ 
2,030,415 
1,335,439 


Halifax 
Saint John .. 


704,247 
40.7 5,459,572 
—19.0 107,524,233 


Kingston ... 
Peterborough 
Toronto 
Hamilton ... 
Kitchener ... 
Brantford ... 


Lbball bes; 


864,842 
632,650 


+] 
Bees 


i 


Fort William 
Winnipeg . 


+ 
8 


8 
681,314 


++ 
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580,395 
20,843,549 
1,993,698 
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Col. B. O. Hooper, formerly with 


has become associated with the in- 
vestment firm of Laurence Smith & 
Co. as their Toronto representative 
and investment analyst. 


008,699 | millions higher 


- Total deposits 


of Dol 


Change 
—17.5 
+17.0 


—0.5 
—0.1 


Bank of Canada 
Weekly Statement 


Deposits of the Canadian chartered 
banks with the Bank of Canada for 
the week ending Dec. 28 were $46 
n on Dec, 21, ac- 
cording to the regular weekly state- 
ment of the Bank of Canada. Depos- 
its by the Dominion Government on 


1,391.0 


2,362.1 
2,265.6 


3/ the other hand, were down approxi- 


mately $8 millions at $20.2 millions. 
- Balance Sheet 

Dec. 28 Bes. 8 21 

1938 

Liabilities yar 

Capital paid up 5,000,000 5,000,000 

Notes in circ. .:.... 177,343,413 176,943,894 

Rest fund 1,348,414 1,348,414 

. 20,241,793 28,196,365 

203,659,286 199,410,538 

1,879,071 2,067,491 


= 229,674,394 
All other liabs. . 3,356,283 4,108,504 


412,828,260 417,075,296 
184,200,515 182,360,356 
32,084,175 40,767,442 
2,005 2,005 
a 223,129,803 
236,172 230,382 


Som govt ahrt 148,141,862 148,008,841 
Other « 41,537,643 40,493,034 


+ 189,679,505 188,591,875 
1,713,585 1,713,585 
4,902,303 3,409,651 

412,828,260 417,075,296 


53.65% 54.87% 


Monthly Bank Clearings 


December, December, 
1938 1937 


Total reserve 
Investments: coin . 
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Moose Jaw ...0.+4 
Saskatoon 
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Vancouver ...+++. 


eeeeroeree 


3 Saint John .. 


942 | Lethbridge ......+ 


corresponding mon 

gain of 14%. Of the five 

areas, Ontario was. the only one 
where a decrease was recorded 
tario was down 6.4%, the Maritimes 
up 3.1%, Quebec 6.6%, the Prairies 
13.3% and British Columbia, 2.6%. 

Gains in the prairies were none 
a reflection of the larger crop in 
certain areas. Prairie cities which 
showed improvement over a year 
ago were Lethbridge, Medicine Hat. 
Regina, Saskatoon and Winnipeg 
and Calgary. Expansion in Calgary 
was, however, inelarge part due also 
to the activity in the oil fields. Van- 
couver showed a gain while Victoria 
and New Westminster were slightly 
lower. 

Among the eastern cities Toronto 
was down 2% while Montreal was 
up 5%, Quebec City also was higher 
than a year ago. In the Maritimes, 
Halifax was higher while Saint John 
and Moncton were down slightly. 

Compared with October preced- 
ing, bank debits for all Canada were 
down 1.1% after seasonal adjust- 
ment. This harmonizes with esti- 
mates made’in some quarters that 
general business in November was 
not quite up to the level in October. 

For the first 11 months of the year 
total debits were down 12.7%. 


Debits te Individual Accounts 
Nov., Oct. Nov., 
1938 1938 1937 
ee of guns 
27.7 32. 
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British Columbia: 
New Westminster. 
Vancouver 
Victoria 


6.5 
134.4 
26.2 
187.0 167.1 


2,975.8 “2,925.6 
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Bank Chat 


Importance of Debt 

Debt rather than credit is the core 
of the capitalistic system and the 
basis of business and prosperity, 
said Walter von Tresckow, president 


7 | of Young, Ottley, Inc., in an address 


delivered at the Harvard Club in 
New York recently. 

If credit is defined as the ability 
to go into debt, he said, the con- 
clusion that the whole capitalistic 
system rests on a consistent expan- 
sion of credit is rather startling. An- 
other conclusion he reached was that 
the benefits from increasing debt are 
so extensive and so obvious that 
there is no need to question them. 

The proper utilization of debt is 
one of the most important conditions 


~~ | in national progress, he indicated, 


and the road to comfort and luxury 
for a nation is to increase its debt. 
But he made one important proviso 
—that the carrying charge of the new 
debt can be met continuously, Com- 
ing to the view that debt is merely 
a capitalization of a lien on income, 
he pointed out that a $30 per year 
lien of that kind in the form of a 
high-grade bond sells today for 
about $1,000. He also pointed out 
that the interst charge is not the 
first lien on income but is preceded 
by food, clothing, shelter, wages and 
taxes. If debt is increased too rapid- 
ly or income is lowered, or wages 
and taxes are increased unduly, then 
ability to meet interest charges is 
jeopardized. He suggests that the 
whole question of debt as a factor in 
the national life be made the subject 
of public and private study. 


Small Bank Loans 

The Imperial Bank of Canada has 
oyer 7,500 small loans to individual 
citizens of Canada totalling $1,500,- 
000, according to figures given by 
he Jaffrey, general manager of 
the bank in an address at a banquet 
given in Brantford by Gordon C, 
Cockshutt. The occasion was the 
reunion of those who have been 
interested in the Grand River Con- 
servation plan. Mr. Jaffrey pointed 
out that his bank was only one in 
ten and that its branches number 
about one in every 15 in Canada. 
From this it may be computed that 
there are approximately 120,000 
people in Canada being assisted by 
the banks to the amount of $20,000,- 
000. 


Higher Premiam Rates 
On Immediate Annuities 


As forecast by The Financial Post 
recently, most Canadian life insur- 
ance companies have raised their 
premium rates on immediate annu- 
ities 5% to 10%, it is stated. The 
increase became effective Jan. 2. It 
will ‘not affect existing contracts. 
The low interest rates obtainable on 
investments is largely responsible 
for the move. 
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ance being forfeited. Consequently 
he was called on in thg end to pay 
all damages and costs 1f. 

Both courses of action in which 
he failed are attached to your policy 
under the statutory conditions and 
if you fail to observe them or other 
clauses there you may find that you 
have nullified the contract on which 


}you were depending for protection. 


Did Not Inform Company 


Details of the case in brief were 
these: 

A man named Adamson was driv- 
ing home one morning about 2 a.m. 
when he struck a milk wagon, in- 
juring the driver. It was alleged that 
he left the scene of the accident with- 
out reporting it, did mot give his if- 
surance company (The Provident) 
all available particulars of the acci- 
dent and failed to co-operate with 
the company in the defense of the 
action that followed as he was bound 
to do by the statutory conditions. 


Insurance Problems 


Automobile Coverage 

What would you consider a 
safe amount of automobile insur- 
ance for me to carry. I have fire 
and theft and property damage 
insurance to the amount of $1,000, 
also public liability for bodily 
damage for $5,000 to one person 

and $10,000 for one accident. I 
have no collision insurance. Do 
you think my protection is ade- 
quate? I drive about 10,000 miles 
a year. 

Without knowing more about your 
habits and affairs it is difficult to 
give a proper answer to your 
enquiry. Offhand it would appear 
that you would be wise to carry 
higher limits on your insurance 
against liability for damage to any 
person or for causing death. If you 
should some day be held to blame 
for a bad accident when somebody 
was badly injured or killed, the 
damages might easily run over 
$5,000 for one person or $10,000 for 
one accident. In such a case you 
might easily mortgage your earn- 
ings for a number of years ahead 
of you. 

Then as regards collision and 
damage to your own car, suppose 
the party to blame had no insurance 
and no assets of any kind, you 
would be distinctly out of luck. If 
you drive your car winter and sum- 
mer and do about 10,000 miles a year 
you are taking quite a gamble by 
not being covered against collision. 
This can be got with a deductible 
clause by which you would pay say 
$50 of the damage and the insurance 
company anything over $50. A good 
motto in insurance is that it is 
better to have it and not need it than 
to need it and not have it. 


Ontario Appointments 
By Great West Life Co. 


Consequent on the recent appoint- 
ment of C. F. Dunfee, C.L.U., as 
superintendent of agencies for On- 
tario, the Great West Life Assurance 
Co. announces the following Ontario 
managerial changes with effect 
from Jan. 1.: 

J. B. Nettelfield to be assistant 
manager of Toronto No. 1 branch. 
Mr. Nettelfield was formerly man- 
ager of the company’s-Toronto No. 2 
branch, 

G. L. Francis, C.L.U., to succeed 
Mr. Nettelfield as manager of To- 
ronto No. 2 branch. 

W. Preston Gilbride, C.L.U., to be 
branch manager at Hamilton, suc- 
ceeding S. G. Baggs who will con- 
tinue to represent the company as a 
member of the Hamilton agency 
sales force. Mr. Gilbride was 
formerly in charge of the company’s 
London agency. 

J. N. Connacher to be manager at 
London, succeeding Mr. Gilbride. 
Mr. Connacher comes from Winni- 
peg. He is a leading candidate for 
the 1939 vice-presidency of the 
company’s production club. 

Concurrently with these appoint- 
ments, the company has also an- 
nounced the appointment of A. H. 
Robinson as supervisor of Toronto 
No. 1 branch and of S. Turnbull as 
group insurance supervisor with 
headquarters at Toronto. 


Obituary 


C. F. Querengesser, building con- 
tractor of Edmonton, died recently. 
He was born at Mitchell, Ont., and 
was 80 years of age. 

A. E. Brundrett, manager of the 
Royal Bank of Canada branch at 
Jones Ave. and Gerrard St., Toronto, 
died in Toronto, Dec. 29. 

K. J. C. Dunstan, director and 
former vice-president of the Bell 
Telephone Co. of Canada, died at his 
home in Toronto, Dec. 30. He was 
born at Hamilton, Ont., and was in 
his 80th year. 

‘E. G. Meredith, of Quebec City, 
head of the firm Meredith & Mere- 
dith, notaries, died at his home on 
Dec. 26. He was born at Quebec 86 
years ago. 

P. E. Boivin, ex-M. P. of Granby, 
Que., founder of The Granby Elastic 
Web Co, Ltd., died in'Montreal Dec. 
26. He was born at Farnham, Que., 
and was 66 years of age. 
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for trial judgment was given against 
the insured for the amount stated 
but Justice McTague held the com- 
pany not liable. Adamson then ap- 
pealed to the Ontario court of appéal 
which reversed the decision of Just- 
ice McTague and gave judgment 
against the insurance company for 
the full amount of the damages with 
costs, 

It was then appealed to the 
Supreme Court of Canada which re- 
versed the ruling and restored the 
first judgment. 

_It was held therefore that the 
company was not liable to indemnify 
Adamson under the contract of in- 
surance and that Adamson was 
bound to reimburse the company for 
the amount it had paid to the 
original plaintiff, the milk man. 

Col. George A. Drew, K.C. was 
counsel for the Provident Assurance 
Co. and I. F. Hellmuth, K.C. and’ J. 
R. Cartwright, K.C. for Adamson. 


Insurance Notes 


The board of education of Wind- 
sor, Ont., recently approved a pen- 
sion plan for 100 employees. The 
plan which became effective Jan, 1 
was submitted by four associated 
companies, the Canada Life, Con- 
federation, London and the Mutual 
Life. These four companies, it was 
stated, had an investment of $11 
millions in Windsor. 

. ~ ” 


‘W. A. Haslam, manager of the 
Metropolitan Life Insurance Come. 
pany for the Windsor, Ont., districts, 
was tendered a complimentary 
banquet on the completion of 35 
years with the company. H. D. 
Wright, second vice-president, F. D. 
Smith, superintendent of agencies, 
E. P. Arnautou, assistant superin- 
tendent of agencies and E. Y. Baker, 
manager of the training field divi- 
sion, represented the Canadian head 
office of the Metropolitan at Ottawa, 


D. A. Limon has been appointed 
district manager of the Prudential 
Assurance Company of London, 
Eng., at London, Ont. He was forme 
erly with the London Life Insurance 
Company. 

os * o 


The Universal Life Assurance and. 


Annuity Co., of Winnipeg, reports 
400 applications in November with 
over $8,000 in premiums. “The best 
month in the history of the com- 
pany,” says an official statement. It 
is estimated that 1938 new business 
will be about eight times the new 
business in 1937. 


M. VV". McCutcheon, assistant gen- 
enal manager and secretary of the 
National Life Assurance Company 
of Canada, was recently appointed to 
the board of regents of Victoria 
University, Toronto. Mr. Mc- 
Cutcheon is a graduate of 1926. 
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George C, Girard has been ap- 
pointed manager of the West Quebec 
Branch of the Canada Life Assur- 
ance Company at St. Johns, Que., 
according to an official announce- 
ment. Since 1934 he has been dis- 
trict manager there. He joined the 
Canada Life at Montreal in 1919. 


At a meeting in Ottawa recently 
the Life Insurance Managers’ Asso- 
ciation of Ottawa elected the follow- 
ing officers for 1939: 

Past president, J. W. Robinson, 
Manufacturers Life; president, Stan- 
ley Todd, Excelsior; vice-president, 
Joseph Bruck, Standard; secretary, 
A. deL. Panet, Great-West; execu- 
tive, H. A. Bruce, Imperial; H. L 
Weir, London Life; Norman Haugh, 
Metropolitan, 


At the annual meeting of the 
Manitoba pond of the Honorable 
Order of the. Blue Goose Interna- 
tional at Winnipeg officers were 
elected, as follows: Most Loyal 
Gander, R. J. Parker; Supervisor of 
the Flock, H. J. Scott; Custodian of 
the Goslings, Hugh Ham; Guardian 
of the Pond, G. F. Schoales; Wielder 
of the Goose Quill, W. G. Surtees; 
Keeper of the Golden Goose Egg, 
S. P. Cross; Chief Guard, F. H. 
Steben. Thos. Bruce, formerly 
western manager of the Union As- 
surance Society Limited, was pre- 
sented with a life membership. 


Toronto Underwriters 
El ct 1939 Executive 


At the annual meeting of the Life 
Underwriters Association of Toronto 
recently officers for 1939 were 
elected: 

President, G. E. Farrer (Canada 
Life); first vice, S. M. Wickens, 
C.L.U. (Sun Life); second vice, C, F. 
Plewman (North American); hon. 
treas., J. P. Michaud, C.L.U. (Mutual 
of Canada); hon. sec., J. A. Hancock 
(Prudential of America). The retir- 
ing president, F. A. Buck, becomes 
hon. president of the association. 
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ASSOCIATION 


Mutual Insurance Co. 


Assets Exceed .$2,000,000.00 

826,883.38 

Dom. Govt. De- 
posit:....... 638,720.00 


INSIST ON SECURITY — Then 


Head Office: Wawanesa, Man. 
Eastern: Office: Toronto, Ont. 


Branches at Vanceuver, Edmenten,. 
. Saskatoon, Winnipeg, Montreal and 


Meneten. ~ 
2000 Agents Across Canada 


00300. oe 


and Foreign Banking 


Pew \ 
Head Office: 
EDINBURGH 

254 Branches in All 

- LONDON : 


Chief City Offices 
3 Bishopsgate, E. C. 2 


ROYAL BANK 
OF SCOTLAND 


(Incorporated or er Charter, 


Total Assets ..... aye 


Associated Bank: 
Williams Deacon’s Bank Ld. 


The. Independent Order of Foresters 
‘Monthly Income During Disability 
Certificate Plan B: Issued by the Society affords outstanding 


protection. It-provides an Old Age Benefit, payable in one sum, 
for the. full amount of. the Certificate, on the 60th birthday, or, 


. Payment. in the event :of death. 


In. addition,. the Certificate provides a generous Disability — 
Benefit of ‘Ten ‘Dollars-a month, for each $1,000 of Protection 
. - Carried. Payments of such benefit are not a charge against. the 
Certificate when it becomes’ a claim, either as a result of death 


pe 


Thé Cettificate contains the usual automatic non-forfeiture <- 
privileges. : Double-Indemnity may be secured for the payment 


, aon 


i Supreme Chil Renper. 


HEAD eS TEMPLE BUILDING, 


RONTO, CAN. 


Hares Spring Ngai 
aoe 


SOUTH AFRICA 


South African Homestead in Mountain Setting 


HF you may thrill to mysteries of 
the past, the strange Zimbabwe 
ruins, or drawings in the vanished bush- 
men’s caves; stir to the rhythms of the 
native kraals, gaze wonderbound at vast 
Victoria Falls or, in the mighty Drakens- 
berg, find nature’s primal home: : : 

Yet, you will know the ease and luxury 
of modern life, travel in comfort, rejoice 
in up-to-date hotels, enjoy the hospitality 
of happy folk beneath the British flag: 
Your travel agency will tell you how 
such a holiday may be inexpensively 


planned. 


Thrills of the Primitive in Civilized Comfort 
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Government Bonds” 


(Supplied by 2 


nvestment Dealers’ 


‘Association of Canada) 


Dominion of Canada Bonds 
Approx. 


jan. 3, 1999 


i June ‘39 eee 


"3D .ces 
"39 woe. 
1 June ‘40 ows 
1 Sept. 40 .6-- 
15 Mar. ‘al oses 
15 Nov. ‘al oeee 
1 June 42 wae 
"42 ..0 

une "43 woe 
by pie 


15 Nov. 
15 Oct. 
15 Oct. 


15 Oct 


15 Oct. ’ 


> 45 Nov. "44 sess 
15 Aug. ‘45 «++ 


1 Oct. 48 


1 Feb. "46 wanes 


June 49 wooe 2 
oo 104.80 


15 Oct. “4 
, 1$ Nov. 2 
1 May » 


15 Nov. 68 .... 
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Dominion Guaranteed Bonds 
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*5 1 Feb. 70 .. 


al Railway: 


101.25 
100.75 
104.25 
99.50 
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116 40 
120.25 
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Provincial Governinent Bonds 


New Brunswick: 


3 18 Oct. “Si ... 
3% 15 June ‘56 .... 
15 Nov. "47 ..+- 
té% 15 Apr. ‘61 ... 
"60 was 


4 
5 15 Jan. 


Nova Scotia: 


3 2 Jan. °52 2.0. 
3% 1 June '56.... 


39 «61 Nov. 
4% 
#44 15 Nov. ‘60 


"50 see 
15 Sept. °52 .... 


93.00 
96.25 
102.25 
104.75 
110.00 


96.50 
99.00 
. 100.75 
109.00 


5 1 Mar. 60 .... 117. 


Ontario: 


3 
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% 
4% i June ‘50 
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8% 1 Jduly ‘46 


Ont. Hydre Comm.: 
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2% 18 May ‘45 ... 
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"50 00 


ony 
i June "62 .... 1 
62 ..0. 1 
48 .... Ll 
60 .... 1 


"53 4... 101 
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Prince Edward Island: 
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Quebec: 


Alberta: 

4 35 Dec. '5 
4 +1 Oct. ‘51 
4% 1 Oct. ’” 

$ 1 Oct. °3 


5% 1 Apr. '5 


British Columbia: 

4 1 Dec, °57 

%% Jan. * 

4% 10O0ct. * 
25 Apr. “f 

5% 1 Feb, * 

6 135 Feb, ’ 


Manitoba: 
4 1 Dec. ° 
%% 15 Dec. "5 


5% 1 Oct. ‘55 
6 1 Apr. ’ 
Baskatchewan: 
‘4 1 Nov. ‘ 
4% 1 Oct. ° 
4% 15 Mar. ’ 
5 1 Aug. "5 
5% 1 Oct. 'S 
6 15 Mar. °5 


*Pavable Can., N.Y., & £ 


6 1Mar. 47... 


% 2 Dec. ‘39 .... 


94.50 


7.25 


103.25 03.46 | 
106.00 4.09 | 
112.00 4.14 | 


97.50 
100.00 
101.75 
110.00 
112.00 
118.00 


102.25 
100.25 
102.25 
110.00 
113.25 
117.00 
116.50 
124.00 
117.00 


100.50 
102.00 
104.00 


101.00 


98.00 
100.50 


109.75 
113.50 


56.50 
65.50 
59.00 
62.75 
66.25 
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76.00 
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FINANCES 
‘Len , 
3 2 
‘2 LIQUOR 6 
il 6 


2 
1933°4-5-6-7-8 


MANUFAC 


30 


Although total dividend disburse- 


> | ments of stocks listed in the Toronto 


42.60 
43.19 
03.24 


3.52 
3.72 


> | terim Dividend of 


43.19 
3.70 
3.77 


2.12 
02.97 
43.01 

3.38 

3.12 

3.42 

3.05 

3.44 

2.95 
a2.92 


43.05 
2.95 


«Calculated 


to call date giving lowest possible yield. 


tPayable Can. & N.Y 


sCallable on 
{Traded flat 


able at a premium. 


or after Sept. 
Interest being paid at 50% 
of coupon rate; minimum rate 2%. 


15, 


ePayable N.Y. 


1936. 


*Call- 


Dividends Declared 


This 


Alta. Wood, pf. 

Biltmore Hats 

Bralorne Mines 
Do., extra 

Bell Telephone 


B.C. Elec. Rly., pf. 242% 


B.C. Power, .A 


pay- 
ment payabje 


Dat 


175 Jan. 


7'2c 6 Jan. 


20¢ Jan, 
10¢ Jan. 
$2 Jan. 
Jan. 
50c Jan. 


C. Teleph&ne, p. $1.50 Jan. 


Do., 2nd pid 


Brant. Cordage, pf. : 


atty Bros., 
Can. Nor. Pwr., pf. 

Do.. con , 
Canadian Car, pf. 
Can. Light & Pr 
Cosmos Iimp., pret 
Can. Gen. Invest. 
Crown Life Ins 
Can 
Can. 
Can. 


Fire Ins 
Indemnity 


Do 


Can. & For. Secs. 
Comr 


Can. Bk, of Comm. 


Can. Dredge 


$1.25 
12! 


Breweries, pf 


Alcohols, pf 


$1.50 Feb. 
32%ec Jan. 
Ist pf. $1.50 Feb, 
$1.75 Jan. 


30c 


44c 


Jan, 
Jan, 


50c Jan. 
Jan. 
iZ‘gc Jan. 
3° Jan, 
50c Jan. 1 


e 


Date 
of 


record 


3 Dec. 23 


25 
14 
14 
16 
16 

4 


D 
D 
D 


D 


3 Dec. 
Jan. 
Dec. 


1 
15 

1 
16 
25 
10 
16 
14 
16 
2 


15 


$2 Jan. 
an. $6 Jan. 3 
Can. Int. Tr. Shs. 0.10941 Jan. 1 


6c 


mod. com. 0.114229 Jan. 
Feb. 


10c Jan, 15 
Can. Industries, pf. $1.75 Jan. 1 


$2 Feb. 


$1 Jan.: 
Can. Fairbanks, pfd. $1.50 Jan. 
ST'ec Feb. 1 


Can Br nee 


Dome Mines 


$1.25 Feb. 


$1 


50 Feb, 
Jan. 


50c 


Dom. Tar & Chem $1.37% Feb. } 


Distil.-Seag . pref 
East. Stee), ¢ 

t. Twp. Tel 
Farmers’ Tele. 
Goldaie Mines 
Gt. Lakes Poy er 
Guar, of N. Amer 


ty, pf 


$1.25 
Dom. Textile pref. $1.75 


pf. $1.75 


Feb. 
Jan. 

$1 Feb. 
18¢ Apr. 


62'2c Jan. 


2c Jan. 


Jan, 


$1.50 Jan. 
$2.50 Jan, 


Feb. 


$2.50 Jan. 


v0c Jan. 


Y. p. 4$2.50 Jan. 


25c Feb. 


$4.25 Feb. 


4c Jan. 
le Jan. 
3c Jan. 


Jan, 


15 
31 
31 
23 


ec. 
ec. 
ec. 


Jan. 5 


31 
17 
17 
20 
14 
. 31 
. 31 
. 23 
. 24 
. 31 
>, 31 


ec. 


Stock Exchange in 1938 at $259.8 mil- 
lions are dowh $3% millions from 


DIVIDEND NOTICES 


j 
j 


Ajax Oil and Gas Co., 
Limited 


Notice is hereby given that ah In- 
TWO per cent 
(2%) has been declared payable 
January 20th, 1939, to Shareholders 
of record at the close of business 
January. 12th, 1939. 


By order of the Board, 


A. BURRELL, 
Secretary-Treasurer. 


Toronto, January 3rd, 1939. 


— ——— 


The Canadian Bank of 


Commerce 
Dividend No. 206 
Notice is hereby given that a dividend 
of two per cent in Canadian funds on the 
paid-up capital stock of this Bank has 
been declared for the quarter ending 31st 
January, 1939, and that the same will be 
payable at the Bank and its Branches on 
and after Wednesday, ist February next, 
to shareholders of record at the close of 
business on 3ilst December, 1938. The 
Transfer Books will not be closed. ~ 


By Order of the Board, 


A. E. ARSCOTT, 
General Manager. 


Toronto, 16th December, 1938. 


The Dominion Bank 


Notice is hereby given that the 
Annual General Meeting of the 
Shareholders will be held at the 
Head Office of the Bank in Toronto 
on Wednesday. the twenty-fifth day 
of January, 1939, at the hour of 2.30 
o’clock in the afternoon. 


By Order of the Board. 


ROBERT RAE, 
General Manager. 


Toronto, 8th December, 1938. 


Canadian Dredge & Dock 


Co. Limited 
Common Stock Dividend No, 23 


Notice is hereby given that a divi- 
dend of One Dollar ($1.00) per share 
has been declared on the Common 
Stock of Canadian Dredge & Dock 
Co. Limited payable January 3ist, 
1939, to Shareholders of record at the 
close of business on January 17th, 
1939. 

By Order of the Board, 

T. C. LUKE, 
Secretary. 
Toronto, Ontario. 
January 3rd, 1939. 


Guaranty Trust 
Company of Canada 


DIVIDEND NOTICE 


NOTICE is hereby given that a 
dividend of 24%, being at the rate 
of 5% per annum, on the paid-in 
capital stock of the Company has 
been declared for the half-year end- 
ing December 3ist, 1938, payable 


: January 16th, 19390, to shareholders 


of record at the close of business 
December 3ist, 1938. 


By Order of the Board, 


J.-WILSON BERRY, 
General Manager. 


MONTREAL TRAMWAYS COMPANY 
DIVIDEND NOTICE 
NOTICE is hereby given that a 
dividend of TWO DO RS AND 
NTY-FIVE CENTS ($2.25) per 
| share, for the quarter ending Decem- 
ber 3i1st, 1938, has been declared upon 
the paid in Capital Stock of the Com- 
any, to Shareholders of record on 
riday, the 6th day of January, 1939, 
at 4 o'clock p.m. and payable on 
Gotaetey. the 14th day of January, 
By order of the Board, 
PATRICK DUBEE, 
-Treasurer. 
th, 1938. 


Secreta 
Wednesday, December 


Penmans Limited 


3°4-5°678 
_DIVIDEND DIVERSIFICATION 
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1937's record total, number of com- 
panies contributing ‘to the total was 
261, a gain of 22 companies. Of this 
number 97 commpanies made larger 


Maurice Power 


Incorporates 


Will Take Over La Tuque 
Project — Restriction 
on Stock Sales 


From Our Own Correspondent 

MONTREAL. — Incorporation 
papers have been taken out by the 
St. Maurice Power Corp. which will 
take over as a going concern the 
St. Maurice Power Corp. Ltd. The 
latter was formed not long ago for 
the purpose of developing a hydro- 
electric site on the St. Maurice 
River at La Tuque. It is owned 
jointly by Shawinigan Water & 
Power Co. and Brown Corp. 

The charter of the new company 
gives it wide powers to engage in 
various forms of the electrical busi- 
ness. Capital comprises 50,000 
shares of Class A and 50,000 shares 
of Class B stock, both without par 
value. It is provided in the charter 
that the company will carry on 
business with a capital of $2,500,000. 

By-laws of the new company 
provide that both classes of stock 
will have equal voting rights and 
that the number of directors of a 
company shall be an even number, 
one half to be elected by holders 
of the Class A and one half by hold- 
ers of the Class B stock. 


Restrict Stock Sales 


Further provision is made until 
the development of 150,000 h.p., 
which is now under way, is com- 
pleted, neither the Class A or the 
Class B stock may be sold or trans- 
ferred except “to, or with the con- 
sent previously obtained in writing 
of, the shareholder who shall at the 
time be registered as the holder of 
the largest number of shares of the 
other class.” 

Another interesting feature of the 
charter provides that the holder of 
either class of stock has not the 
right to sell without first notifying 
the largest holder and only after 
“such largest holder shall fail with- 
in the specified time to purchase 
such shares at the price offered by 
the proposed transferee.” 


National Steel Car 
Rights of Record Jan. 3 


From Our Own Correspondent 

MONTREAL.—National Steel Car 
rights covering the 45,500 new shares 
now being offered to shareholders 
are being traded on a “when, as and 
if issued” basis. 

The new shares are being offered 
to shareholders of record Jan. 3, 


1939, at a price of $35 a share on the | 


basis of 3% shares for every 10 
shares held. Shareholders must 
exercise the rights on or before Jan. 
25. 


DIVIDEND NOTICES 


Canadian Breweries 


Limited 
Dividend Notice 


Notice is hereby given that a divi- 
dend of fifty cents (50c) per share on 
the Cumulative Sinking Fund Con- 
vertible Preference Shares of the 
Company has been declared, payable 
on the 15th day of January, 1939, to 
ehareholders of record at the close of 
business on the 5th day of January, 
1939. 

By Order of the Board, 

W. C. BUTLER, 
Secretary. 
Toronto, Ontario. 
Dec. 29, 1938. 


THE STEEL COMPANY OF 
CANADA, LIMITED 


PREFERENCE DIVIDEND NO. 110 


3-4-5°6°7-8 


3°4-5'6°7'8 


returns than in 19387, according to a 
statement by F. J. Crawford, vice- 
president of the exchange, 115 paid 
the same rate and 49 a reduced rate. 


Ottawa Valley 
Looks to Future 


From Our Own Correspondent 

MONTREAL. — Ottawa Valley 
Power Co.'s. new first mortgage 
bonds can be called in whole or in 
part, except for sinking fund, on 
30 days notice at a premium of 8% 
up to December 31, 1940, and there- 
after the premium declines 1/3 of 
one per cent per year. 


The call premium is well above 
the average of recent bond issues 
and the high coupon suggests that 
if Ontario Hydro exercises its 
option to acquire control of the 
company by February, 1940, the 
bonds will be called. 


Canada Bread 
Pays Arrears 


Disbursement of 371/¢ 
Reduces Amount Owing 
on Class B to $1.50 


An extra dividend on arrears of 
37% cents a share was paid by 
Canada Bread Co. on the class B 
preference stock, along with the 
regular quarterly payment of 62% 
cents a share on Jan. 3, to share- 
holders of record Dec. 21. This 
payment reduces arrears to $1.50 a 
share on the 5% class B prefer¢nce 
stock, of $50 par value. 

In a letter to shareholders, €, H. 
Carlisle, pvesident, states that 
“reasonable progress in all of its 
activities, especially in the quality 
of its products, its volume of busi- 
ness and in the improvement of its 
plants” has been made. 

Mr. Carlisle states in regard to 
the company’s financial position: 
“It has been our purpose, first to 
eliminate deficits, and secondly, to 
build a strong financial position for 
your company. If there is to be 
continuity of employment this is 
essential. And again, it is quite 
essential to make provision for pay- 
ment of our outstanding bonds at 
their maturity in Aug., 1941. It now 
appears there will be little diffi- 
culty in meeting this obligation. It 
is also esseritial that adequate 
reserves be established, so your 
company may be in position to pro- 
vide for any unforeseen adverse 
conditions that may occur.’ To 
implement the above it will temoor- 
arily require the postponement of 
the payments of dividends on the 
common stock, but later it will 
accrue to the ®enefit of those hold- 
ing this stock.” 


Commodity Prices 


Most commodity prices continue 
firm with some slight gains. These, 
however, aside from Canadian live- 
stock have been of a fractional na- 
ture, hardly registering on the gen- 
eral level. ™ 

Hogs last week continued the rise 
which has been more or less general 
since last fall. Present levels, the 
highest in years, are merely reflect- 
ing the current hog population which 
was sharply reduced a year ago fol- 
lowing drought and high feed prices. 

Industrial commodities have been 
steady to higher for the most part, 
with the exception\of rubber which 
is a shade easier. 

Generally speaking the commodity 
market in the next few weeks is ex- 
pected to follow-closely the pattern 
of general business, Inventories are 
so moderate than any small expan- 
sion of retail demand would necessi- 
tate almost immediate ordering of 
replacing raw materials; but until the 
general business picture clears it is 
extremely doubtful whether more 
than mere replacement will be 


ordered: 
Pre- 
Latest vious 


Same 
week 


| WINNIPEG,—The 


Market Opens Year 
With Futures Stronger 
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October Comes on Board Three Cents Above Cash — 
_ Poor Condition United States Winter Wheat 
Chief Bullish Factor ~ 


the new year, 


From Our Own Correspondent 
wheat market has made an encouraging start for 


Cash wheat and the May and July futures rose three quarters to a cent 
and a half higher. Still more encouraging was October, which came on 
the board practically equal with the July future, or about three cents a 


bushel above current cash prices. 


Influence for the advance came mainly 


from United States. Observers 


there insist that unfavorable weather is continuing to damage winter 


wheat. 


Prospects are now considered to be decidedly poorer than the 


United States Government Dec, 1 estimate, which placed potential produc- 
tion at 485 million bushels, or 200 million lower than the 1938 crop. 


The fact that the Indian crop is still believed likely to be small, possibly 
100 million bushels less than that of last year, is alsoregarded as important. 

Another bullish factor is the possibility of large government credits to 
China, for purchase of foodstuffs from the United States. Whereas sub- 
sidized dumping on the European market is regarded as bearish, Govern- 
ment action to make possible Chinese pool’ purchases would be quite 
different, as it would tmhean the creation and not the diversion of trade. 


Quick Delivery 

So far as the grower is concerned, 
the 1938 wheat crop of Canada is 
practically all marketed. Since the 
beginning of the current crop year, 
last August 1, Sanford Evans esti- 
mates that over 250 million bushels 
have been delivered to elevators. 
This after the usual deduction of 
42.5 millions for feed, seed and 
country mills leaves only about 30 
million bushels yet to be delivered 
from western farms. Total crop 
was 324 million bushels. 

Total exports since the beginning 
of the crop year amount to about 
75 million bushels, Weekly exports 
at present have dwindled to less 
than two million bushels, but a 
month ago werg running around 
six millions. Recent decline is attri- 
buted fo rush of Argentine mar- 
ketings. ‘The new crop in that 
country is a large one: 

Seldom have western farmers de- 
livered their crop as rapidly as has 
been the case this season. Aided by 
motor transport and apparently 
having little hope that open market 
prices would later improve eabove 
the official minimum of 80 cents per 
bushel, No, 1 Fort William, growers 
turned over practically every sur- 
plus bushel to the Canadian Wheat 
Board. Final disposal will be-up to 
that body. 


* + * 


Big Yields Not Acreage 


The current market letter of Jas. 
Richardson & Sons corrects the 
rather popular opinion that recent 
big wheat crops throughout the 
world have been due to increased 
acreage. Better yields, not larger 
acreage, it is stated, have been re- 
sponsible, Total world acreage in- 
crease between 1937 and 1938 ac- 
counted for only 2.5% of the 
increase in production gm 1938, while 
the record average yield per acre 


accounted for the remaining 97.5%. 
In other words a good part of the 
record crop and, hence, of the in- 
creased stocks of wheat is due to 
chance and not to design. 

* = a 


Tragedy of Subsidizing 

“If the vagaries of Nature were 
wholly-to blame for upsetting the 
balance then a short crop or series 
of short crops could be expected in 
time to restore equilibrium,” con- 
tinues the Richardson letter. “Un- 
fortunately there is ample evidence 
of tampering with the scales. Gov- 
ernments or their agencies have 
seldom exercised such a wide meas- 
ure of control over the production 
and disposition of wheat. Prices, 
which at ordinary times would have 
acted as a regulatory mechanism, 
have been divorced from their true 
function. On the one hand stand 
the great open markets of the world 
where merchants meet to buy and 
sell and where all the diverse 
factors of supply and demand come 
into play. Yet the prices estab- 
lished under competitive conditions 
in those markets are not the prices 
that determine returns to producers 
nor are they the prices that deter- 
mine what consumers in all coun- 
tries ultimately pay for bread and 
flour. 

“The tragedy of the situation is 
that, while all governments are un- 
doubtedly acting in what they con- 
ceive’ to be the best interests of 
their respective countries, the net 
result is to bring about the impov- 
erishment of all. Therein lies the 
answer to the dilemma of poverty 
in the midst of plenty, of which 
there is no better example than the 
fact that No. 1 Northern wheat is 
selling in Fors William for 60 cents 
per bushel while greatly inferior 
wheat in France, Germany and 
Italy is selling at two, three and 
four times as much.” 


Quebec’s Farmers Seek 


Another $10 Millions of Loans 


From Our Own Correspondent 


MONTREAL.—Quebec’s Govern- 


ment will likely be called uptn to 


put up another $10 millions to be 
available in the form of loans to 
farmers. Of the $27 millions voted 
during the last two sessions of the 
Legislature for loans to farmers a 
total of $26,700,514 has been disposed 
of by the Farm Loan Board, accord- 
ing to Chairman J. Eugene Poirier. 
Expectations are that during the 
coming session the Legislature will 
be asked to vote at least $10 millions 


more in order to enable the board] 


to attend to the mass of applications 
before it. j 

Of the 11,344 loans which have been 
sanctioned by the board, 8,549 have 
been paid over to the applicants, the 
amount involved being $20,460,489. 
When all loans are in the hands of 
the applicants, the board will have 
only $300,000 left out of a total of 
$27 millions, 

The value of lands and buildings 
guaranteeing the payments of the 
loans as valuated by the board, early 
in December is placed at $46,539,025. 

The money loaned by the Farm 
Loan Board has not only been used 
by farmers for paying outstanding 


liabilities but also to improve their 
farms, according to Mr. Poirier. 

Results obtained by the board, it 
is stated officially, show that its 
creditors meet their obligations re- 
markably well. On Dec. 23 at the 
board’s last meeting, it was reported 
that only 21 farmers had not paid 
their dues at the expiration of the 
30 days period of grace. 


Canadian Debt Picture 
In. Comparative Form 


“The Finances of Canadian Gov- 
ernment” is a 30-page booklet pre- 
pared by Harrison, & Co., presenting 
comparative statistics for Canadian 
governmental agencies. 

A feature of the booklet is a 
special chart illustrating the debt of 
Canadian municipalities, the per- 
centage of current taxes collected 
and tax arrears. 

The federal and provincial debt 
picture is outlined and revenues and 
expenditures are condensed into 
understandable tables. A _ dollar 
break-down on expenditures facili- 
tates determination of the costs of 
governrient. 


Wheat Prices 
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Trade Critical |\Ottawa Frames. 


Of Conference 


See Little Good in Pub- 
licity ns Inter- 
national Wheat Meet 


From Our Own Correspondent 

WINNIPEG.—tTrade circles are in- 
clined to criticize the publicity given 
to the meeting of the International 
Wheat Advisory Committee in Lon- 
don fiext week. 

Practically all facts about this 
year’s large world wheat crop are 
already known. Presumably this in- 
formation has already been dis- 
counted sufficiently by the market. 
Re-emphasis is unnecessary, it fs be- 
lievedy and may be injurious, pos- 
sibly preventing the market respond- 
ing fully to,new and bullish influ- 
ences, such as the small Argentine 
corn crop and weather injury to 
American winter wheat. 


Canada Appoints Delegates 
From Our Own Correspondent 

OTTAWA.—Prime Minister Mac- 
kenzie King has decided that Canada 
should be represented at the Inter- 
national Wheat Conference which 
opens in London on Jan. 10. 

Appointment of the following 
Canadian delegates is announced: 

Hon. Vincent Massey, Canadian 
High Commissioner. 

L. B. Pearson, counsellor in the 
High Commissioner’s office. 

Dr. William Allen, United King- 
dom representative of the Depart- 
ment of Agriculture. 

R. V. Biddulph, United Kingdom 
representative of the Canadian wheat 
board. 

The conference will discuss the 
probem of marketing: the world’s 
wheat. 


Goderich Elev. 
Volume Higher 


Revenue Hit By Competi- 
tive Conditions in Grain 
and Storage Trades 


Although navigation opened with 
elevators of Goderich Elevator Co. 
practically emptied, the company 
was able to secure a considerable 
quantity of U.S. export grain which 
moved quickly to seaboard, states G. 
L. Parsons, president, in a letter to 
shareholders along with the regular 
half yearly dividend of 25 cents a 
share, paid on Jan. 3, 1939. 

Aided by a fair flow of Canadian 
milling and feeding grain, the com- 
pany was kept moderately occupied 
until the new Canadian crop came on 
the market in late September. “Nar- 
row spreads and high cash premiums 
deterred shippers from putting 
across more grain than would satisfy 
their immediate requirement, con- 
sequently a depreciated storage rev- 
enue for us,” says Mr. Parsons. 


Western Crop Passes By 

The western Canadian crop was 
not as beneficial as usual, he. says, as: 
“Most of the fall movement went for 
export, all-water to St. Lawrence 
ports, ... and carrying charges were 
still unfavorable to storing at Lake 
and Bay ports.” A fair amount of 
domestic and American. grain, how- 
ever, was secured in October and 
November leaving the company’s 
elevators filled to capacity at the 
close of navigation. 


Jobless Policy 


Declaration Expected to 
Feature Speech from 
Throne 


From Our Own Correspondent 

OTTAWA.—Among highlights of 
the Speech from the Throne at this 
year’s opening of Parliament will be 
a declaration of Ottawa’s stand on 
unemployment and its allied prob- 
lems. “ 
This section of the Speech is 
known to be receiving particular 
attention from cabinet but, it is 
understood, has not yet been ape 
proved. There are predictions, hows 
ever, that it will be at least partly 
an alibi for the things left undone 
during the past year. 

Even the Government is ready to 
admit that things have not pro# 
gressed very far since Jan., 1938, in 
the employment field. It seems 
probable that fer the benefit of its 
own followers, the House and the 
electorate which it may face next 
fall it will want to make its posi- 
tion clear. 

a Speech will probably deal 
wit unemployment under two 
headingg: (a) The comparatively 
small field in which the Federal Gov- 
ernment cah work without’ consult- 
ing the provinces; and (b) the 
larger field where federal, provin- 
cial and municipal forces must work 
together. 


Works Programme 

In regard to the first field, it is 
predicted there may bé loosening of 
the purse strings for federal public 
works. The Government is believed 
to be leaning in this direction in 
traditional pre-election style, though 
the movement is. likely to-~- be 
checked considerably by budget 
stringency. 

It is generally expected that sup- 
plementary estimates will show an 
increase in appropriations for 
national parks, harbors, forestry 
work and other items on which the 
Government can spend its own 
money and dispense its’ own patron- 


age. 

In the larger Dominion-provin- 
cial field, any future policy laid 
down is likely to be made condi- 
tional on action by the provinces. 
The Federal Government is believed 
ready to admit its obligations to 
the employable unemployed and 
might be ready to accept greater 
if not full responsibility for their 
maintenance. 


Long-Term Pian 


On the other hand, it refuses té 
accept this added burden, even in 
the abstract, while it is prevented 
from launching its major long-term 
remedial measure — the national 
unemployment insurance plan. e. 

It is possible that the Speech from 
the Throne might directly or by 
inference commit the Government 
to a greater measure of responsi 
bility as soon as recalcitrant prove 
inces are ready to change their 
attitude. \ 

The Speech from the Throne may 
also draw attention to Canada’s 
defense needs in preparation for the 
drastic increase in estimates ex- 
pected. Guesses on a_ défense 
budget ranging from $50 millions to 
$60 millions are being made, though 
it is doubtful whether the Minister 
himself could give more than an 
approximate figure. 


Your Investment Questions 
Answered Without . 
Charge 


As a subscriber to The Financial Post you are 
entitled to information regarding any Cana- 
dian investment that you are interested in. 
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Notice ‘is hereby given that a dividend 
of forty-three and th warters cents | 
(43%c) per share on the nce Shares 
of the Company has been decla for the 


——— ending December 31, 1 _— ~ 
bruary 1, 1939, to shareholders of record 
January 7, 1939. Silk, Ib. 


Dividend Notice 


NOTICE is hereby given that the follow- 
ing Dividends have been declared for the 
quarter ending the 3ist day of January; 
1939. 


Australian (afloat) new ¥ 
Argentine 
Roumania: 


tHard winters, Dec.-Jan. 
Jan.-Feb. 


If not already a subscriber, address your 
enquiry to The Investment Department when 
sending in your subscription. 


163% Ib. 
at the close of 
By Order of the Board 
H. 8S. ALEXANDER, 


Secretary. 
Hamilton, Ontario, December 21, 1938. 


THE STEEL COMPANY OF 
CANADA, LIMITED 
ORDINARY DIVIDEND NO. 88. 


Notice is hereby given that a dividend 
of fo and three-quarters cents 


On ihe Preferred Stock, one and one-half 
6 | per cent. (1%%), payable on the ist day 
of Fe to reholders of record of 


bruary 
the 2ist day of January, 1939. 

On the Common Stock. seventy-five 
cents (75c) per share, payable on the 15th 
day of February to Shareholders of record 
of the 6th day of February, 1939. 

By Order of the Board. 

Cc. B,. ROBINGON, 
Secretary. Treasurer. 
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Week to Jan. 3, 1989 


High 
for 
week 


62% 
O4\e 
4% 

Ye 


USE THIS COUPON 


Se ee ee De ee ee Oe Oe 8 > DO OD EP CE = OEP Se 


THE FINANCIAL POST, we 
481 University Ave., 
Toronto 2, Canada. 
Please send me The Financial Post for the next year 
(52 issues). I enclose $5.00. 
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The Week in Mining 


Many Factors Pointing | 
_ To Good Mines Market 


Now Is Wise Time to Review Stock Portfolio—Canada 
* Has Very Real Interest in Britain’s Share- 


pushing Bill 


* how. Mery rasd? . Ne 


Year's resolution that they would be smart 


and make a st’: m:rket fo-tune in 1939, no bureau of superstatistics has 


yet iitormed us. 


One thing we lave learned: One of Canada’s mining magnates is 
expecting to make something pretty close to another fortune this year — 
out of the stock market..He is betting on one of the best markets we've 


had since the ‘29 boom. 


_ Taking stock is a traditional year-end job. The mirie stock investor 
would do well to look carefully into his portfolio now to see how his 


selections stan 


d for the coming year, and to see, also; that they are issues 


likely to benefit most from general improvement. : 

There are many factors which make the outlook attracti¥e. Improved 
business conditions have sent all business indices pointing upward and 
this points to higher base metal prices. Since the next Presidential election 
is already beginning to loom in the United States, the present admin- 
istration can be expected to do everything in its power to induce business 
conditions which this continent will call prosperity. 

Strength of senior golds in recent days has revived the old rumor that 
United States may increase the price of gold. We fear this is wish fulfill- 


ment or just plain guessing. 


Eldorado 

Eldorado little more than batted 
an eyelash at the loud announce- 
ment of the Associated Press 
Science Editor the other day that a 
new X-ray tube would do the job 
of $90 millions worth of radium and 
a lot of other things besides. 

This new scientific creation of 
General Electric is supposedly able 
to peer into the insides of steel 
girders, building foundations and 
what not. What its medical prop- 
erties will be is not yet clear. 

The comparison with $90 millions 
worth of radium is not very sound. 
No one knows what $90 millions 
worth of Eldorado's product, all 
applied to one spot would do. Nor 
do medical men yet know what the 
new X-ray tube will do in the 
science of healing. Trying to com- 
pare the two is like comparing the 
merits of castor oil and an opera- 
tion. 

* * a 
Is It a Hint? 

It was surprising to no one that 

President Roosevelt left the silver 
purchase price at the old figure. 
With an election looming, keeping 
the silver states happy is a prime 
consideration. 
Is there any significance in ‘the 
fact that the President pef@ged the 
U.S. Government purchase price 
only until June 30 rather than for 
the whole year as customary? 

The only point that comes to 
mind in this connection is that on 
June 30 the President's power to 
increase the price of gold expires 
and comes up for renewal by. Con- 


Whether there is any connection 
between these two-things is not yet 
apparent, but it points to the pos- 
sibility of interesting developments 
around that date. 

~ z . 
“Constant Irritation” 

Also coming up for renewal at 
that time is the President's author- 
ity to issue another $3,000 millions 
of paper money. 

Regarding’ these two special 
powers, here is part of the comment 
of a prominent New York financial 
journal: “There is no apparent 
reason for continuing either and 
there is good reason against it. So 
far as the authority to clip another 
nine cents off the dollar is con- 
cerned, the sooner that vanishes the 
better. There is not the smallest 
doubt this has been a more or less 
continuous source of irritation and 
disturbance in the international ex- 
change market .and at times has 
provoked sensational and senseless 
orgies of international speculation. 
As to the authority to issue paper 
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purpose 


money there was never any excuse 
for its existence. It was, lfke the 
Silver Purchase Act, a wholly un- 
necessary concession to sectional 
politics. That no really informed 
person ever supposed the authority 
would be exercised is no reason for 
not getting it out of the law. As a 
matter of fact, excision of both 
would greatly strengthen the influ- 
ence of our stabilization fund by 
removing a source of doubt con- 
cerning our monetary policy.” 
a a 7 


New Road 

With the Opeepeesway Lake area 
attracting more and more pros- 
pectors and mining companies, and 
with Mining Corp’s Jerome claims 
looking as if they will take a good- 
sized mill in the near future, the 
decifion to build a road is of im- 
mediate importance. The Goévern- 
ment has earmarked $5,000 of the 
$2 millions federal-proVincial grant 
to northern roads’ for a road be- 
tween Ramsay on the C.P.R. to 
Opeepeesway Lake. The distance is 
around 16 miles and the road is to 
be finished in the near future. 

* » 7 


Threat of Control 

“In order to stop a small body of 
rogues, the entire investment ma- 
chinery of the country is to be 
placed in fetters.” That is the con- 
clusion of the sober Investors’ 
Chronicle of London in its discus- 
sion of Britain’s sharepushing bill, 
now under examingtion by a com- 
mittee of the House of Commons, 

It states, “As the sharepushing 
bill stands, there is discrimination 
against concerns and bodies of the 
highest standing and there is the 
threat of fullest state control of 
investment machinery.” The article 


continues that in some respects the| - 


bill is “vague” and “may well be 
a greater menace to legitimate in- 
vestment business than to the share- 
pusher at whom it is aimed.” 

There is some validity to what, 
the Chronicle charges. But the re- 
pute of Canadian business, espe- 
cially mining, has so long suffered 
because of Britain’s extraordinary 
laxity with sharepushing that it 
must be the hope of every Can- 
adian that some worth-while meas- 
ure of control comes out of the 
sharepushing bill. 

- 7 - 
Cushion 

Continued growth of uses for 
nickel in industry, with prospect of 
more for the present year, was an 
important factor in cushioning the 
decline of consumption which re- 
sulted from the recession of the 
early part of 1938, according to 
Robert C. Stanley, chairman and 
president of The International 
Nickel Co., in his year-end state- 
ment. 

World nickel consumption for the 
first 10 months of 1938 was 16% 
lower than for the same period of 
1937, but Mr. Stanley says, “the per- 
ceniage drop in nickel is believed 
to be considerably less than that 
experienced by world business as a 
whole.” 

Factors which point to increased 
use of nickel which Mr, Stanley 
cites are deeper drilling for oil 
which involves stronger equipment, 
corrosion-resistant machinery for 
the ‘synthetic textile trades, flood 
control and reclamation projects, 
power dams, large-scale housing 
programmes, and a general quest 
for better materials for industry. 

“Use of nickel as an alloying ele- 
ment in castings has made substan- 
tial strides during the past two 
years, particularly in castings for 
mining, railway~ and petroleum 
equipment. The peoples of Latin 
America are already familiar with 
nickel through their use of cupro- 
nickel coins of which 58 denomina- 
tioris have been issued to date by 
19 countries. Ecuador recently 
adopted pure nickel for its entire 
coinage system and several others 
of these are showing interést in 
nickel coinage.” 
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Record . 
Canada isn’t the only place nail- 


ing up high gold output records. 
Australia this year expects to beat 
her new record of last year. In 1930 
her gold output was 466,593 ounces. 
In 1937 it was 1,387,777 ounces, In 
1930 she had 6,108 persons engaged 
in gold mining; in 1937 there were 
33,113. 

Big reason for this great expan- 
sion is the U.S. lift to the price of 


ROYAL BANK APPOINTMENTS 


Julian C. Smith (left) and A. E, Dyment have been appointed vice- 
presidents of the Royal Bank of Canada. Both have been.directors of the 
bank for some years. Mr. Smith is president of the Shawinigan Water and 
Power Co. Mr. Dyment is chairman of the board of the Canadian General 


Elettric Co. 


Nfld.HasLower 
Mineral Output 


Iron Ore Production at 
Wabana Holds Up 
Well 


Preliminary estimates indicate 
Newfoundland’s mineral production 
in 1938 was about $1.1 million 


lower than in 1937, Value of mineral |. 


production for the year is estimated 
at $9,222,700. This compares with 
$10,117,313 in 1937. 

Output from the Wabana Mines is 
about 70,000 tons less than in 1937 
because of slackening of operations 
at the Sydney plant of the Dominion 
Steel and Coal Corp. Lower ship- 
ments to Sydney were partly offset 
by larger orders from Germany. 

Limestone production was lower, 
also result of less activity at the 
Sydney plant. Estimated production 
for 1938 is given below: 


Mineral Production 
Year Ended Dec. 31, 1938 


Lead, zinc, copper . 
Limestone .......++. eeccece 


Talc Deposit Worked 

Main mineral developments in 
Newfoundland in 1938 included 
opening of the talc quarries at 
Manuels. Only one shipment of 
1,000 tons was made in 1938, but pro- 
duction and shipments will be great- 
ly increased in 1939. This develop- 
ment has been undertaken by the 
Clinchfield Sand & Feldspar Corp., 
of Baltimore, which also plans to de- 
velop the Canada Bay marble 
deposits. 

The Recontre East molybdenite 

prospect has been developed to-a 
point where a 100-ton mill is held 
feasible. Further development will 
be carried on with a view to erection 
of a 300 to 500-ton mill. 
The American Newfoundland 
Fluorspar Co. expects to get into pro- 
duction in 1939. This will be the 
second fluorspar producer in the St. 
Lawrence area. 

During the summer of 1939 the 
Commission of Government had 12 
geological parties in the field, five 
of which investigated the Green Bay 
copper area. From 1864 to 1918 this 
area was an important producer of 
copper. Owing to the lack of facili- 
ties to treat any but high-grade ores 
operations closed. Further investiga- 
tion will be done in 1939 and promis- 
ing prospects -will be diamond 
drilled. 


Alberta Planning 
Road to Gt. Slave 


Project to be Financed 
With Federal 
Aid 
From Our Own Correspondent 

EDMONTON.—Construction of a 
road into Northwest Territories 
mining regions has been announced 
for 1939 by Hon. W. A. Fallow, Min- 
ister of Public Works. The project 
will be financed with federal 
assistance, at a cost of at least 
$200,000. 
Probable route will carry the new 
road for more than 200 miles north 
of Peace River to Hay River Post 
and down the Hay River to Great 


Homing Pigeons 
Bring Oil News 


From Our Own Correspondent 

CALGARY. — Homing pigeons 
are being used by executives of: 
Canyon Oils Limited to carry 
messages of the progress of the 
test being made at Altoba Clear- 
water 1, deep in the Clearwater 
Forest Reserve, the company in- 
forms The Financial Post. Canyon 
Oils Limited has a half interest in 
this discovery well with the Can- 
adian’ Western Natural Gas, Light, 
Heat and Power Co, These com- 
panies control most of the acreage 
on this structure. 

Cores from the diamond drill re- 
vealed 90 feet of porous limestone 
saturated with a crude oil of high 
gravity and with gas. This hor- 
izon was discovered.at the un- 
precedented shallow depth of 1,196 
feét, which is 938 feet in the Devon- 
ian limestone. 

Because of the difficulty of get- 
ting to the well site, located 150 
miles from Calgary, pigeons are 
released daily with word of prog- 
ress. x 

Possibility of ‘commercial pro- 
duction at this Very shallow depth 
is exciting considerable interest. 
Shallow drilling may completely 
alter and speed up plans for future 
development, less capital being 
required to drill a well. 

Pigeons make the trip in less 
than three hours. The birds are 
trained as racers by J. R. Yoxall, 
Calgary bird fancier. 


Central Patricia’s 
Net 19c in 11 Mos. 


Production Is $1.4 Million 
from’91,747 Tons 
Milled 


Net profit of $485,591 equal to 19.4 
cents per share is reported by Cen- 
tral Patricia Gold Mines for the 11 
months ended Nov. 30, 1938, compar- 
ing with earnings jof 21 cents per 
share for. the full year 1937. 

Bullion production for the latest 
period is reported at $1,444,400 from 
91,747 tons of ore, average recovery 
of $15.74 per ton. Operating profit 
was $808,002 from which was de- 
ducted $82,621 for estimated taxes 
and $239,790 for depreciation, and 
other pre-operating expenses to be 
written off. 

The company writes off pre-oper- 
ating expenses at $1 per ton of ore 
milled. As approximately 100,000 
tons of ore were milled during 1938, 
pre-operating expense account may 
be reduced to about $40,000 at end of 
1938. This may make an additional 
two cents per share available for 
earnings in 1939. 


Steel Co. of Canada 
Arranges Special Meeting 


From Our Own Correspondent 

MONTREAL. — Shareholders of 
Steel Company of Canada will meet 
on Feb. 1 in Hamilton for the pur- 
pose of approving a revised draft of 
the company’s by-laws, providing, 
among other things, for borrowing 
powers to enable the company to 
issue bonds needed in connection 
a the proposed continuous strip 


Slave Lake. Agitation for a tractor} mij 


road over this route has been heard 
for some time in Alberta. About 50 
miles of standard highway already 
exists north of Peace River points, 
and wagon roads are in use in the 


neighborhood of northern posts such B 


as Fort Vermilion and Hay River. 

With completion of the road, a 
new northern air base is foreseen at 
the mouth of the Hay River on 
Great Slave Lake, where a trading 
post already stands. This point 
would provide access to Yellow- 
knife and other mining fields north- 
ward across Great Slave Lake. 

The new route would supplement 
the existing commercial route into 


the Northwest Territories, by way H 


of McMurray, Athabaska River, and 
the Slave River through Fort Smith. 


Canadian Locomotive Co. 


Business Greater in 1938 | Kootena 


From Our Own Correspondent 
MO an Locomo- 


NTREAL.—Canadi 
tive Co. made delivery of 26 loco-/| Leitch 


ped 
the mining and allied industries. 
Expectations are that earnings 


for the company during the‘ past| N 
year will be the best reported in oe 
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cial Well Test 
Has Encouraging Result) 


Find Bottom Hole Pressures Generally Higher and 


Gas-Oil Ratios Lower — 


Producers Elated at 


Nesbitt, Thomson Purchase 


From Our Own Correspondent 


CALGARY.—Extremely 


encouraging for the future of the Alberta oil 


industry were the results of tests just completed by the Conservation 


Board. 


“After making another check of crude wells in Turner Valley, the Con- 
servation Board report shows that in general bottom-hole pressures are 
increasing and that gas-oil ratios are decreasing. Both results tend to 
confirm the view of Dr. B. B. Boatright, Texas Petroleum engineer, ex- 
pressed before the Royal Enquiry, that if operated wisely Turner Valley 
wells would have a long life. Dr. Boatright also opposed the view of 
Royalite engineers that Turner Valley was essentially a gas field and 
that crude. wells were rapidly turning into gases. 


Alberta oil interests generally 
were elated at the announcement 
this week that Nesbitt, Thomson & 
Co, had gained control of Canadian 
Oil Companies. 

Nesbitt, Thomson also control 
Anglo-Canadian Oil Co. Ltd. Hence 
the one Montreal group will have an 
interest both in the producing and 
marketing ends of the oil business. 
F. P. Byrne, vice-president of 
Anglo-Canadian, stated that the 
move will definitely mean a greater 
market for Anglo-Canadian crude. 
While other Alberta crude producers 
may not share directly in this bene- 
fit, they are hopeful that this power- 
ful-competition to Imperial Oil will 
be to their general benefit. 


Not Yet Settled 

Okalta 6 is still a problem and 
something of a question mark. 
Although the well has run at inter- 
vals, it appears to lack sufficient 
gas to lift oil to the surface in a 
regular flow. 

In an attempt to overcome this, 
the management is planning to give 
the well a major acid treatment of 
6,000 gallons. It is hoped this will 
open up the limestone structure and 
tap new gas reserves. 

Late last week the well blew 
through the flare line for several 
hours and experienced oil observers 
present concluded it had, at last, 
made the ranks of the commercial 
producers. It was shut in for the 
night. Next day, when opened up, 
it blew for a few minutes, then 
subsided and the crew had to 
resume swabbing. 

” * + 


Air Force Oil? 

Britain’s Royal Air Force has been 
seeking information from _ the 
Alberta Petroleum Association as to 
the qualities of Alberta crude. Asa 
result the Association is arranging 
to send five gallon samples from 
Home 2, Okalta 6 and a regular pipe- 
line run sample. 

Airplane gasoline requires a spe- 
cial type of crude and special 
refining equipment. Many claim 
Turner Valley crude is an excellent 
airplane crude. With samples avail- 
able British chemists will be able 
to determine for themselves if it has 
the necessary qualities. Oil interests 
in Calgary are hopeful that the Air 
Force requirements will be supplied 
by Turner Valley. 


So Far Quest Fails 

The British Air Force search for 
steady and large supplies of high 
octane gasoline, 86 to 100, has been 
going on for some time and so far 
unsuccessfully. The search in United 
States, the world’s largest producer, 
failed. 

Should Alberta crude prove satis- 
factory for this purpose, it is under- 
stood the special refinery required 
would cost around $300,000. For the 
super-high-test gasoline only about 
two barrels of gasoline are recov- 
ered from 100 barrels of crude. 

Should Turner Vallgy crude serve 
the Air Force needs the marketing 
problem will have gone a long way 
toward solution. For the cost of 
transporting this high-grade expen- 
sive, very highly concentrated gaso- 
line will decline very greatly in 
relative importance. 

= ° a 


Home 2 

It appears that by spring there 
will be considerable drilling activ- 
Ity in the northwest corner of 
Turner Valley, the area’ of Home 2. 
How big a well this is, no one but 


oo 
the management yet ‘knows. The 


management has not given out all 
facts about its test flow and it is im- 
possible yet to make a sound com- 
parison with the other Turner Val- 
ley producers. 


° * * 
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Marketing 

Results of the conference between 
representatives of the oil producers 
and the railways are still a dark 
secret. But probability that Ottawa 
will be asked for a subvention by 
the two interests is now regarded 
good. The Canadian Pacific Railway 
owns a great deal of land which may 
prove rich in oil. It already collects 
a royalty on the Home 2 well. Hence, 
a wide measure of co-operation for 
the oil men can be, expected from 
the Canadian Pacific at least. 

* * 

By~spring, the 20% price cut in 
crude oil from the mid-continent 
field will have been restored, and for 
the present, this cut amounting to 35 
cents per barrel on oil coming from 
Sarnia and Toronto would offset 
any concession to railways that the 
Government might make at this time 
to facilitate movement of Turner 
Valley oil to eastern Canada. 


Burlington Steel 
Covers Dividends 


Volume of Business Avail- 
able Declines from 
1937 Levels 


Burlington Steel Co.’s earnings 
for 1939 were sufficient to cover the 
year’s dividends, after provision for 
depreciation and taxes on the usual 
scale. The company established a 
regular dividend rate of 60 cents a 
share annually in Oct., 1937, and has 
continued this rate to date. ® 

In 1937 net profits of Burlington 
Steel were equivalent to $1.45 a 
share on the 140,000 common shares. 

J. B. Carswell, president, has 
informed shareholders that while 
demand for steel products showed 
an important decline from 1937, the 
company had obtained a fair share 
of available business. He draws 
attention to important additions to 
the company’s line of products in 
recent years, adding that the 
installation of an electric furnace 
two years ago opened up an entirely 
new field. 


Imperial Tobacco 
Questions Report 


From Our Own Correspondent 

MONTREAL, —Imperial Tcbacco 
Company of Canada has filed affi- 
davit in the Supreme Court of On- 
tario questioning the validity of the 
report of F. A. McGregor, Combines 
Investigation Act Commissioner, 
which declares the company is party 
to an unlawful combine. 

The applicants allege the Com- 
missioner failed in his investigation 
early last year to give reasonable 
notice of the hearings or the charges 
to the parties concerned and denied 
them full opportunity to be heard. 

Affidavits filed allege evidence 
taken by the Commissioner was not 
made available to the applicants nor 
requested by them, that no oppor- 
tunity was afforded them to cross- 
examine witnesses and that they had 
no notice of the proceedings until 
after the evidence had substantially 
been taken. 


Bralorne’.Mines production for 
December amounted to $335,125 from 
the milling of 15,056 tons, an aver- 
age recovery of $22.26 per ton. 
November production was $332,500 
from 15,005 tons, an average of 
$22.16. 


R. C. M. P. Recruits Reserve 
As Auxiliary in Emergency 


From Our Own Correspondent 


OTTAWA—tThe Royal Canadian 
Mounted Police is recruiting a 
shadow force. 

Its members have as yet no uni- 
form, draw no pay, are subject to no 
discipline and have no status other 
than that of an ordinary citizen. 

All this will continue to apply un- 
til any or all of the new police re- 
serve is called into action “to meet 


a 


The purpose of the RCMP. re- 
serve, officially explained, is to be 
able to augment the force in centres 
where there are few regular men 
stationed without necessitating an 
expensive expansion. 

Government quarters ridicule the 
idea that it might develop into a 
sort of Canadian Gestapo. While it 
is going to be extended within limits 
it will be a comparatively small 
force at full strength. And there will 
be no specialized police 


be no conflict between the labor 

union affiliation and the reserve. 

Canada has followed that preceden 
There are no strings attached to the 
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Deloro Yields Secrets 


Riddle of Geology Being Solved 
at Depth in South Porcupine 


New valuations are being placed 
on Deloro Township properties in the 
Porcupine area. Activity is extend- 
ing from the two producing mines, 
Buffalo-Ankerite and Delnite, down 
to the central section of the town- 
ship where Faymar Porcupine is re- 
vealing new possibilities. 

Many of the holdings in the area 
were stubbornly held by original 
owners through a quarter of a cen- 
tury. 

It is generally felt by those steeped 
in Porcupine experience that the 
geology of Deloro cannot be ap- 
praised from surface showings. It is 
a case, rather, of reading the riddle 
of the swamps and water courses. 
Experience of Delnite, Buffalo- 
Ankerite, Augite and the Naybob 
indicates, however, that the real ore 
occurrences must be looked for at 
700 ft. depth or more. The existence 
of a great break running generally 
from northeast to southwest is be- 
coming recognized as cne of the main 
factors in current mining campaigns. 


Buffalo-Ankerite Led 
The palm for pioneering work 
must go of course, to Buffalo-Anker- 
ite. When the Kinkel brothers took 
their courage in their hands and 
acquired the old Marbuan and An- 


kerite properties there was littie pro-| 


fessional opinion in their favor. An 
energetic development and explora- 
tion campaign has now revealed ore 
conditions to extend to great depths. 
The main shaft is now down to 1,400 
ft. depth. The mine’s estimated ore 
reserves as at June 30 last are placed 
at 715,971 tons above the 1,050-ft. 
level averaging $9.07 per ton. 

Today the two mills operated by 
the company are treating 1,000 tons 
of ore per day. The outlook appears 
favorable for a gradual increase in 
both tonnage and profits as develop- 
ment at depth gets under way. 

Augite at 1,000 ft. 

Adjoining the west side of Buffalo- 
Ankerite is the Augite where a shaft 
has been sunk to 1,000 feet with 
crosscutting to the ore zone now 
under way. Six claims are held 
upon which a large-scale pro- 
gramme of deep drilling has been 
carried out. The values from this 
drilling resulted ig the manage- 
ment carrying out shaft-sinking op- 
erations. The most promising region 
was found around the 1,000-ft. hori- 


zon 
Delnite Raises Mill 

The Delnite property, lying next 
west of the Augite came into pro- 
duction in June, 1937, at 200 tons per 
day. In the early days a shaft was 
sunk to 375 ft. with levels at 125-ft. 
intervals and considerable lateral 
work was carried out. Deep testing, 
however, revealed that best ore con- 
ditions were to be found below the 
700-ft. horizon and, in this respect, 
the property verified the experience 
of other operators. Another shaft 
was started 800 ft. north of the first 
and sunk 1,000 ft. The company was 
financed by Erie Canadian Mines, a 
wholly-owned subsidiary of Sylvan- 
ite Gold Mines of Kirkland Lake. 
The mill is now being gradually step- 
ped up to 250 tons per day, the pres- 
ent rate being around 235 tons. 

Adjoining the central part of Del- 
nite’s west boundary lies the Skyn- 
ner Lake property of three claims. 
Surface work under Louis Whitman 
is stated to have revealed encourag- 
ing geological conditions, the most 
important point being the discovery 
of what may possibly become a glory 
hole on the claim next the Delnite. 
Some drilling was done early in the 
year and further drilling is planned. 

Big Companies 

Noranda holds two claims south 
of the Auguite, adjoining Delnite, 
while Hollinger and the O’Brien in- 
terests hold large sections of ground 
south of Buffalo-Ankerite extending 
down to the McLaren, three quarters 
of a mile south. 

The McManus Red Lake and the 
McBine properties lie north and 
south of the Skynner respectively. 
Drilling operations are starting this 
week, it is stated, on the Ossian group 
of four claims lying two claims south 
of the Delnite. The large Dayton 
holdings, containing forty claims, are 
located in the southwestern section. 
Extensive diamond drilling was car- 
ried out two years ago, but work 
stopped early this year. . It is stated 
a new development programme is 
planned upon the return of President 
A. A. Bull from England. 

The Galore Gold Mines group of 39 
claims occupy the southwest corner 
of the township and extend over into 
Ogden. Some surface work and 
drilling had been done fn the past. 
The Electra Porcupine Gold Mines, 
with large holdings east of Night 


sank a shaft to 168 ft. and carried 
out lateral work on the 125-ft. level}, 
Faymar Gets Ore 

During the progress of the Faymar 
development, Senior Investments 
Corporation of Detroit, identitieg 
with the financing of that ground 
acquired a large acreage, extending 
from within a claim of the Concordia 
up to the McLaren and adjoining 
the Jodelo. The only properties aq. 
joining the Faymar which were 
not thus taken in are the Big Dyke 
and one McLaren claim. The Fay. 
mar itself has yielded handsomely 
to development work and has been 
responsible for a reappraisal of prop- 
erties along this belt. As reported 
in this paper a short time ago, an ore 
body had been indicated over a 
length of 1,400 ft. by diamond drill. 
ing. A 375-ft. three-compartment 
shaft was sunk and crosscuts sent in 
on the 225 and 350-ft. levels reveal. 
ing good ore conditions. Drifting hag 
been steadily carried out since then 
on both levels with ore opened up, 
according to latest reports. Faymar 
financing was carried out by Polarig 
Gold Mines (Canada) Limited, con- 
trolled by Senior Investments Core 
poration of Detroit. 


, Other Properties 

Two claims west of Faymar is the 
Jodelo property of three claims, Thig 
ground may properly be called the 
pioneer for the development of cen- 
tral Deloro. It was here the first real 
drilling tests were made and the first 
shaft of the area sunk to 100 ft. in- 
clined depth. The company also 
holds two claims on the north side 
of Concordia. 

One claim north of both the Jodelo 
and the Faymar lies the McLaren 
Porcupine Gold Mines ground, con- 
sisting of 9 claims bounded on the 
north by Hollinger and O’Brien hold- 
ings. Considerable surface work has 
been done and around $12,000 in gold 
extracted from a “glory hole” 60 ft 
deep and about 50 ft. in diameter, 
The ore was treated in a 15-ton mill. 
Formerly operations had sunk a 60- 
ft. shaft on a vein in the southern 
part of the ground. . This vein runs 
generally north-south. Across the 
central part a large dyke can be 
traced and north of this vein struc- 
ture appears to be generally east- 
west. It is in the latter that the 
above mentioned “glory hole” is 
located. A diamond drilling cam- 
paign was started this summer with 
eight holes stated to have been com- 
pleted to various depths. One of 
these holes is reported recently to 
have yielded a 15-ft. core at a depth 
of 700 ft., assaying 1.32 ounces in gold 
per ton. 


Canada Bud Earns 
43c. on Common 


Net profit of $65,182 is reported by 
Canada Bud Breweries Ltd. and City 
Club Breweries Ltd. for the 10 
months period ended Oct. 31, 1938, 
equivalent to earnings of 43 cents on 
the common shares outstanding. 

This compares with a net profit of 
$162,427 for the full year of 1937 and 
earnings of $1.08 on the common 
shares. , 

Dividends of 20 cents.a share were 
paid on the 150,000 no par value 
common shares outstanding in the 
10 months period, as against 80 cents 
in 1937. 

The consolidated balance sheet of 
the companies at Oct. 31, 1938, shows 
that a bank loan of $39,000 was paid 
during the year; accounts payable 
and accrued liabilities were reduced 
to $27,826 from $110,182 and mortgage 
payable dropped to $5,000 from $15- 
000 at Dec. 31, 1937. 

During the fall the City Club plant 
was closed and its operations 1 
corporated with those of the Can 
Bud organization. One of the brand 
names, “Esquire” was retained 
the remainder dropped. 

In presenting the final quarterly 
report in Nov., 1938, E. P. Taylo 
president of Canadian Breweries Lit. 
announced that his company had ace 
quired more than 50% of the ou 
standing capital stock of Canada 
Bud Breweries. 

The annual meeting of Canada 
Bud will be held in Toronto 0 
Jan. 24. ’ 
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Canada's New Mine Crop 


(Continued from page 9) 
gright-Hargreaves, plus $86,000 cash. 
qe mill is being built on a cash plus 
pares basis. 

Kenricia 


xenricia is another Joseph Erring- 


io is Major General 
5M Hogarth. A 100-ton mill 
now under construction and should 
4 in operation by March, 1939. 
proved ore above the 350-ft. level 
"1. €750,000, according to company 
Toates Indications are that ore 
e continue at depth. More than 
“ the tonnage of current ore re- 
ves gives values between $18 and 


serves 


The property is at Clearwater Bay, 
vn of the Woods area, about half a 
~<a off the Trans-Canada highway. 
lization is relatively low. 
Uchi 

Uchi is the new Jack Hammell 
onerty which now has mill con- 
eons under way and should be | 
 eaaaiel early in 1939. = 
P Located in the Patricia mining 
grea of northwestern Ontario, Uchi 
was first staked in 1926. Another 
mine company sunk a shaft 110 ft., 
but backed out due to high trans- 
portation costs and lack of power. 
py 1936. power became available 
nearby, air freight rates were down 
from $200 per ton to $50 per ton 
and the price of gold was up $35. | 
Jack Hammell pounced. ta 

Ore has been developed or indi- 
cated on five levels and drilling sug- 
gésts that it persists at depth. Ore 
reserves at July, 1938, were officially 
estimated at 500,000 tons of $10. The 
$1 million bond issue recently issued 
finance mill construction was 


mile 
Capitali 


10 
many times oversubscribed. 

Athona Mines Ltd. 

Athona Mines Limited has extén- 
sive property in the Athabaska 
and Great Bear Lake area. Because 
Consolidated Smelters 1,000-ton Box | 
mil] is now under construction and 
only about one mile away, negotia~- 
tions are now under way to have 
ore treated there. 

The present company is successor 
to a previous company of similar 
name when a three new for five old 
stock split was made. 

Development is now going on at 
the Great Bear property. Two shafts 
have been put down and the com- 
pany states that it will treat the 
whole width of 800 to 900 feet separ- 
ating the two known ore zones. Con- 
clusion is that this can be done by 
open pit mining for not more than 
45 cents per ton on a basis of 1,500 
tons daily. It is thought that mill- 
ing and ore handling costs should 
not exceed $1 per ton. 

For some time last fall the com- 
pany was held up for lack of fi- 
nances, but these have been secured. 
President is J. J. Byrne also con- 
nected with several mine prospects. 

Denison Nickel 

Denison Nickel Mines Ltd. is now 
negotiating for funds to build a 250- 
ton roaster and concentrator at its 
230-acre property in the Sudbury 
district. The present company was 
acquired from the Denison Copper 
Co. on the basis‘of one new for each 
two old shares, 

Considerable development work 
has been done and the shaft is now 
being pushed down to 1,000 ft. Latest 
compilation of ore reserves gave 300,- 
000 tons running 1.5% of combined 
copper and nickel, Another $3 per 
ton is stated to be in the platinum 
group and residue. John R. Rea is 
president. He is also head of Roche 
Long Lac Gold Mines and Tyche 
Long Lac Gold. 


Sunbeam Kirkland is now nego- 
tiating with 


i 


¢ 


Among his associates on |: 


ef 


President is John W. Roland. 
Upper Seine 

Upper Seine has purchased a 50- 
75-ton mill which is to be installed 
at once. The property, located in 
the Rainy River district of Ontario, 
has three shafts down, each to 60 
ft., 1,000 ft. of lateral work has been 
done on 3 levels and the company 
estimates 30000 tons of ore worth 
$15. William L. Doyle is president. 

Albany River 

Albany River Mines Ltd. was re- 
cently reorganized and a controlling 
interest taken bya group headed by 
Jack Hammell. Through an ar- 
rangement with the same group’s, 
Pickle Crow Mines, the latter prop- 
erty is to pay for further develop- 
ment at Albany River and the Pickle 
Crow mill is to handle Albany ore. 

Five levels have been opened up 
giving good values and widths. Pro- 
duction is commencing here any 
time now. 

: Ronda Gold 

Ronda Gold Mines Ltd. has recently 
signed a contract for the construc- 
tion of a mill which it expects will 
be completed the first week of the 
New Year. Just about six weeks ago 
the company also had its shares list- 
ed on the Toronto Stock Exchange. 
The shaft is now being pushed down 
to 800 feet. Recent results from the 
550-ft. level give the vein seven feet 
of width with values running from 
$10 to $12 per ton. The property is 
located in the Shining Tree area, 
Sudbury. 

It is interesting that this is one of 
the few companies which in recent 
years has been largely financed by 
English capital. E. H. Dickenson is 
president. 

Berens River 


Berens River has a property in the 
Patricia district and a shaft down 
515 feet. It is financed by a New 
York mines development company, 
the Newmont Mining Corp. A power 
plant is under construction and a 
225-ton mill is expected to be com- 
pleted early in 1939. 


, Addington Mines 

Addington Mines Ltd. has a prop- 
erty in eastern Ontario, formerly 
held by Rich Rock Gold Mines. Con- 
solidated Smelters has taken under 
| option a controlling number of shares 
|in this company and property de- 
velopments have led the manage- 
ment to plan a 250-ton mill to be 
erected shortly. The president is 
Noah Dyment. 

Bilmac Gold 

Bilmac Gold Mines has a property 
in West Shining Tree area. Construc- 
tion of a 75 to 100-ton mill is under 
way. Ore reserves were stated suf- 
ficient for at least two years’ opera- 
tions with bulk sampling indicating 
values of $16 to $26. 

Central Duverny 

Central Duverny Gold Mines is 
now planning erection of a 50-ton 
pilot mill at its property in Duverny 
township, Quebec. Three ore zones 
have been indicated by extensive 
surface exploration and diamond 
drilling. The company has registered 
800,000 shares for sale in the United 


1 States. 
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Flin Flon Gold 

Flin Flon Gold Mines is now con- 
sidering installation of a 100-ton 
smelter. The property comprising 
30 claims is three miles southwest 
of the town of'Flin Flon, Manitoba. 
Ore reserves are estimated at 42,000 
tons averaging $12 per ton with a 
recoverable arsenic content of 15%. 
The president is R. N. Easton. 


Reward Mining 

Reward Mining Co. has a group of 
claims adjoining the Pioneer Mine 
in the Bridge River area of British 
Columbia. It also owns over 2,000 
acres of probable oil lands on various 
Alberta oil structures. 

It may rank as a new producer 
in 1939 through its 75% interest in 
Surf Point, a gold property near 
Prince Rupert. In 13 months of op- 
eration to March, 1938, recovery was 
worth $131,000. The mill was then 
destroyed by fire. A 50-ton unit is 
now planned to replace it.- A 75-ton 
mill is planned to handle ore opened 
up at the adjoining, also owned, 
Edye Pass Mine. 

Upper Canada 
Upper Canada Mines Ltd. has a 


large 
Lake. Extensive developments have 
been completed and, pending the 
erection of its own 250-ton mill, the 
company has leased Morris Kirk- 
land’s 125-ton unit, five miles away, 
for six months and is trucking ore 
to Morris Kirkland at a contract 
rate of 50 cents per ton. Upper Can- 
ada hopes to have its own mill com- 
pleted in the spring. 
De Santis Porcupine 

De Santis Porcupine has just fin- 
ished negotiations with General En- 
gineering Co. (Canada) Lid. for 
immediate erection of a 150-ton 
mill. Payment is $128,000 cash pay- 
able out of production and 125,000 
treasury shares. The company is to 
make application for listing on the 
Toronto Stock Exchange, 


Anaconda Oil Ce, has its No, 1 well 
on the Steveville 

2,500 ft. and drilling will be 

when 85/8 inch casing arrives 
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This is about all there is to a healthy producing oil well in Turner 


Valley. The complicated set of valves tops a hole 


that cost more than 


$150,000 to drill and which stretches more than a mile into the earth. Few 
producing wells have the raised platform. 


Canadian Stocks Show 


, 


Referring to events of 1938 which 
influenced stock prices as a combin- 
ation of political and economic fac- 
tors, J. S. Rattray, statistician of the 


Toronto Stock Exchange, states that 
“the Canadian price structure pos- 
sessed a resilience independent in 
certain respects of that shown by 
other countries.” Mentioning some 
possible differences in the Canadian 
situation from other countries, he 
adds: “Our attempts at price recov- 
eries from the lows of the year to 
the close were more in line with 
domestic developments than were 
those of any other country.” 

He makes no attempt to prove that 
Canadian stock prices were entirely 
resistant to external influences. The 
contrary is said to be the case as “it 
was obvious throughout the year the 
sharp swings in our market were 
motivated almost entirely by inter- 
national affairs.” 


_ Independence in 1938 


Mr. Rattray traces the way in 
which different events and condi- 
tions influence stock prices, conclud- 
ing that: 

“An illustration of this can be 
seen in the manner in which do- 
mestic stocks at the end of 1938 again 
occupied the same relative position 
with the Canadian economic index 
figure as they did in the beginning 
—despite the sharp breaks caused by 
international events. 

“Again, an analysis of the move- 
ment of the Toronto Stock Exchange 
index figures reveals domestic con- 
ditions were strong enough to hold 
prices despite the continued shocks. 
On the average, the spread between 
the high and low point of the four 
indices comprising industrials, golds, 
base metals and western oils, was 
the narrowest since 1935. The ayer- 
age spread was s1me 31 points 
against 80 in the year; 38 
in 1936 and 22 for 1935” 


Mining Enquiries 


Perron Gold Mines 


Do you think results of Perron 
Gold Mines for 1938 were better 
than for the previous year? 


Perron Gold Mines is expected to 
show ac 
profit for 1938 than for 1937 when 
earnings were 86 cents per share. 
Production was at a higher rate in 
1938 and in March the company 
finished writing off deferred devel- 
opment. Increase in production for 
1938 was approximately $200,000, 
while the decline in deferred devel- 
opment write-off made available an 
additional $100,000 for net profit. 
Costs are expected to show some in- 
crease, but this increase should not 
be as great as the increase in pro- 
duction. Since net profit last year 
was $172,156, it would not be surpris- 
ing to see per sharé earnings around 
15 cents for 1936. 

Minewise, the picture of Perron 
Gold Mines appears to be satisfac- 
tory. The option on the adjoining 
Pascallis was dropped in 1938 as the 
relative position of the company’s 
own property had been greatly im- 

. Diamond drilling to depth 
has given fine ore intersections and 
possibilities for expanding ore re- 
serves appear good. 


Moneta Porcupine 
Are operations and earnings of 
Moneta Porcupine Mines on a 
stable basis? 


Moneta Porcupine Mines is show- 
ing a fine level of earnings and 
profit for 1938 should be close to 20 
cents per share. Somewhat disap- 
results were obtained in ex- 


dends are only being paid at the 
rate of 12 cents per annum, the com- 
pany should be building up its 
treasury position. 
Bobjo Mines 
Please outline the position of 
Bobjo Mines. ; 

Bobjo Mines is at present concen- 
trating efforts on exploration of its 
original property in Ontario's Uchi 
Lake area. Thirty-two diamond drill 
holes have been a a = the 
present programme of w are 
stated to have returned good widths 
and values. ee definite ore body 


zt 


Hiss 


onsiderably ‘higher net. 


Gold Mining Company. At the end 
of 1987, the company also held $90,- 
000 of Sand River 5% notes and $25,- 
000 in Dominion bonds. Authorized 
capital of the company is five million 
shares of: which 4,186,802 are out- 
standing. 


Pickle Crow 


Please give me some details on 
operations of Pickle Crow Gold 
Mines. 

Pickle Crow Gold Mines operates 
a producing gold property in the 

Patricia district of Ontario. Net 
profit of the company for the year 


ended Dec. 31, 1937, was equal to] inter 


36 cents per share and this showing 
should be improved on for 1938 with 
production at a somewhat higher 
level. Dividends continue to be paid 
at 40 cents per share per annum, the 
rate established with quarterly pay- 
ment of 10 cents June 30, 1937. 

Tt is not the policy of the com- 
pany to estimate tonnage and aver- 
age grade of ore reserves, but in the 
annual report for the year ended 
Dec. 31, 1937, the mine manager 
stated there was sufficient ore above 
the 1,200-ft, level to operate the mil] 
for at least three years, The grade 
of ore would be as high or slightly 
higher than the average treated in 
1937, it was stated. Development on 
a number of new levels below the 
1,200-ft. level in 1938 has revealed 
the downward continuation of the 
main vein with values comparable 
with those on the upper levels. This 
indicates that ore reserves at the 
end of 1938 may be considerably 
higher. 

Operations have been somewhat 
handicapped by limitations of the 
power but more power will 
be available shortly. This may re- 
sult in a stepping up of mill tonnage, 
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Teck-Hughes Has |Wr.- Hargreaves 
| Earnings Decline|Depths Look Good 


Three Months Net 4.8c North and South Veins Are 


increased capacity of 40 
early in January. Negotiations for 
further working capital are ex- 
shortl oer P 

y. 


Pandora Cadillac shareholders 
have approved increase in author- 
ized capital from three to four 


mentary letters patent being ob- 
tained, option has been granted on 
200,000 shares at 15 cents, exercis- 


area, | able to extent of $7,500 by Jan. 15 


was given to a plan to reduce capi- 
tal from three to one million shares 


proceeds of which will be utilized 
for exploration of the Baldwin 
property. 

. * * 


Chellew—For the enlargement of 
exploratory work on this Opeepees- 
way Lake property a diamond drill 
outfit is being flown in from Gogama 
this week, supplies having already 
been transported. The Chellew is be- 
ing developed under option by 
Anglo-Huronian and Prospectors 
Airways, and it is understood much 
encouragement has already been 
met. 

a 7 * 


Carriconna Mines has been organ- 
ized to take over 18 claims, Baird 
twp., Red Lake area, Ont., southeast 
of Madsen Red Lake Gold Mines and 
east of Faulkenham Lake Gold 
Mines. Authorized capital is three 
million shares with 1,200,000 issued 
for properties. Financing arrange- 
ments for exploration have not yet 
been completed. 

mB e . 

Continental Copper Mines sold 
700,000 shares to L. D. Dougan for 
$40,000 and Industro Mining Invest- 
ments Ltd., on Dec. 13, and granted 
an option on 1,050,000 shares, com- 

blocks of 200,000 shares each 
at 10, 15 and 20 cents per share, with 
balance at 30 cents to $1 per share, 
payable on or before June 15, 1941. 
Company incorporated, Nov., 1938; 
authorized capital 3 million shares 
with 750,000 issued. 


Esmeralda Gold Mines sold 34,000 
shares to W. F. Wilson & Co, at 70 
cents per share, on Dec. 15, payment 
to be made. forthwith, and granted 
an option on 10,000 shares at 75 
cents with payment to be made 
$1,000 monthly. Company incorpor- 
ated, Mar., 1937; authorized capital 
is 200,000 shares, of which 90,671 are 
issued. 

7. o * 

Faulkenham Lake Gold Mines has 
not received balance of Dec. 16 
installment comprising an under- 
writing on 34,500 shares at 15 cents 
per share and agreement has been 
terminated. Work is being concen- 
trated on cementing off a water flow 
in the shaft. ay have 


Federal Kirkland shareholders 
have approved a 1 whereby 
Toburn Gold Mines leases the prop- 
erties of Federal Kirkland Mining 
Co. and of Kirkland Combines 
Mines. Toburn is to supply all 
necessary funds to drive a crosscut 
to explore the north Kirkland break, 
If production is reached, Toburn is 
to receive back expenditure with 5% 
est, and 70% of net profit 
obtained. Federal Kirkland will get 
22% % and Kirkland Combines 744% 
of remaining net profit. Toburn must 
spend at least $7,500 and must pay 
Federal Kirkland $28,000. 


Golderest Mines is the latest com- 
pany to enter the Opeepeesway field. 
It is reported to have secured claims 
near the Hollinger and it is expected 
a crew for surface exploration will 
be sent in shortly. 

* 


Greater Malartic Geld Mines 
optioned 550,000 shares to EB. A. 
Alford on Dec. 15 for $49,000, com- 
prising blocks of 110,000 shares each 
at 4%, 6, 9, 11 and 13% cents per 
share payable $2,000 by Mar. 5, 1930, 
$3,000 by June 3, 1939, $4,000 by 
Sept. 5, 1939 and balance on or 
before May 2, 1941. Company incor- 
porated, May, 1938; authorized cap- 
ital 3.5 million shares with 1,215,010 
issued. bo Rts 


Hollinger has just taken in another 

— drill for its Burscott — 

peepeesway Lake, While no * 

culated etl is forthcoming, this 
programme 

results have been, encouraging. 


Lucky Kirkland Gold Mines sold 
200,000 shares to S. L. MacDonald at 
5 to 10 cents per share under nares: 
ment of April 14 which has 
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and thereafter at least $10,000 on 
15th of each month. 
> s aa 

Placer Development decided at a 
special meeting to acquire 10,000 
shares of Gold Dump Property Ltd., 
atef1 Australian per share, and 250 
shares of Universal Placer Mining 
Corp., a United States company, at 
$100 a share. An allotment to 
C. A. R. Banks and his nominees 
amounting to 14,000 shares of Placer 
Development was made in full set- 
tlement of commissions due him, 
under agreement of July, 1936. 


Pioneer Gold Mines has had an 
accident in the shaft at the deep 
level workings which will curtail 
production by a third or a half for 
about two weeks, it is expected. No 
ore will be taken from below the 
14th level until the broken hoist is 
repaired at estimated cost of $6,000. 

* ” 

Rhyolite Rouyn Mines has com- 
pleted 7,000 ft. of diamond drilling 
at its property adjoining Waite 
Amulet Mines to the west. Drilling 
is continuing in formation favorable 
to location of ore bodies. 

*:. ees 


Stadacona Rouyn Gold Mines is 
stated to have cut its vein at the 
975-ft. level, 125 ft. below where 
previously developed. - 

+ e ” ‘ 

Shawmaque Gold Mines optioned 
$95,000 shares to L. P. Lortie on Dec. 
12, as follows: blocks of 100,000 
shares each at 15 and 20 cents per 
share with balance at 25 to 40 cents 
per share; payments to be made $500 
at once, $1,000 on Jan. 15 and Feb. 15, 
1939, $3,000 on Mar, 15 and April 15, 
1930, with balance at $5,000 monthly. 
Company incorporated September, 
1936; authorized capital is three 
million shares with 1,365,005 issued. 

- * * 

Thompson-Lundmark Gold Mines 
is expected to have shaft sinking 
under way at Kim vein in about a 
month, Drilling e this vein 
for 500 ft. to 1,700 ft. length and 
established downward continuity to 
400-ft. depth. Values were erratic 
and underground exploration was 
considered necessary to establish 
average values. Drilling on the 
Treasure Island vein gave lower 
values than expected and has now 
been discontinued. 

os *” * 

Wiltsey Coghlan Mines received 
payment for 50,000 shares at eight 
cents to be taken up by Dec. 28 
under agreement with H. R. Bain & 
Co. Balance of agreement comprises 
option on 250,000 shares with next 
installment covering 50,000 shares 
at 10 cents per share exercisable by 
Feb. 14, 1939. Issued capital is 
2,687,385 shares. 

o s © 


Wesley Gold Mines is continuing 
diamond drilling on its property in 
the Larder Lake area. 


Per Share—Ore Reserves 
Down 


Estimated earnings of $232,134 
equal to 48 cents per share are 
reported by Teck-Hughes Gold 
Mines for the three months ended 
Nov. 30, 1938, compared with net 
profit of 8.1 
immediate 


period of year 
amounted to 9.3 cents per share. Ore 
reserves, were lower. Bullion pro- 


duced in the three months ending |’ 


Nov. 30, 1938, was $819,004 to which 
$4,721 income from investments was 
added, bringing total gross earnings 
to $823,725. Expenses of $501,501 
deducted, included $462,826 for 
development, mining and milling 
expenses, $58,165 for insurance and 
taxes, and $53,876 for general 
expense including marketing. 

Production was obtained from 
milling 95,930 tons of ore. Recovery 
averaged $8.54 per ton. 

Positive ore reserves at Nov. 30, 
1938, totalled 506,713 tons, including 
204,325 tons of broken ore, average 
grade of $11.06 per ton. This com- 
pared with total reserves of 610,895 
tons at Aug. 31, 1938, averaging 
$12.09 per ton. During quarter ended 
Nov. 30, 1938, 645 ft. of new ore were 
opened up averaging $15.52 per ton 
across an average width of 7.5 ft. 
Most of this ore was found on the 
25th and 26th levels. 


Ore Reserves Up ~ 
At Lamaque Mine 


Earnings for Three Months 
About Same at 
14 Cents 
\ 


Higher ore reserves and practically 
unchanged earnings are shown by 
Lamaque Gold Mines report cover- 
ing operations for the three months 
ending Nov. 30, 1938. 

Ore reserves totalled 740,914 tons 
averaging $11.29 per ton. This com- 
pared with total reserves of 720,607 
tons with the same average grade on 
Aug. 31, 1938. 

Estimated net profit of $420,280 for 
the three months to Nov. 30, was 
equal to 14 cents per share compar- 
ing with $433,466 or 14.4 cents per 
share in the previous three months. 

for the 12 months ended 
Nov. 30, 1938 totalled 55.4 cents per 
share. 

Bullion production for the. three 
months was $1,152,654, slightly lower 


Located on 5,850 and 
6,100-ft. Levels =~ 


Development at the 5,850 and 6,100 
Hargreaves Mines 


in its No. 5 well last week. 


D. &. D. Reyalties which encount, 
ered lime at 6,858 ft. has set 
and should be drilling out at ; 


Extension Oils No. 1 well obtained 
production at approximately 10 bar- 
rels per hour in a 29-hour test of the 
upper producing horizon. Drilling is 
being continued through second pra- 
ducing porous zone. : 


Globe Royalties hag increased its 
authorized capital from one to three 
million shares. Purpose is stated to 
be for acquisition of large acreage 
in proven section of South Turner 
Valley with an extended drilling 
programme being considered. 4 
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National Petroleum Corp. is stated 
to be concluding negotiations fora 
10,000-acre tract in northwest exten= 
sion of Turner Valley. The acreage 
lies west of Home holdings in twps. 
20 and 21 and north of Home in twp 


than the $1,179,762 in previous 280 


quarter. Total expenses were slight- 
ly lower, decline being due to lower 
operating expenses and elimination 
of bond interest. 

Mill Higher Tonnage 

Tonnage milled the last quarter 
showed an increase, with 100,870 tons 
milled against 97,580 tons. Average 
recovery declined to $11.43 per ton 
from $12.09. 

No. 1 winze was deepened 244.5 ft. 
along the incline and was 45 ft. be- 
low the 1,700-ft. level on Dec. 1. Ore 
developments in and near the small 
east granodiorite instrusive (about 
500 ft. east of Lamaque’s main 
granodiorite intrusive) continue of 
increasing importance, the report 
states. Substantial lengths of good 
ore have been opened up on all 
levels from the 200 to 950-ft. level. 
No drives below the 950-ft. level 
have been yet extended, 


pected to be announced shortly. 


Oil Ventures No. 1 well was spud- 
ded in during last week. cs 


THE GOLD MINES OF CANADA. 
THAT PAY DIVIDENDS 


There are 48 gold mines. in Canada that 
pay dividends—with yields of from -4 té 
15 per cent; 41 are listed on the Toronte 
Steck Exchange. In 1938 only one golé 
mine passed its dividend. 16 increases 
their dividends. Our market letter, the 
DIVIDEND GOLD DIGEST, will keep you 
fully informed on all the Dividend Golds 
of Canada. Sample copy of current issue 
mailed on request—no charge. a 


Crawford, Wright & Company 
191 BAY STREET, TORONTO, ONT. — 


New, up-to-date Information for Investors 


The Financial Post 


1938-9 


MINES 


facturers of 


Here are 348 pages brim full of new and 
timely information, essential not only to 
investors, but mining executives, manu- 


mining equipment and a 


host of others. This new book, just off 
the press, gives full information about. 
operating mines and properties under 


development; financial and other data about the companies; contains maps of every 
mining area and development of consequence and valuable facts concerning the industry 
as a whole, its growth, production, prices, etc. The edition is limited. The demand has 
been exceptional. Order your copy of this useful book NOW before the supply is ex- 
hausted, Size 12” x 9” — 348 pages — price per copy, postpaid, $2.00. 


SURVEY OF 
| 
| 


The Financial Post 


SURVEY OF CAN- 
ADIAN OILS-1939 


This brand new book is published to 
meet the widespread demand for up-to- 
the-minute information which has re- 
sulted from increased investment inter- 
est in Canadian oils and substantial 
developments in the industry. It pre- 
sents a complete picture of the. current 


situation; covers every field, with all facts checked on the field; It gives details of 


properties, drilling 


contracts, royalties, etc.; covers both oil and natural gas companies. 


Special maps and charts are included. An invaluable reference book for executives ‘in 


the industry, geologists, manufac- | 
turers of machinery and supplies, 
as well as investors, Size 9” x 6”°— 
188 pages — price per copy, post- 


paid, $1.00. 


Avotd disappointment by order- 
ing your copies of these valuable 
books TODAY. Use the coupon. 


$1.00 each, 


THE FINANCIAL POST, : 
481 University Avenue, ‘Toronto, Canada, 


Send me, postpaid .:,.. copies of The Fi : 
Post SURVEY OF MINES, 1938-9 at $2.00 each.> 
Post SURVEY OF CANADIAN OILS, 1939, at 


Herewith $.......,.< fm payment. 
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Tip Te op “Leak Massey- Harris Net Profit Kelvinator Net 
For 1939 GainiIs Higher Than Year Ago Lower for 1938) 


ct Improving Trend |; ar 


Noted in Cloth- 
ing Trad Trade . 
Business of Tip Top Tailors should 
start to show an increase with the 
beginning of 1939, ectording to H. P. 
Mackechnie, general manager, in a 
New Year’s message to The Financial 


» This trend Mr. Mackechnie sees 
already showing as business has 
been much better during the last 
week or two which is unusual for the 
clothing trade at this time of the 
year. He also looks to the clothing 
trade as being one of the first to 
feel the benefit of 
improvements. 

“During the past year business has 
dropped off, compared with 1937,” 
says Mr. Mackechnie, “due to the 
fact that everybody was uncertain 
as to the happenings in the world.” 
He now feels that things have settled 
down more or less and confidence 
is being restored. 


Chartered Accountants 


Hudson, McMackin & Company 
Chartered Accountants 


SAINT JOHN and 
MONCTON, N.B. 
HALIFAX, N.S. 


STEMPEL and PATRICK 
Chartered Accountants 


SASKATOON and YORKTON 
Sask. 


WILLIAM F. REID 
Chartered Accountant ~ 


705 Lancaster Building 
CALGARY, ALBERTA 


L. J. ADAMS & CO. 
Chartered Accountants 
Dominion Bank Bldg. 

REGINA -_ SASK. 


RONALD GRIGGS & CO. 
Chartered Accountants 
WINNIPEG 
SASKATOON 


raat, howeve it is stated: 
a 
Argentine 
peso, and the tall tn elation it 1s 
considered that a more easily under- 
er ee 
ties located in countries where 
currencies are at a discount com- 
pared with Canadian dollars is 
arrived at by converting such items 


on the balance sheet at the exchange | p 


rates prevailing at the balance sheet 
date. The balance sheet herewith 
has been prepared on this basis and 


take into account the change which 


less | has been made. 


added to the gain. 

Comparative statement of con- 
solidated income and surplus fol- 
lows: 

Conso!. Income and Surplus Account 

Years Ended Nov. 30 > 

— tent 
Pant. Manon 
13,121 16,666 
3,637 3,110 


3,144,842 3,044,267 
359,982 295,262 


Inc. from opers.® .... 


Net oper. income .... 
Add: Inc. from invests. 


Int. on borrowings. 316,574 


fu 
Bad debts 


Conting. reserve 
Prov. for inc. taxes. 136,128 


Net profit 1,065,639 1,043, 
Less: Prev. deficit .... 21,138,400 22,182,128 
Deficit forward 20,072,761 21,138,400 
eAfter adjustment —¥ exchange. In 1937 
estimated at $1 me was de- 
ducted; amount not stated in 1938. 
Earns. per Share: 
5% Pref.: Earned .. $8.81 o 


Common: Earned .. 0.62 
No dividends paid. 
5% Preferred .... 120,899 120,899 
Common *738,856 733,668 
*5,188 shares issued for $38,910 and sub- 
scriptions for 766 Same —- ; ding. 
Working 

. 1938 1937 

$ $ 
26,740,380 26,863,039 
Current liabilities oe 6,045,063 6,073,781 781 
Working capital 20,695,317 20,789,258 


Balance Sheet Changes 

In the report to shareholders, 
T. A. Russell, president, and J. S. 
Duncan, vice-president and general 
manager, mention a_ significant 
change in the manner of presenting 
the balance sheet. Previous balance 
shtets had been prepared on the 
basis of Canadian dollars at par 
with a reserve for exchange suffi- 
cient to cover indicated losses 
which might be incurred in the 
transfer of remittable assets in for- 
eign countries to Canada at rates 
prevailing at the date of the balance 
sheet. With regard to this year’s 
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Chartered Accountants 
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Chartered Accountants, 
Licensed Trustees & Receivers ~. 
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WILTON C. EDDIS & SONS 
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. CHARTERED ACCOUNTANTS 


Federal Building, Toronto 


OSCAR HUDSON & CO: 


CHARTERED ACCOUNTANTS 


Head Office — 199 Bay St. — Toronto, Ont. 
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“The reserve for foreign exchange 
has been fully applied in arriving 
at the 1938 valuations, and a bal- 
ance of $622,579 remains in 
reserve for contingencies.” 

A comparison of some significant 
items in current assets and liabili- 
ties follows: 

Balance Sheet Items 
1938 unt 


352,968 327,824 

- 15, ais, 648 16,244,533 
2,856,973 3,443,293 
15,032,452 15,856,187 


Cash 

Bills & accts. rec. ... 
Less: Reserve 

Inventories 


Sells Part Australian Interest 

During the past year one sixth of 
the company’s investment in H. V. 
McKay Massey-Harris Proprietary 
Ltd., 100,000 shares, was sold. As a 
result this item in the balance sheet 
was reduced by $535,333 and the 
investment now stands at $2.7 tnil- 
lions, 

Sinking fund payments on_ both 
issues of 5% debentures and bonds 
were complied with in the past year, 
reducing the debentures by $200,000 
to $8.2 millions and the J. I. Case 
Plow Works 5% bonds to $205,000. 

Crop conditions in the various 
countries in which the company 


60} operates are reviewed. In Canada. 


the largest wheat crop since 1932, an 
estimated 348.1 million bushels, has 
been reduced in value because of 
lower prices and is only about $12 
millions greater in value than the 
1937 crop. Average prices received 
by western Canadian farmers is 
about 44% below a year ago, but 
wider distribution benefitted sec- 
tions which for some seasons had 
yielded little or no returns. 
Big Crop In Argentina 

. In the United States total farm 
income is given in the report as 
$7,625 millions for 1938 against 
$8,600 millions for 1937. Argentina is 
now harvesting what is estimated to 
be the largest wheat crop in many 
years but the corn crop in that 
country was only about one half 
average. Flax, also an important 

crop in Argentina, promises a 
normal yield. Better crops also pre- 
vailed in Europe, with the exception 
of Spain and Bulgaria but again 
lower prices adversely affected the 
farmers’ returns. In South Africa 
and New Zealand more satisfactory 
crops are being harvested than a 
year ago. 

Reference is made in the report to 
the introduction of several new 
machines in the past year. It is said 
that these, including a new stream- 
line tractor and two new combines, 
have all met with marked success 
but the full benefit will be more 
fully realized in future years. 

The company’s annual ees is 
ig held in Toronto on Jan. 


Sales Gain in Shown and 
Profit Covers Dividends— 
Encouraging Outlook 


Kelyinator of Canada reports 
somewhat lower net profits for the 
year ended Sept. 30, 1938, than for 
the preceding period. G. W. Mason, 
resident, states that the 1938 net 
profit of $143,025 came from the 
company’s English dnd Canadian 
business, there being no net profit 
from Empire business. 

The remaining 7% _ preference 
stock was redeemed on Feb. 15, 1938. 
To provide funds a 5% loan for 
$450,000 was obtained from the par- 
ent company, Nash-Kelvinator Corp. 
Balance of funds required came 
from current resources and as at 
Sept. 30, 1938, the Nash-Kelvinator 
loan had been reduced to $410,000. 

With the retirement of the pre- 
fered stock, the capital surplus for 
sinking fund of $156,286 was trans- 
ferred to earned surplus. 


Sales Higher 


Mr. Mason states that Refrigera- 
tio’ Supplies Co., carrying on a 
parts and supplies business through- 
out Canada, expanded during the 
year. Its net return, after taxes and | 
all charges, was more than 8%. | 

Kelvinator Ltd., London, Eng., had | 
slightly higher sales. Net profits, | 
before taxes, were down moderately | 
and higher taxes further reduced | 
the net available for dividends by | 

| $15,000. | 

The main plant at London, Ont., 
had the most active year of its his- 
tory. Mr. Mason mentions that, based 
on contracts already taken and busi- | 
ness in sight, the coming year is en- | 
couraging. Some plant improve- 
ments have been authorized which 
should make for greater efficiency. 

Balance sheet as at Sept. 30, 1938, 
shows inventories down’ $135,621 to 
$471,265. Liability for warranty | 
contracts and guaranteed service 
has grown as shown in the follow- 
ing comparison: 


1938 1937 
$ $ 


Warranty contracts .. 94,839 51,720 
Guar. service res. 27,847 40,210 
Contingent liabilities: 
Receivables disct. .. 53,721 96,801 
Repurch. agreements 138,002 123,554 


Consol. Income and Surplus Account 
Years Ended Sept. 30 

1938 1937 

$ $ 


Gross profit 672,777 766,017 
— —_ income 
1,749 8,031 


ope. 383,076 448,972 
Directors’ fees 3,125 5 
Executive remuner. 42,070 
Legal fees 3,310 
Depreciation 31,387 


13,803 
54,730 
Net profit 143,024 191,047 
Less: Pref. divds. 17,324 
Common divds. 75,000 
Surplus for year 50,700 3 
Add: Prev. surplus .. 193,627 162,192 
S. ft. surplus trans. . 285 
Less: Pref. red. prem. 


Trans. to cap. surp.. 
Pref. redem. exps. . 


Surplus forward 

Common: Earned 
Paid 

Shares o/s, n.p.v. .... 


Working Capital 
1938 


Current assets 


Current liabilities .... 167, _ 101.188 


Working capital "727,469 469 


Happiness i in Public Relations 
Seen Vital Force in Business 


The main objective of business is 
to produce happiness, it was sug- 
gested by W. S. Townsend, of New 
York, in addresses delivered before 
gatherings of businessmen in To- 
ronto and Montreal recently. 

If any business is to be successful 
it must produce happiness for the 
employees, said Mr. Townsend, sug- 
gesting that companies might ap- 
point a “vice-president in charge of 
the spirit of the business” to direct 
labor relations on the principle that 
more smiles mean greater produc- 
tion. 

The successful business must also 
have happy customers. Goodwill is 
the disposition of a customer to 
return to the place where he has 
been well treated. The management 
of a successful business will be 
happy in its relations with the 
public, Mr. Townsend added. 

“The world is full of troubles 
because business is bad in so many 


send. “If business is good, people 
will forget the things that create 
friction. Better business depends 
upon good selling; and good selling 
depends on good advertising. Adver- 
tising is therefore an instrument for 
peace.” 

Mr. Townsend urged that modern 
high speed mass production meth- 
ods ought to be matched with mod- 
ern high-speed mass selling meth- 
ods, which he defined as well plan- 
ned and tested advertising. “When 
business is poor it is because selling 
is bad. Good business depends on 
good selling. Our research shows 
that the most economical, profitable 
and intelligent way to sell is by 
advertising.” 

Mr. Townsend, who is one of the 
authors of what is known as the 
“Townsend System” of prevalu- 
ating advertising, was.the guest of 
John J. Gibbons, Canadian adver- 
tising agency chief, at the luncheons 
at which he spoke in Toronto and 


parts of the world,” said Mr. Town- Montreal. 


New Books 


Key to Fortunes 


a OF WALL STREET. 
wwe Oto re. Published by 
ao A. Knopf, New York. Price 


| This is a thin little book with 


about as many words as a long mag- 
azine article. But it contains much 
common sense for the stock market 
speculator. The material is not writ- 
ten for the average investment 

buyer. 
Mr. Osborne sets forth what he 
“laws of the price 


There is little here for the hard- 
ened campaigner but the volume will 


RECOVERY. By Albert 
and a Committee of the 
F eg Fund. abled Oy 
York. Price $2.75. 
Still undetermined is the influence 
of the debt structure on the business 
cycle. Debt creation usually is 
spoken of as “credit” during the 
chauineet everyone is borrow- 


Ee Gunns adh auiicl tet tion ie 


oD gem cor emt gpd igs 24 fa a 
goes down, the problem of 


meeting the service on the borrow- 
ings becomes a serious one. At that 
point the word “debt” acquires an 
ugly significance. 

This study brings together a 
wealth of material on all classes of 
debts in the United States. The sta- 
tistical data are the most important 
feature of the volume. But there is 
also a programme drafted by a debt 
adjustment committee of the 
Twentieth Century Fund. The pro- 
gramme includes a suggestion for a 
larger investment. of insurance and 
trust funds in equities and other 
pans | wees of investments that do not re- 
eros] Lean debt. The principle is ac- 
lified | cepted that debt is a useful tool that 
may easily become a dangerous 
weapon and that therefore its use 
should be restricted, not by legisla- 
tion curbing the creation of debt, 
but by methods that will encourage 
other methods of financing. 


Civil Problems 


PUBLIC PERSONNEL PROBLEMS. 
By Lewis Meriam. A study from the 
none o _  nemagy = Ane officer. 

Washington, D.C. Price $3.00. 5p) 

This is a 400-page textbook for the 
guidance of the conscientious and 
intelligent civil servant or public 
administrator who wishes to analyze 
some of the theory arid practice be- 
hind public personnel and adminis- 
ieotion problems in the United 
States. 

The author has used American 
practice almost entirely for his study 
with occasional reference and com- 
to the British civil service, 

he analyzes in terms of its 
adaptability to American conditions. 
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0. 
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Employers Liability Assur- 
ance Co. 

Equitable Life Insurance Co. 
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America 
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Hydro-Electric Power Comm. 

Imperial Bank of Canada 

rial Life Assurance Co. 

Independent Order of 
Foresters 

International Loan Co. 

International Paints Ltd. 

Lake of the Woods Milling Co. 

_—— Secord Candy Shops 

td. 

Liverpool & London & Globe 
Ins. Co. 

London Life Insurance Co. 

Liverpool Corn Trade 
Exchange 
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Metropolitan Life Insurance 
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National Breweries Ltd. 
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New York Life Insurance Co. 
North American Life | 
Assurance Co. 
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Assn. 
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0. 
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Walon, Cotton Co. Limited 
Waterloo Trust & Savings Co. 
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record of 
stewardship 
ean build profits 


for YOUR firm! 


» Spit annual financial statement and report of 


annual-meeting addresses constitute a record of 

_- good stewardship. Therefore, for you to publish 
your good report will build knowledge and confidence 
with investors concerning your company’s stability; its 
sound and progressive management. Investors’ goodwill 


is always an asset. 


But many more than your immediate bondholders and 
stockholders of current record are interested.in your com- 
pany. Thousands of potential investors, hundreds of bank 
managers and scores of investment houses likewise are 


interested. 


To make such information available to them is to enhance 
public confidence in your company, widen the market for 
your securities, facilitate future financing if and when 
required, and to establish sound public relations. 


It is for these fundamental reasons that the corporations 
here: listed publish their annual statements in The 


Financial Post. Many go further and publish annual 


meeting speeches. 


Dividend notices too, are published, maintaining inter- 
est in the company, and recording regular return to 


investors. 


‘ 


You can help immeasurably to build confidence in Cana- 
dian business institutions and Canadian securities, includ- 
ing your own, by regular publication of reports and notices 
in the publication -especially designed and equipped to 
serve you. 


The Financial Post has more paid subscribers than any 
other investment paper in Canada. It is read widely and 
quoted widely. Publication of your financial reports 
and dividend notices in The Financial Post ensures the : 
widest possible dissemination of this information 
among investors, financial houses and business men 
who want this information. The Financial Post has no 


waste circulation for you. 


We shall welcome your instructions or cordially supply 
further information as to rates, etc., if desired. 


. THE 
FINANCIAL 


POST 


481 University Avenue 
TORONTO 


Dominion Square Bldg. 
MONTREAL 
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